








gn ky eg < ee 3 ae ee ‘ 
Bes: ee eee Te eee. is Oy eink 
? : sas 4 


VOLUME 45, No. 6 OCTOBER, 1944 





BY THE EDITORS 


Insurance Legislation 
Mutual Operating Results 
Fire Prevention Week 


Loss Reserve Development 


North America Agents’ Report . . Agents’ Advisory Committee 
The Future of State Supervision. ‘ . Edwin W. Patterson 
The Need for Dishonesty Insurance , ‘ , Frank A. Bach 
Teamwork and Fair Play ‘ ‘ ‘ , , W. Ray Thomas 
Marine Insurance and our Economy ‘ , . Guerra Everett 
A Word to Producers ; . , : , : Gregg L. Neel 
The Aviation Policy , ; : ‘ . , George W. Orr 


The Judge Says ; R : ‘ , ‘ Thomas E. Lipscomb 


Insurance Company Developments — Monthly Fire Losses 
Selling Tips — Examination Reports — Agency and Home 
Otfice News — Safety and Insurance — Cumulative Index 
Accident and Health Developments — Best's Stock Index 


iE NATIONAL M grt INSURANCE FINANCE 
Len 





HEAD OFFICE AND 
EASTERN DEPARTMENT 
116 John Street, New York 7, New York 

. 

WESTERN DEPARTMENT 
Insurance Exchange Bldg., Chicago 4, Ill. 
e 
SOUTHERN DEPARTMENT 
Canal Building, New Orleans 12, Lo. 
° 
PACIFIC DEPARTMENT 
340 Pine Street, San Francisco 4, Cal. 
7 
NORTHWESTERN DEPARTMENT 
Coleman Building, Seattle 4, Wash. 





about MARINE INSURANCE 


Of course there was no Ocean Cargo Insurance in Noah’s time even 
though Marine is the oldest of all forms of insurance. 

But there’s no reason today why you shouldn’t be acquainted with 
Marine Insurance and the opportunities it offers you as an agent. Un- 
doubtedly many of your present assureds for fire and other lines are 
extensive shippers to domestic and foreign destinations. Decide now to 
use the Marine Office and let your customers know that your agency is 
equipped to handle Marine business. 

Marine Insurance is not difficult to write, especially with the help 
available to you from the nearest Marine Office branch. 

Inquire about the income producing possibilities of Marine Office 


lines. Write for further information. 


MARINE OFFICE 
Me of AMERICA 


ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 
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LINKED TOGETHER! 





The size and stability of America’s insurance companies are 


firmly linked with the utilization of re-insurance facilities. We 
















at American-Re are proud of the long list of prominent com- 
panies whose re-insurance problems we have solved. One of the 
oldest and largest of casualty re-insurance organizations, our ex- 
perience is mature, our viewpoint is co-operative, and our reserves 
a 
. are more than enough to assure completely successful perform- 
ance. Why not discuss your re-insurance problems with us? Our 
™ rates are soundly liberal. 
th 
n- 
re 
: MERICAN 
is 
p RE-INSURANCE COMPANY 
99 John Street - New York 7, N. Y. 
ce 
CASUALTY “= FIDELITY ‘“™ SURETY RE-INSURANCE 
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f STOCK QUOTATIONS 
utr \ TTT TT TTT TTT ES 
= 
. . . 
= Closing Bid Prices 
= 
= You'll find this folder Furnished through the courtesy of The First Boston Corporation 
1944 Range Sept. 
High Low 30, 1944 
hel ful in sellin insurance Aetna Casualty & Surety Company ...... 141 124% 131 
p £ Aetna Insurance Company ............... 5314 47% 48% 
Aetna Life Insurance Company .......... 40%, 33 39%, 
i - Agricultural Insurance Company ......... 761% 67 73% 
on electrical t American Alliance Ins. Company ........ 231% 1914 22 
power equipmen American Casualty Company ............. 12% 10% 11% 
American Equitable Assur. Co. .......... 18% 145% 17% 
American Home Fire Assur. Co. ........ 10% 934 10% 
American Ins. Co. (Newark) ............. 1534 144% 14% 
American Re-Insurance Company ....... 5434 1814 51% 
American Reserve Ins. Company ........ 1634 1034 15% 
American Surety Company ............... 601% 5514 57 
Automobile Insurance Company ......... 37% 33% 36% 
Baltimore American Ins. Company ...... O% 6 6% 
INSPEcTig Nc Bankers & Shippers Ins. Company ...... 82% 77% 79 
Eur INS SUR Boston Insurance Company POPPE CC ET veee BOD 525 : 595 
TRIC ay ANCE Camden Fire Ins. Association ............ 225% 18% 21 
asin MAC) me nINER Carolina Insurance Company ............ 31 2914 30% 
z City of New York Ins. Company ........ 1s\% 1614 18, 
Connecticut Gen’]l Life Ins. Co. .......... 4 39 D4 
Continental Casualty Company .......... 4114 3954 
Continental Insurance Company ......... 4734 47 
Eagle Fire Insurance Company .......... 1.40 1% 
Employers Reinsurance Corp. ........... 59 59 
Excess Ins. Co. of America .............. 10% 7% 
Federal Insurance Company ............. 19 49 
Fidelity & Deposit Co. of Md. ........... 147 144 
Fidelity-Phenix Fire Ins. Co. ............ 501% 4814 
Fire Assoc. of Philadelphia ......:....... 63 58 
Fireman’s Fund Ins. Company .......... 91% 8914 
Firemen’s Ins. Co. (Newark) ............ 14 12 
Franklin Fire Ins. Company ............. 26% 2314 
General Reinsurance Corp. ............... 19% 47% 
Cememeeer F. & BM. BMS. CO. .cccccccccccces 17% 17% 
Glens Falls Insurance Company ......... 443; 42%, 
Globe & Republic Ins. Company ......... 914 7% 
Globe & Rutgers Fire Ins. Co. ........... 2314 23 
Great American Insurance Company ..... 291% 27% 
Hanover Fire Insurance Company ....... 284% 254 
Hartford Fire Insurance Company ...... 9914 96% 
Hartford Steam Boiler Inspec. & Ins. Co. 45 42 
: Home Insurance Company ............... 2936 27% 
UDUINQNOOUNSQOOO00S000000000000000000000NUEOULOSOEOOUAOUOUUASHOUUOOOEUEOUOOOUOO AGO ASOUAU Homestead Fire Insurance Company .... 14 14 
ims. Co. of North America ........6scc00- S84 8544 
Jersey Insurance Company of N. Y. ..... 4014 36% 
Y Knickerbocker Insurance Company ...... 9 7% 
Maryland Casualty Company ............ 9 8} 
ou have many customers and prospects who Mass. Bonding & Insurance Company ... 75 674 
depend on electrical power equipment. This Merchants Fire Assurance Corp. ......... 181, 4644 
* ° . aatak . Merchants & Mfrs. Fire Ins. Company ... 6% 5 
interesting folder will help them quickly Vis- Monarch Fire Insurance Comeans ane sete 5%, rth 
ualize the need for adequate insurance. Eight National Casualty Company .............. orig ori, 
: National Fire Insurance Company ....... 61%, 55 
photographs, taken on the scene, show typical National Liberty Insurance a nae 6% 6% 
accidents that cost many thousands of dollars National Union Fire Ins. Company ...... 183 164 
: ° New Amsterdam Casualty Company ..... 267 251 
in damage and delayed production. Twenty New Brunswick Fire Ins. Came sates 29" 27% 
of the most common types of accidents and New Hampshire Fire Ins. Company ..... 16, 46 
n° ° ° ° New York Fire Insurance Company ..... 144g 13 
conditions leading to them are given in a sepa- Northern Insurance Company ........... 91 82 
rate list. Shown, too, are the specific points we River Insurance Company Mebebawe 24 2214 
7 5 z Northeastern ins. Co. of tlartiord ....... 66 6% 
which are of concern to Hartford inspectors in Northwestern National Ins. Company .... 139 130 
: . . . Ohio Casualty Insurance Co. (The) ...... 24% 234 
their work of helping assureds keep equipment Pacitic Fire ansurance Company : vhewees 105% 95 ' 
operating safely. Pacific Indemnity Company .............. 48%, 47 
' Paul Revere Fire Insurance Company ... 22% 21% 
Many Agents and Brokers have found this Phoenix Jnsurance Company ..........+0. So 30% 
° ° ° referred Accident Ins, Company ........ 5% 134 
folder helpful in their contacts and their sell- Providence Washington ins. Company 3544 34% 
ing. We shall be glad to send you a limited Reinsurance Corp. ot New York ......... 47%, 1% 
° ° Republic Ins. Company—Dallas .......... 27% 27% 
number of copies free. Drop us a line on your Rhode island Insurance Company ....... 7 7 
es SU We OS es OU EO, av ckcsendscveces 315 
= company letterhead. St. Paul F. & M. Ins. Co. (new) ......... T3% 68 
= Seaboard Surety Company ............... 1914 45 
= ° ° Security Ins. Company (New Haven) .... 36% 33% 
= The Hartford Steam Boiler Inspection and Springfield F. & M. Ins. Company ....... 128 120 
= = Standard Accident Insurance Company .. 66% 58 
= Insurance Company © Hartford, Connecticut Travelers Insurance Company ........... 500) 509 
= U. S. Fidelity & Guaranty Company ..... 1014 37% 
= For Power-plant Insurance, It Pays to Choose the Leader U. S. Fire Insurance Company ........... $914 4614 
= U. 8. Guarantee Company .....cccescccecs 72% 70% 
= Westchester Fire Insurance Company ... 334 30% 
= | 
S00 
Best's ~~" are BOX 1259, ALBANY, N. Y. Entered as Second Class Matter at Post Office at Albany, N. Y., 
XECUTIVE AND GENERAL OFFICES. Under Act of March 3, 1879. Subscription Rates: $3.00 Per 
Insurance News est svitving. "s FULTON STREET, NEW YORK, 7, N. Y. Year in the United States. Publication Nate: 10th of the Month. 
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@ It’s the ignorant men who make costly mistakes. Trained 
men don’t get hurt by small fires. Trained fire-fighters don’t 
let little blazes grow into big ones. 

The way to train workers in fire extinguishing is by 
demonstrating use of extinguishing equipment. Show how 
to handle real fires. Show how various types of extin- 
guishers are handled on different kinds of fires. 


Walter Kidde & Company has prepared a booklet — 
“How To Teach Fire-Fighting.” It tells how to stage a 
fast-moving, interesting, instructive fire class. Write for 
your plant’s copy. 


Walter Kidde & Company, Inc. 
140 Cedar Street New York 6, N. Y. 


HIGH PRESSURE GASES + FIRE PROTECTION 














ACCEPTANCE 





This is Allstate’s 13th consecutive year 


of increased premium volume. 


Our able field forces have reason for 
congratulation on this outstanding show- 
ing . . . yet they would be the first to 
admit that Allstate acceptance works 


strongly to their advantage. 


It is an acceptance solidly built on 
educational methods . . . not to change 


companies . . . but to insure. 


It is a fundamental, deep-rooted ac- 


ceptance that makes Allstate easier to 


sell. 


ALLSTAT 


ALLSTATE INSURANCE COMPANY 
ALLSTATE FIRE INSURANCE CO. 


HOME OFFICE: 20 N. WACKER DRIVE, CHICAGO 














BEST’S STOCK INDEX 


\ al 1. oll lal a7 ise see aad aes re jm or. «2 mereh — Bop. 

* Based on Standard & Poor’s daily stock price indexes of 50 industrial, 
20 railroad and 20 public utility stocks combined. 
Casualty Fire 

1943 1944 1943 1944 
Be Dios icocacavn 326.7 356.8 185.7 189.4 
See 327.5 352.4 189.0 189.5 
ee 330.6 348.6 193.8 190.8 
err errre 331.2 344.7 193.5 188.4 
AE Sree 338.1 349.3 197.2 191.0 
re 347.5 347.9 201.1 192.1 
\ 2 eee 355.8 350.6 199.9 193.0 
a , OTe 356.1 351.1 201.8 197.6 
MS OO vis sonacco 363.0 350.4 203.8 193.0 
DOWNWARD trend in the insurance share 


market last month wiped out the gains experi- 
enced in August and brought the level of fire and cas- 
ualty shares to slightly under the July 31 close. The 
decline registered by casualty shares was only nominal, 
however, amounting to seven-tenths of a point, bring- 
ing the index of these shares to 350.4 on September 
30. Prospects for considerably lower earnings by fire 
companies undoubtedly accounts for a major portion 
of reaction in shares of this group which closed the 
month at 192.9 against 197.6 and 193.0 at the close of 
the two preceding months. 

Fire Stocks—Only sixteen of the fifty fire stocks in- 
dexed resisted the downward trend, seven being un- 
changed and nine recording minor advances. Among 
the more important declines were such issues as 
Northern of New York off 6 points, St. Paul and Fire 
Association off 5 points each and National Fire, 
Pacific and Phoenix down 4 points each. Numerous 
other issues showed declines of between 2 and 3 points. 

Casualty Stocks—Standard Accident which ran up 
3% points in August on announcement of capital in- 
crease lost all but a small fraction of that gain last 
month, closing % of a point above its July 31 market 
price. Weakness was displayed by Preferred Accident 
which declined 1 point and American Reinsurance, 
General Reinsurance and U. S. Guarantee with de- 
clines of from 2 to 3% points. Gains ranging from 1 
to 4 points were shown by Aetna Casualty, Fidelity & 
Deposit, Seaboard Surety and U. S. Fidelity & Guar- 
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BEST'S FIRE AND CASUALTY NEWS 
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PHOOEY! 


gimme just one look at a REAL LIVE GIRL!”’ 


G JOE is human. He has an eye for a pretty 
girl. 

So when Martha Raye, Ingrid Bergman or 
Mitzi Mayfair or some other Hollywood beauty 
shows up in the jungle with a U.S.O. Camp 
Show, right outside his barracks . . . well, for an 
hour or two, Joe feels that maybe this isn’t such 
a bad war! 


And they do show up. The biggest names in 
radio, stage and screen and hundreds of lesser 
known but talented performers are trooping all 
over the globe with U.S.O. Camp Shows and 
giving performances on the back end of a GI 
truck, with sound effects supplied by enemy fire. 


You made this possible, by your contributions 
last year. Most of the stars gave their time, but 
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it costs money to send hundreds of performers 
overseas. And this is just one of the many causes 
you support by giving to your local War Fund 
drive. 

You were wonderful, and the boys appreciate 
it. But here it is, another year, and the boys have 
to keep right on fighting. So, of course, you're 
going to keep right on giving. 


Give generously to 


YOUR NEW YORK 
WAR FUND [& 


Representing the NATIONAL WAR FUND 
AND 9 LOCAL WAR SERVICE AGENCIES 


























FIGHTING FIRES OR PAYING LOSSES 


Ci aedivass fire engines were good in their day, but buildings 
grew in size, cities expanded in area and an automotive world has ren- 
dered yesterday's fire-fighting apparatus obsolete. 


Sire , too, has kept pace with progress. The Fire 
Insurance Policy of yesterday was good, but the increasing demands of 
modern living have brought forth new and vastly broadened protection. 


It is essential, in these days of increased values and high replacement costs, to make 
certain that property owners have enough Fire Insurance to adequately protect them. 
Many properties today are greatly under-insured. It is equally important to recommend 
modern, broad form dwelling and contents insurance, written to include protection 
against loss caused by wind, explosion, hail, riot, smoke, vehicle and aircraft in ad- 


dition to fire. 
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AUTOMOBILE INSURANCE COMPANY * STANDARD FIRE INSURANCE COMPAN 


HARTFORD, CONNECTICUT 


All Feome of Five and lavine | 


AFFILIATED WITH ATNA LIFE INSURANCE COMPANY, ATNA CASUALTY AND SURETY 


COMPAN 
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MONTHLY 
FIRE LOSSES 


IRE losses in the United States 
Fi August, as estimated by the 
National Board of Fire Under- 
writers, again reflected an increase 
mpared with the corresponding 
Fs of the previous year, the 
ighteenth such increase in the last 
ineteen months. The total for 
August 1944 of $30,618,000 (the 
nth consecutive month in which 
wes exceeded the $30,000,000 
vel) was $1,425,000 or 5% above 
ie total in August, 1943 but repre- 
kited a decrease of $2,088,000 
mpared with July, 1944, 
Reflecting the sharp upward 
rend, the cumulative total of losses 
or the first two-thirds of this year 
s approximately 15% higher than 
ie same period of 1943. For the 
welve months ended August, 1944, 
re losses totalled $412,888,000 
gainst $348,400,000 for the year 
nled August, 1943. 

A comparative table of monthly 
jsses for the years ended August, 
43 and August, 1944 follows: 















% 
1942 1943 Incr. 
Wotember .. $20,443,000 $26,488,000 29.6 
Sees 22,621,000 29,661,000 31.1 
vember ... 24,144,000 31,647,000 31.1 
feember ee 36,469,000 47,716,000 30.8 
1943 1944 
27,733,000 38,572,000 39.1 
33,175,000 38,280,000 15.4 
39,214,000 39,084,000 *0.3 
34,241,000 34,746,000 1.5 
29,297,000 32,815,000 12.0 
26,854,000 30,555,000 13.8 
25,016,000 32,706,000 30.7 
29,193,000 30,618,000 4.9 
$348,400,000 $412,888,000 18.5 
* Decrease 


HURRICANE LOSSES 


DROPERTY damages in the 
September 14 hurricane probably 
ill be less than in the 1938 holo- 
aust, in the opinion of the Disaster 
ommittee of the National Board of 
Fire Underwriters. So far, approx- 
mately twenty thousand claims 
ave been reported to the Fire Com- 
nies’ Adjustment Bureau. The 
Rierage claim now being filed, how- 
er, is well under that of six years 
bo, 
Twenty-seven thousand claims 
italling $10,000,000 were expedited 
N special facilities of the board in 
ie 1938 hurricane but experts be- 
ved that total uninsured damage 
m the Northeastern seaboard, then 
mierally believed to be immune 
om hurricanes, was about as great 
sthe record loss in the San Fran- 
sco conflagration. 
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Five minute furlough! 


That’s their word for it... five minutes of 
forgetfulness, a brief blackout of boredom, a flash- 
back to home and what they fight for! Every day 
away makes every letter mean more. Write often. 


Write V-Mail. 


V-Mail is the only chance that millions ot 
men overseas, and more going each day—have 
of getting letters fast and fresh. Ordinary mail 
may take months to arrive. If everybody tried 
to use Airmail, there wouldn’t be planes enough 
to carry it. But V-Mail packs hundreds of letters 
on asingle film strip, light enough soa million 
letters can be carried on one plane to the point 
nearest their destination, processed, delivered 
fast, personal, and private ...Get V-Mail forms 
anywhere. Or write for a sample packet of six, 
with our compliments. Address below . 


SSTAGE METER CO. 


eet, Stamford, Conn. 


hil, world’s largest manufacturers of Postage Meters, 
business mail... now devoted to war production. 
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NNOUNCING... 


THE ESTABLISHMENT OF 
AFFILIATED OFFICES 

IN NEW YORK 

AND MEXICO CITY 


Offices in New York and Mexico City now still 
further increase the convenience and prompt- 
ness of our specialized Latin American insur- 
ance service to brokers, agents and companies 
throughout the Western Hemisphere. 

The affiliated’ office in New York was for- 
merly known as the Holborn Pan-American 
Corporation. The office in Mexico City was for- 
merly known as Retro, S. A. Officinas de 
Ultramar S. A., of Havana has acquired all 
shares of these previous organizations, and the 
services of most of their employees. 

Messrs. John S. Gilbert, Robert Arens, and 
Robert Van Iderstine, formerly of those or- 
ganizations, are not connected with ULTRAMAR, 
however. 

As Foreign Managers for prominent United 
States and Latin American insurance compa- 
nies and underwriting syndicates handling all 
types of insurance, we are now — through our 
expanded international organization of offices, 
agencies and correspondents, and with the aid 
of our brokerage department — in an even better 
position than heretofore to guarantee complete 
foreign insurance service of the highest order. 

Your patronage is earnestly solicited. Kindly 
address our New York office. 





INTERNATIONAL 
INSURANCE 


IN HAVANA: 
Oficinas de Ultramar S. A. Edificio La Metropoli- 
tana, Habana, Cuba. Phone: M-9869. 


IN NEW YORK: 
Oficinas de Ultramar S. A. of New York. 80 John 
Street, New York 7, N.Y. Phone:WHitehall 3-9690. 


IN MEXICO CITY: 
Oficinas de Ultramar de Mexico S. A. Isabel La 
Catolica, No.45, Mexico, D.F. Phone: Mex.L-1063. 
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COMPANY DEVELOPMENTS 


1 of the imsurance company development 
inroughout the United States and Canada im recent months 
appears hereatter. ‘Lhis summary includes notices 01 examin 
tus conducted, and aiso new, licensed and retired companies, 


ALABAMA 
Licensed 
St. Louis Fire & Marine Iris. Co. .........0000000 St. Louis, Mo, 
ARKANSAS 
Licensed 
American Aviation & General Ins. Co............. Reading, Pa, 
Globe and Rutgers Fire Ins. Co.............New York, N, Y, 
Virginia lire & Marine Ins. Co..............06. Richmond, Va, 
Withdrew 
Eureka Security Fire & Marine Ins. Co....... Cincinnati, Ohio 
Monarch Fire insurance Co..........ceccesssess Cleveland, Ohio 
ee ae eee ere eee London, England 
COLORADO 
Licensed 
United National Indemnity Co..............New York, N. Y. 
DELAWARE 
Licensed 
American Aviation & General Ins. Co............. Reading, Pa, 
Combined Mutual Casualty Company............. Chicago, Ill. 
GEORGIA 
Licensed 
American Aviation & General Ins. Co............. Reading, Pa. 
Emmco Insurance Company.................South Bend, Ind. 
IDAHO 
Licensed 
American Aviation & General Ins. Co............. Reading, Pa. 
United National Indemnity Co.............. New York, N.Y 
ILLINOIS 


New Reciprocal : 
Aeronautic & Automotive Inter-Ins. Exchange. .. Kankakee, Ill. 


Licensed 

United National Indemnity Company........ New York, N. Y. 
INDIANA 

Licensed 
American Aviation & General Ins. Co............. Reading, Pa 
Keystone Mutual Casualty Company........... Pittsburgh, Pa. 
United National Indemnity Co.............. New York, N.Y 

IOWA 

Licensed ; 
United National Indemnity Co.............. New York, N. Y 


MASSACHUSETTS 


Examined 


Associated Merchants Mutual Ins. Co........... Boston, Mass. 
MICHIGAN 
New Company ; 
Michigan Mutual Live Stock Ins. Co........... Lansing, Mich 
Licensed 
American Aviation & General Ins. Co............. Reading, Pa. 
MINNESOTA 
Reorganized : 
Dt. Pak Casey COE. cies scccssccencss St. Paul, Minn 
MISSISSIPPI 
Licensed 
Boston Insurance COMPANY... ...220220ccccceee- Boston, Mass. 
Car & General Insurance Corp., Ltd......... London, England 
National Automobile Ins. Co...............- Los Angeles, Cal 
og ee > © en Boston, Mass. 
Phoenix Assurance Co., Liéd........ccscece- London, England 
MISSOURI 
Examined 
Casualty Reciprocal Exchange.............. Kansas City, Mo. 
Northeast Mutual Insurance Ass’n.............. Mexico, Mo. 
NEW HAMPSHIRE 
Licensed 
Combined Mutual Casualty Company............. Chicago, Ill. 
Examined 
Capital Fire Insurance Company.............. Concord, N. H. 
Farm Bureau Mutual Fire Insurance Co....... Concord, N. H. 
Granite State Fire Insurance Co........... Portsmouth, N. . 


(Continued on page 82) 


BEST'S FIRE AND CASUALTY NEWS 


FIR 


Time 
a few 


a no 


The 

until 
the | 
ing 1 


You 
a bo 


time. 








NTS 


Opmenty 

1MONths 
Xa@lluna- 
lipanies, 


lis, Mo, 


’ N, 4 
nd, Va, 
1, Ohio 


d, Ohio 
england 


7m 


ng, Pa, 
go, Ill. 


ng, Pa, 
d, Ind 


ng, Pa. 
N.Y 


ee, Ill. 


Nt. 


ig, Pa. 
rh, Pa. 
N. Y. 


Mass. 


Mich 


g, Pa 
Minn. 


Mass. 
gland 
Mass. 
gland 


, Mo. 
, Mo. 


0, Ill. 
N. H. 
N. H. 


NEWS 






POLICE 






REG. us. paT.OFF 











-MUNICIPAL SIGNALING SYSTEMS 


THe GAMEWELL ComPANy, since 1866, has specialized in 


the design, manufacture, engineering and installation of 


Municipal fire alarm 


Nations. 





STANDARD 
MunicipaL FirE ALARM Box 
THREE-FoLD TYPE 


Time is the vital element when fire occurs — 
a few seconds may mean the difference between 


a nominal loss and a conflagration. 


The most efficient fire department is helpless 
until the alarm is given and prompt use of 


the box is the most certain method of reduc- 


ing the fire loss. 


You can help by urging the installation of 
a box at every fire hazard — the box saves 


time. 


DELAYED ALARMS COST 


and _ police 


Gamewell systems are now in 
service in all parts of the world, 
protecting more than 2000 mu- 
nicipalities, many of the largest 
industrial and institutional es- 
tablishments, and since the out- 
break of war more than 500 
systems have been supplied to 


protect properties of the Allied 


signaling 


systems. 





STANDARD 
Municipat Pouice Box 


The police box contributes to the prevention of 
crime and to the discovery of fire — and con- 
sequently to decreased property losses. More 
than 50% of all fires occur at night and are 
frequently discovered by patrolmen. 


Effective police patrol discourages criminals 
and decreases the fire hazard — the police box 
ensures adequate patrol. 


You can help by urging adequate police 
supervision and the recorded performance of 


police duty. 


MILLIONS ANNUALLY 


Individual problems given special attention — no obligation 


THE GAMEWELL COMPANY 


NEWTON UPPER FALLS 64, MASSACHUSETTS 
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xxx The full Senate Judiciary Committee voted eleven 
to six to report to the Senate the House-approved 
Walter Bill which would exempt the insurance business 
from the provisions of the Sherman and Clayton Anti- 
Trust Acts. Senator O’Mahoney sought further delay 
in committee pending the expected drafting of a sub- 
stitute bill by a committee of the National Association 
of Insurance Commissioners following the hearings on 
September 29 and 30 at Chicago. At press time results 
of the Chicago hearing were not available so that the 
editorial Insurance Legislation, on page 17, outlines 
the situation up to the Chicago meeting. 

tkk Last month we reviewed the operating results of 
one hundred stock companies, a representative cross 
section of the fire and casualty business, covering ex- 
perience for the first half of 1944. Although many 
mutual companies do not compile complete semi-annual 
statements, the article Mutual Operations, on page 18, 
gives an indication of the general trend of the business, 
supporting figures for the individual companies ap- 
pearing in tables starting on page 58. 

tek The week marking the anniversary of the great 
Chicago fire is chosen as Fire Prevention Week. Today 
when our invasion forces are steadily pushing the 
enemy back to the battlefronts of final decision, the 
homefront appears to be losing ground against the 
ravages and frustrations of fire waste. There never 
was a time when fire prevention was more necessary 
and the week of October 8 to 14 has been set aside 
by Presidential proclamation to inaugurate fire preven- 
tion programs which should be carried on throughout 
the year. A brief statement under the title Fire Pre- 
vention Week appears on page 19 along with a list of 
the annual fire losses by causes. 

tkk The establishment of reserves for incurred lia- 
bility and compensation losses has been a major cas- 
walty problem ever since the origin of those lines of 
business. We have, over a period of many years, main- 
tained detailed statistics on the development of loss 
reserves, and for the past three years we have published 
a tabulation by companies of the development of lia- 
bility and compensation loss reserves taken from the 
fairly recently established Parts 5 and 5A of “Schedule 
P.” We have brought this study up to date with de- 
lailed figures appearing on pages 49-51. It is unfor- 
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tunately a very complicated subject and before jumping 


to any hasty conclusions respecting the reserve develop- 
ment of any individual company, please review care- 
fully the article on page 21. 


*e* Each year the Insurance Company of North 
America and its affiliated indemnity company invite 
groups of representative agents from various parts of 
the country to consult at the head office, in Philadel- 
phia, concerning problems in the business and relations 
between the North America companies and their agents. 
We have secured permission to reproduce portions of 
the report submitted by the Casualty Agents’ Advisory 
Committee and the Fire Agents’ Advisory Committee 
which we are running beginning on pages 22 and 23. 


**xx We are indebted to the Insurance Section of the 
American Bar Association for a very able paper on the 
effect of the Supreme Court decision in the S.E.U.A. 
case on the future of state supervision. We have 
divided the paper into two parts and this issue is 
devoted to the answer to the question “What will be 
the effects upon state regulation of the insurance busi- 
ness of the recent Supreme Court decision’? Next month 
will be devoted to the author’s answer to the question 
“What can be done to improve the present régime of 
state regulation so as to minimize the need for federal 
regulation of the insurance business?” The first install- 
ment is run under the title The Future of State Super- 
vision, on page 25. 

*** Never has there been a time in the history of 
corporate suretyship where conditions offered a more 
fertile field for dishonesty of all kinds. There is only 
one real solution to this problem so far as the employer 
is concerned, according to the president of one of our 
leading surety companies in The Need for Dishonesty 
Insurance, on page 27. 


*k* The vice president of the National Association 
of Insurance Agents has made a number of addresses 
before agents’ groups in various states. We bring 
together in the article Teamwork and Fair Play, on 
page 29, significant statements made to two widely 
separated groups. 


*xkk The foreign law advisor of the Department of 
Commerce outlines the thinking within his department 
regarding the place of insurance generally and of 
marine insurance particularly in our national economy. 
The article Marine Insurance and Our Economy ap- 
pears on page 31. 


**xk The insurance commissioner of one of our lead- 
ing states has packed a lot of very good advice to 
agents on fire rate adjustments, earned commissions 
and other matters in the article 4 Word to Producers, 
on page 35. 

*k*kk The director of claims of one of the aviation in- 
surance pools discusses the peculiar nature of aviation 
risks and describes briefly the different types of avi- 
ation policies in The Aviation Policy on page 39. 
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Alphabet Soup 






but very nourishing! (A 


“Our CPA did a SAP with MM that 
will eliminate a lot of JACK,” said the 
VP in chg of Acctng. “Excuse it, please. 
Must be the Washington influence!” 

Does it make sense, or do I need a 
directive?” asked the Old Man. 

“Oh sure—Our brainy accounting 
chief put in a Statistical and Accounting 
Plan with McBee methods that is going 
to save a lot of— 

"Jack. I know that one. Money,” said 
the Old Man. 

*“Nope—Jawing, Arguing, Cussing 
and Kicking. Probably save money, too, 
if you want to be mercenary about it,” 


said the VP. 


That CPA knew McBee. McBee 
knows how to get information to man- 
agement more quickly, more easily, 






es, 


rabies 


Se, 


THE McBEE 








more accurately, and usually at lower 
organize essential facts for all 
. streamline 


cost... 
departments concerned . 
and short-cut records and reports . 
reduce all copying and complexity . 
eliminate errors and excess clerical 
effort from daily to state reports, from 
bordereau to balance sheet. 


McBee reports are visual, can be 
reconstructed at any step, are usable 
without expert personnel . . . McBee 
methods and products are simple and 
practicable, proven in 1aany companies 
on premiums, losses, production re- 
ports, agents’ accounts and property 
administration. Find out more about 


McBee now. Call any office... 


COMPANY 


SOLE MANUFACTURERS OF KEYSORT 
295 Madison Avenue, New York 17, N.Y... Offices in principal cities 








V-DAY PROPERTY LOSSES 


ROPERTY damage losses re. 

sulting from V-Day celebrations 
might be covered under the custom. 
ary Vandalism and Malicious Mis. 
chief Endorsement to the regular 
Riot and Civil Commotion Policy, 
Extended Coverage Endorsement 
or Supplemental Contract, subject 
to the conditions of such contracts 
not in conflict with this interpreta- 
tion, is the opinion expressed by the 
Explosion Conference in a special 
bulletin sent to its member com. 
panies last month. The bulletin was 
issued in response to increasing in- 
quiries as to whether special V-Day 
protection would be needed by prop- 
erty owners. 


DWELLING RATE CUTS 


IRE insurance rate reductions in 

Connecticut, the first in that state 
since 1937, will produce savings t 
policyholders of well over $400,00 
annually, according to Commis. 
sioner W. Ellery Allyn. Effective as 
of September 1 and applying solely 
to dwelling properties, the new rate: 
represent reduction of 10% from the 
former rates. All city, town and vi- 
lage dwellings, both protected and 
unprotected, are included as well as 
farm dwellings and their contents 
which are not closely exposed by 
barns or outbuildings. In addition 
to the premium reduction, the fire 
companies are about to issue the new 
dwelling house form in Connecticut 
which broadens the scope of protec: 
tion to both dwelling and contents 

The broad dwelling form also has 
approved in Maryland coincides 
with reduction in dwelling rates 0! 
12'4% to 16%. The lower rates art 
applicable to dwellings, non-fire- 
proof apartment houses  withow! 
stores, private garages, boarding 
houses with not more than 20 sleep- 
ing rooms, seasonal dwellings ani 
private outbuildings. 


lelp maintain 
“civilian morale and im- 





Per 
sonul Estate Records, Mechanical Pencils, Sales 
First Cases, Novelty Key Cases. countless thé 
items. Jnexpensive resultf 

R8& PUBLISHING co. 
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Certainty this picture is ridiculous. 
Yet it is no more ridiculous than the 
insurance position of many of your own 
clients and most of your prospects. 
They're top-heavy on some kinds of 
protection, and absolutely lacking in 
others. 


Survey Selling, with the help of 


American Insurance Group’s new-style 























SURVEY SELLING FILLS THE GAPS 


Personal Insurance Survey, is one of 
the easiest, most satisfactory—and most 
profitable—ways of “filling in the gaps.” 


This simple, quick-to-fill-out form 
presents a complete picture of a man’s 
insurance as it stands today—and shows 
where additional insurance is needed. 
Two-thirds of the people in the U. S. 


want this kind of insurance presenta- 


tion, yet only one-third have ever been 
approached with it. 

For your information and assistance, 
The American Insurance Group has 
prepared “An Introduction to Survey 
Selling.” Write for a copy — FREE - 
with our compliments. The American 
Insurance Group, Dept. 40, Newark 1, 
New Jersey. 


ADEQUATE INSURANCE PROVIDES ‘'FREEDOM FROM UNCERTAINTY" 





Newark 1, 


New Jersey 


The American Insurance Company + Bankers Indemnity Insurance Company » The Columbia Fire Insurance Company « Dixie Fire Insurance Company + The Jersey Fire Underwriters 
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INSURANCE LEGISLATION 


insurance legislation and also in the field of pro- 

posed additional or substitute insurance legislation. 
The full Senate Judiciary Committee voted eleven to 
six to report to the Senate the House-approved Walter 
Bill which would exempt the insurance business from 
the provisions of the Sherman and Clayton Anti-Trust 
Acts. 

Senator O’Mahoney sought further delay in com- 
mittee pending the expected drafting of a substitute bill 
by a committee of the National Association of Insur- 
ance Commissioners following its hearings on Septem- 
ber 29 and 30 at Chicago. However, as the Senate will 
not consider the measure until after election, the pro- 
posals of the insurance commissioners may be offered 
on the floor of the Senate as amendments to the bill or 
the whole matter referred back to the Senate Judiciary 
Committee. 


Pssurance i has been made in the field of pending 


Two Sources of Opposition 


Opposition to the Walter Bill stems from two main 
sources, those who oppose granting insurance com- 
panies exemption from the anti-trust acts on the 
grounds that alleged monopolistic practices would not 
be curbed, and those who believe that the bill should be 
broadened to include exemption from other federal 
statutes such as the Robinson-Patman Act and Federal 
Trade Commission Act. 

Senator O’Mahoney, outspoken opponent of the 
Walter Bill, indicated that he would support legislation 
embodying the principles outlined by the executive com- 
mittee of the National Association of Insurance Com- 
missioners (Brst’s INSURANCE News for September), 
and it is understood that life insurance interests are also 
in favor of such legislation. Fire and casualty interests 
which have backed the pending legislation are expected 
to add their support if the problems peculiar to their 
branches of the business can be adequately covered. 

Insurance Commissioner Garrison of California has 
given out a draft of a proposed substitute bill which 
follows closely the recommendations made by the exec- 
utive committee of the National Association. Interested 
groups are studying the proposal with the thought of 
suggesting revisions which would make it possible for 
all insurance interests to support the enactment of 
federal remedial insurance legislation. Following are 
the three important sections of the Garrison proposal : 

Section 1. The Congress hereby declares that the 
continued regulation by the several states of the busi- 
ness of insurance is in the public interest and that no 
Act of Congress shall be construed to impair or super- 
sede any law enacted by any state for the purpose of 
regulating such business, or imposing fees or taxes for 
the privilege of doing such business within any state, 
unless such Act specifically so provides. 
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SECTION 2. Nothing contained in the Federal Trade 
Commission Act, as amended, or in the Act of June 19, 
1936, known as the Robinson-Patman Anti-discrimina- 
tion Act, shall apply to the business of insurance, or to 
any person engaged in such business in connection with 
any act performed by such person in the conduct of 
such business, but the Act known as The National 
Labor Standards Acts shall apply to the business of in- 
surance. 

Section 3. The provisions of the Act of July 2, 
1890, as amended, known as the Sherman Act, and of 
the Act of October 15, 1914, as amended, known as the 
Clayton Act, shall not apply with respect to any co-oper- 
ative agreement entered into, or any concerted action 
had, between two or more insurance companies relating 
to rates, rating methods, commissions, premiums, policy 
forms or provisions, inspection of risks, payment or szt- 
tlement of claims for loss, or the making of rules affect- 
ing factors entering into the cost of insurance or the 
character of insurance coverage in any state, if such co- 
operation or concert of action has been approved, prior 
to promulgation or adoption, as reasonable, or otherwise 
in the public interest, pursuant to specific law of such 
state. 

There seems to be general agreement on the objec- 
tives of Section 1 and Section 2 above, which embrace 
the first three recommendations made by the executive 
committtee of the National Association of Insurance 
Commissioners, although it may be advisable to make 
some changes to assure constitutionality of Section 1. 


Wide Divergence of Opinion 


Section 3, which covers the fourth recommendation of 
the insurance commissioners’ committee, presents the 
greatest problems legally and is also the subject on 
which there is the widest divergence of opinion. The 
pending legislation would grant complete exemption, 
the substitute proposal would grant limited exemption. 
The latter, while more defensible in the eyes of the 
public, presents possibilities of grave confusion. Spe- 
cific exemptions are granted if the action has the prior 
approval of state law. Some of these items are not 
regulated by many of the states. Thus, acts that come 
under state supervision in some states would .be subject 
to federal supervision in neighboring states. All of this 
boils down to the fundamental point that the insurance 
business will enter a period of increased regulation, 
either federal or state, or both. It, therefore, behooves 
the entire industry to iron out differences of opinion, 
work out a sound, sensible program and everyone get 
behind it. It is admittedly difficult but with all interests 
anxious to find a solution which will sustain state super- 
vision it should be possible to dispose of the particular 
complexities arising out of the necessities of the fire 
and casualty business. 
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MUTUAL OPERATIONS 
Gar the Ginst Sia Mentha 


AST month we re- 
[sieved the operating re- 

sults of one hundred 
stock companies, a repre- 
sentative cross section of 
the fire and casualty busi- 
ness, covering experience 
for the first half of 1944. 
Many mutual companies do 
not compile complete state- 
ments except at the year 
end. Nevertheless, the ac- 
companyirg tabulation of 
fifty mutual fire and casu- 
alty carriers gives an indi- 
cation of the general trend 
of the business. The fig- 
ures for the individual com- 
panies appear in_ tables 
starting on page 58. 

As mutual companies in 
general have relatively small 
stockholdings, the fluctua- 
tions in the securities’ mar- 
kets have had little effect 
on their assets or surplus. 


Total Admitted Assets ...... 
Policyholders’ Surplus ....... 
CS RT 
Unearned Premiums ........ 
Net Premiums Written ...... 
Net Premiums Earned ....... 
RN os cs peed aan el6:¥ 6.6 
Teapeate Ratio ..,.......... 
Combined Loss and Exp. Ratio 
Statutory Underwriting Results 
Net Investment Income ...... 
Other Invest. Gains or Losses 
Federal Taxes Incurred ...... 


Dividends Declared ......... 


Total Admitted Assets ...... 
Policyholders’ Surplus ....... 
Oe. ree 
Unearned Premiums eG 
Net Premiums Written ...... 
Net Premiums Earned ....... 
~~. ae re 
tExpense Ratio 
Combined Loss and Exp. Ratio 
Statutory Underwriting Results 
Net Investment Income ..... 
Other Invest. Gains or Losses 
Federal Taxes Incurred ...... 


Dividends Declared ......... 


Casualty Companies 


** Last 000 omitted. *Incurred to premiums earned. f In- 


Premium income has 
risen each year since 1932 
with the single exception of 1938 with the result that 
present volume is running better than four times that 
reported at the bottom of the depression. The upward 
trend has continued in 1944, there being a gain of 
nearly 20% in net premiums for the first half of the 
year reported by the 28 companies for which compara- 
tive data for 1943 and 1944 are available. The rate of 
increase is probably higher than for the whole field 
as the figures do not include those of the four largest 
multiple line mutuals which write a very substantial 
volume of workmen’s compensation insurance. These 
semi-annual aggregates, therefore, include a dispro- 
portionately large volume of accident and health and 
automobile business as well as a relatively large pro- 
portion of agency mutuals with the results that the 
incurred loss ratio runs about five points lower and 
the incurred expense ratio about seven points higher than 
the grand totals of the mutual casualty business. 

Incurred losses which rose nearly 2% points in 
1943 to equal the ten-year average were up 2 more 
points in the first half of 1944. Expenses remained 
about one point above the ten-year average. Under- 
writing continued on a profitable basis and in most 
cases profits were well in excess of dividends déclared to 


curred to premiums written. 
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**28 MUTUAL CASUALTY COMPANIES 


**22 MUTUAL FIRE COMPANIES 


policyholders. Assets were 
up nearly 20%; unearned 


June 30, Dec. 31, June 30, : oe sei 
1943 1943 1944 premiums 17%; loss re- 
$143,952 $159,109 $170,723 serves 22% ‘and _ surplus 
56,777 = 60,404 = 65,364 915% from June, 1943. 
50,377 57,277 61,523 
31,449 33,445 36,829 Stee Com ° 
58,900 124,060. 70,033 pomes 
59,191 122,141 66,645 
53.9 54.6 56.6 Premium income in the 
oe 4 a mutual fire field has shown 
9,593 17,346 7,188 @ moderate but steady in- 
1,449 2,833 1,653 crease since the depression, 
- = Leen rising in each year since 
3.903 7.887 4080 1233 with the single ex- 
; : ception of 1938. With pre- 
mium income mainly from 
straight fire insurance cov- 
eon — = erage, the twenty-two mu- 
2,856 3,538 3,079 tuals included in _ this 
28,962 29,644 30,755 study increased their writ- 
rig ed nn aan ings about 612% in the 
423 426 4.9 ‘first six months of 1944. 
35.6 34.6 35.9 Higher fire losses and 
77.9 77.2 81.9 lower premium rates which 
3,309 7,053 2,700 were reflected in a rise of 
a —— jad nearly two points in the in- 
188 356 220 curred loss ratio in 1943 
3,871 7,583 3,969 were responsible for a fur- 


ther rise of nearly 2'4 points 
in the first half of 1944, 
while expenses rose fraction- 
ally despite the larger volume of business. The net 
result was a combined loss and expense ratio of 81.9% 
for the first half of 1944, just four points higher than 
the combined ratio for the first half of 1943. The 
statutory underwriting profit dropped from 20.3% for 
the first half of 1943 to 15.8% at June 30, 1944. 

Asa result of the higher losses, underwriting earnings 
and net investment income were insufficient to cover 
dividend declarations. Yet, drain on surplus was 
nominal, only one-half of one per cent, as appreciation 
in the market value of security holdings was nearly 
sufficient to absorb the difference between earnings 
and the total of dividends and taxes. 

Dividends to policyholders in the mutual fire field have 
exceeded statutory underwriting profits in the last few 
years and prior to 1944 have been met by disbursing 
a part of investment income. Depreciation of securities 
has been another charge against investment income in 
recent years (until 1943) with the result that surplus 
has not been increased as the volume of business rose. 
Corrective action has been taken by many of the com- 
panies in reducing dividend rates to policyholders, yet 
with the continued rise in fire losses further reductions 
in dividends appear inevitable. 
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FIRE PREVENTION WEEK 
October &-74 


HE week marking the 
anniversary of the great 


ANNUAL FIRE LOSSES BY CAUSES 


living. Burned buildings 
cease to be taxpayers ; other 





ag : No. of 
Chicago fire is chosen — Fines — taxpayers have to make up 
as Fire Prevention Week, Chimneys, flues—defective or overheated. 50,000 $12,500,000 the difference. It is almost 
not as just a 7-day period Sparks on flammable roofs ............. 44,000 ,000, impossible to secure materi- 
for projecting quickly for- Defective or overheated heating equip- als with which to rebuild 
gotten programs but rather Rubbich ae een PAREN ERERSY OSPR SwEe Te TEN oye ee factories destroyed by fire 
as the initial week Of @ Combustibles near heaters ............. 8,000 3,500,000 at the present time, but even 
year-round activity which is Open lights, flames, sparks ............. 25,000 7,000,000 when materials are plenti- 
promoted to make America on —_ oe ee oe oo ful, managements sometimes 
wee . ESO RERSREA ene ane tangs epee ‘ 4 ' - . ‘ 

a safer homeland. Insurance ¢aioting and matches ..........ccc, 130,000 20,000,000 fail to rebuild a burned 
men need to be told little Children and matches... 23.500 4,000,000 business. Economic disaster 
about the seriousness of Electrical ...................000000e- 58,000 25,000,000 often follows on the heels 
fire. They are well aware a oe motors Peep ea 15,000 3,000,000 of large fires in peace- 
C the > Pf by ammabie liquids, misc., including home : , ° : 
of its deep inroads into our by deatten ont Gatton ah.... tan 8,500,000 ‘time. In wartime, their 
national economy. Torches, welding, cutting, plumbers’, etc.. 3,500 2,000,000 harmful effect on war pro- 
Sut the public at large, Films, nitrocellulose ................... 500 150,000 duction is even more far- 

while more alert to the dan- Lamps, lanterns, and stoves ............ 15,500 10,000,000 reaching. 
ger than it has been, is still ——— Cb dabei tanep hihi Beyond yen This is particularly true 
not fully aware of the neces- Spontaneous ignition .................. 17,000 13,500,000 Of fires in agricultural areas 
sity for personal assumption Fireworks ............... 000000000000 500 50,000 where food is being pro- 
of responsibility in this re- Lightning cette tent e teen ence eee enees 33,000 10,500,000 duced for many sections of 
spect. And until every man, Thawing pipes .......... Rega add 2,000 900,000 the world. From eighty to 
‘ : Sparks from machinery, friction ......... 2,000 1,500,000 dined alll deltons 
woman and child in the Incendiary, suspicious ................. 4,000 6,500,000 One hundred million dollars 
country does everything in Miscellaneous .....................-.. 23,000 11,000,000 worth of property is de- 
his or her own home and at Unknown ....... 0.2... 0. cee sees eee 54,000 107,000,000 stroyed annually in farm 
a ae % IIE, 5.5 onoce vines aia Newaearearea 8,000 11,000,000 frog f d fi e 
work to minimize fire dam- res, for good fire protec 

; ns RISER Wap enemies A rors 17,500 15,000,000 : : 

age, our national losses will tion is as yet scarcely known 
continue. Ds newsvennnstinentadabembeae 665,000 $315,000,000 in the great sparsely popu- 


Those in the field of in- 
surance can do much to strengthen fire defense by 
stimulating interest in the subject in their own com- 
munities, and among their own friends and neigh- 
bors. 

Perhaps the subject of fire defense seems difficult to 
“sell” at this time when all eyes are straining overseas. 
It isn’t. It is only necessary to point out that fires take 
a terrific toll of human lives. It has been estimated, for 
a number of years, that about 10,000 people have been 
killed annually by fire in the United States. This 
number is now believed too conservative an estimate for 
the past two years. In Canada there were 319 fire 
casualties in 1943, an increase of 15 over 1942. The 
picture becomes even grimmer, and more accurate, 
with the realization that the number of persons tem- 
porarily disabled or permanently crippled by injuries 
is two to three times greater than the number killed 
by fire. 

Insurance companies pay losses as they occur so 
business may be reconstructed and carried on, but 
eventually the costs become part of the people’s cost of 
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lated areas of our country. 
With food acknowledged as a strategic war material, this 
is a highly auspicious time for farm families to unite in 
the effort to remove all known fire hazards from their 
properties. 

Today, when our invasion forces are steadily pushing 
the enemy back to the battlefronts of final decision, 
the homefront appears to be losing ground against the 
ravages and frustration of fire waste. Many civilian 
supplies and goods are rationed; some under govern- 
ment order can be made only in limited quantities, 
others may not be made at all except for government 
use until the war is won. 

There never was a time when fire prevention was 
more necessary on all types of buildings, stocks and 
furnishings. Fire losses have increased steadily since 
Pearl Harbor and for the first eight months of 1944 are 
nearly 15 per cent higher than for the same period 
of 1943. In 1941, the industrial plant fire loss was 
estimated at approximately $88,000,000; in 1942, at 
over $100,000,000; and in 1943, it climbed to $145,- 
000,000. 











“Unforeseen events... need not change and shape the course of man’s affairs” 








HN NE & BR 


TRANSLATED, it means “Welcome on your visit.” 


Day after day we're accepting his “welcome” and 
wiping that sly, toothy smile off his face. With guns 
... with riveting machines ...with blood banks and 
war bonds ... with everything that will avenge his 
treachery. 


He’s a tough customer. But Americans can handle 
tough customers—in business or in war. Talk won't 
batter down his resistance. But bombs and bullets 
will. That’s the only language he understands. 


There are a lot of insurance men helping in the 
job. Thousands are in the Armed Forces. Thousands 
more, ineligible for military service, are doing all 


they can on the home front. Serving in the State 
Guard. Selling War Bonds—buying them. Cooperat- 
ing in wartime restrictions. 

And whether abroad or at home, all of them— 
agents, brokers, and employees —are fighting and 
working in defense of America . . . insuring its free- 
dom and its liberty. Maryland Casualty Company, 
Baltimore. 





ENLARGED REPRINTS of this advertisement, with- 
out The Maryland name, will be mailed on request 
to any insurance agent or broker for window or 
counter display. Write Advertising Division, Mary- 
land Casualty Company, Baltimore 3, Maryland. 











THE MARYLAND 


ADVERTISEMENTS LIKE THIS APPEAR REGULARLY 


IN TIME—NEWSWEEK—U. S. NEWS—BUSINESS WEEK 
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LOSS RESERVE DEVELOPMENT 


HE establishment of 
Poser for liability and 


¢{ DEVELOPMENT OF LIABILITY LOSS RESERVES 


ures for the casualty mutual 
companies indicated equities 








*Develop- 

workmen’s compensa- Policy *Original = ment to *Indicated Per Cent of 21.0% and 11.7%, re- 

tion losses has been a major Year Estimate = :12//13/43 Equity Equity spectively. However, the 
. bn Se $181,831 $140,043 $41,788 23.0 ] 
casualty problem ever since 1939 189°813 152'528 37'286 19.6 actual development may be 
the origin of those lines of 1940...... 205,868 169.973 35,895 17.4 either better or worse than 
business. In general, loss aa 218,326 190,614 27,712 12.7 the figures included in Parts 
reserves, estimated on the 1942...... 130,314 97,980 32,334 24.8 5 and 5A indicate, and in 
case basis, were found to Totals... $926,152 $751,138 $175,014 «18.9 considering any of the in- 
be optimistically underesti- dividual companies in the 
mated, so years ago the state ¢ DEVELOPMENT OF COMPENSATION LOSS RESERVES tables on pages 49 and 51, 
supervisory officials drew 93g gi3eei $112,929 «= $23,882, «17.5 ~—«the__ following should be 
up minimum standards 1939... 150,024 125,055 24.969 = 16.6 borne in mind: 
which provided for setting 1940...... 175,143 149,457 25,677 14.7 
’ Se 222,146 202,576 19,570 8.8 i 

op Statutory reserves Of & gis” 151,025 134,069 16.956 11.2 One Basic Error 
fixed per cent of premiums ; 
earned, less losses paid. The Totals... $835,140 $724,086 = $111,054 13.3 Part 5 and Part 5A begin 


original standard of 45% 
on liability business was 
raised to 50% and finally to 
60% of earned premiums for the last three policy years 
with prior policy-year reserves based on the case or 
minimum suit reserve, whichever was greater. Work- 
men’s compensation reserves are on a similar basis with 
an assumed 65% base. (The base is five points higher 
in California. ) 


* Last 000 omitted. 


Policy-Year Basis 


All of these reserve figures are prepared upon a 
policy-year basis, while income, disbursements, assets, 
liabilities and operating results are shown on a calendar- 
year basis. This fact must be kept in mind in studying 
the accompanying tables. 

“Schedule P,” the name of the schedule tables on 
which liability and compensation loss reserves are com- 
puted, has been gradually extended and for the past 
nine years has included two additional tabulations des- 
ignated Parts 5 and 5A, the first dealing with the de- 
velopment of incurred liability losses and the second 
with the development of incurred compensation losses. 
It is these last two sections with which this study is 
concerned, and within certain well defined limits, Parts 
5 and 5A are valuable as a test of the adequacy or in- 
adequacy of reserves for pending claims set up in prior 
years, 


Equity in Reserve Development 


In the aggregate, the development of liability loss re- 
serves of the stock casualty companies, taking into con- 
sideration additional voluntary loss reserves, carried in 
“Schedule P,” on policy years 1938 to 1942, inclusive 
by the end of 1943 had an indicated equity of 18.3%, 
while workmen’s compensation loss reserves had an in- 
dicated equity of 14.1%. Corresponding aggregate fig- 


FOR OCTOBER, 1944 


t Stock and mutual companies combined. 


with the incurred losses on 
policies issued in a given 
year, including both pay- 
ments and reserves for outstanding claims, and show 
subsequent developments, as measured by payments, 
plus reserves for still open cases. This starting figure 
is in many cases inaccurate, as compared with the re- 
serves actually set up by a given company. This is be- 
cause it includes the reserve for pending claims, and 
the companies are instructed to use their case estimates 
for such pending claims. The actual reserves set up in 
the schedule of the liabilities of the companies which 
determine surplus are in many instances more than the 
case estimates. Many companies set up large voluntary 
additional reserves, which do not figure in Parts 5 and 
5A. In a few cases we have found, on the contrary, 
that the actual reserve set up on the liability page of 
the statement was smaller than that indicated by the 
case estimates on which Part 5 is based. Hence, mis- 
leading conclusions will be reached in analyzing Part 
5 unless statements for several years back are consulted 
and this basic error in the figures corrected. The effect 
of the error is, in some cases, to show smaller salvage 
in the actual run-off of past reserves than was the 
fact, and in other cases to indicate a shortage of re- 
serves when actually none existed. 


Figures Adjusted 


The tables presented in this article are derived from 
the figures actually appearing in the two sections of 
Part 5, but, wherever necessary, adjustments have been 
made if the total reserves actually set up were more or 
less than the case estimates which the companies are 
required to use in arriving at the starting figure for 
each year included in Part 5 and Part 5A. 

We must also caution our readers that the figures pre- 
sented herein are not conclusive as to the adequacy or 

(Continued on page 82) 
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NORTH AMERICA 


Casually Agents’ Advisory Committee 


Advisory Committee of the In- 

demnity Insurance Company of 
North America is submitted to the 
officers of the company as a sum- 
mary of the conclusions reached on 
the several subjects suggested for 
consideration in the agenda and on 
others introduced by members of 
the committee. 

All of us have been actuated by 
a desire to be of constructive value 
to the public, your company and 
your agency force, whom we repre- 
sent. 

Our discussions have been com- 
plete and thorough and we have 
availed ourselves freely of the 
privilege of consulting various offi- 
cers of the company, all of whom 
have been most cooperative. 

We unanimously commend the 
company for initiating and continu- 
ing these Agents’ Advisory Com- 
mittees and sincerely hope that our 
recommendations herein contained 
will prove beneficial to those whom 
we here serve. 

We furthermore wish to express 
our sincere appreciation for the 
many gracious courtesies extended 
to us during our visit to the head 
office. 


Ts report of the 1944 Agents’ 


Multiple Line Underwriting 


We feel that any steps taken to 
extend the powers of American in- 
surance companies to write various 
all-risk, comprehensive and excess 
lines now flowing to the non-ad- 
mitted market would be most pro- 
gressive in the interest of the public, 
the American companies and the 
agents. 

Furthermore, we feel that Amer- 
ican insurance companies should be 
placed in the position of competing 
on equal terms with foreign car- 
riers for coverages in the foreign 


field. 
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We sincerely feel that there is a 
definite and desirable market for a 
broad comprehensive coverage of 
the packaged variety for the owners 
of better type homes, and we urge 
the North America Group to em- 


xk 


Each year we invite groups of representa- 
tive agents from various parts of the country 
to consult with us at the head office, in Phila- 
delphia, concerning problems in the business 
and relations between our companies and 
agents. 

These agents are asked to suggest im- 
provement in our methods and to offer any 
constructive criticisms of what the North 
America Companies are doing. They are in- 
vited to talk freely with the management of 
the companies they represent. 

Certain sections from the committee's 
original report have been omitted upon the 
advice and with the consent of the commit- 
tee. These sections require considerable re- 
search and study before publicity can be 
given them. 

Publication of these committee reports 
does not necessarily commit the companies 
to adopt all of the suggestions. Neverthe- 
less, each recommendation is being given 
full consideration by our executives and de- 
partment heads. 

We salute the agents who have come to 
our head office each year to participate in 
these sessions. They have helped the North 
America Companies keep keenly alert to the 
needs of the public and responsive to the 
trends of the insurance business, especially 
in relation to our agents. 


JOHN A. DIEMAND, President. 
xk 


It is obvious that this meeting is designed 
to give to the management of this company 
guidance and help in the study of the sev- 
eral problems with which it is constantly 
faced. To this end we of the committee are 
honored to have been selected to so serve. 

Yet, we would be greatly remiss if we did 
not sincerely thank you for the equally grati- 
fying experience which has come to us to 
share in a discussion with you of these sub- 
jects. It brings to us a point of view and a 
constructive appreciation of the problems 
with which insurance management and un- 
derwriters must constantly cope, which we 
could not easily otherwise obtain. One can- 
not serve on this committee without return- 
ing to his home a better agent.—Advisory 
Committee. 


ploy the multiple line powers of its 
several companies and departments 
to the end that such a contract will 
be introduced at the earliest possible 
moment. 


Accident and Health 


It is our opinion that this depart- 
ment has been doing excellent work 
and during the past year has ex- 
tended its facilities to a point which 
will enable the agent to furnish his 
insureds with all practical forms of 
accident and health coverage. 

We find that the criticisms we 
had in mind are in process of cor- 
rection. The manual is being stream- 
lined, made less confusing and rates 
are being set forth on the unit basis. 
This, we believe, will be of great 
benefit to the agents. 

We believe the entry into the 
aviation and foreign travel field is 
most commendable; also timely, 
and a broad, new field for the pro- 
ducers. We suggest that several 
pages of the new manual be given 
to an outline of the various types of 
coverages for unusual events and 
situations. We think this would 
tend towards keeping them before 
the agent more substantially than by 
a detached bulletin, especially those 
risks which must be submitted for 
rates. 

We suggest that as soon as advis- 
able an accident and health cam- 
paign be conducted with proper re- 
wards. This has been recommended 
previously and we still believe it is 
a good idea. 


National Advertising 


In our opinion, the North Amer- 
ica Companies are on the right track 
in their 1944 advertising campaign, 
and they will accomplish three very 
definite objectives : 

(Continued on page 62) 


BEST'S FIRE AND CASUALTY NEWS 








| 
T: 
rT 


gethe 
subje 
ous | 
the ¢ 
to m¢ 
ous s 
He 
sider 
this : 
the t! 
of m 
ics. 
discu 
by tl 
eral 
temp 
unifie 
times 
flecte 
circu 
oper 
ber. 
ordir 
abou 
serve 
W 
subm 
expr 
unan 
jority 


W 
mult 
comr 
tion 
such 
mani 
ance. 
ment 
whic 
reco! 
press 

At 
ata 
pres 
post: 


FOR 





of its 
ments 
‘t will 
ssible 


epart- 
work 
S e@x- 
which 
sh his 
ms of 


Is we 
* cor- 
ream- 

rates 
basis. 
great 


» the 
ld is 
mely, 
| pro- 
veral 
given 
es of 

and 
vould 
efore 
an by 
those 
1 for 


dvis- 
cam- 
r re- 
nded 

it is 


mer- 
track 
aign, 

very 


NEWS 








AGENTS’ REPORT 


Gine Agents’ Advisory Committee 


pleased to present the following 

report of its deliberations, to- 
gether with comments on related 
subjects. In conformity with previ- 
ous practice, we have sub-divided 
the general committee into groups 
to more specifically discuss the vari- 
ous subjects offered. 

However, it should not be con- 
sidered that the sub-divisions of 
this report reflect in any way only 
the thinking of the limited number 
of men assigned to the specific top- 
ics. A full, frank and complete 
discussion of all subjects was held 
by the entire committee in its sev- 
eral meetings, and an honest at- 
tempt has been made to present a 
unified opinion, considering at all 
times the variances bound to be re- 
flected by territory and particular 
circumstances surrounding the 
operations of each committee mem- 
ber. In this we have tried to sub- 
ordinate such differences to bring 
about that which we feel will best 
serve the public interest. 

We must admit, however, that in 
submitting this report, the opinions 
expressed are not in every instance 
unanimous, but represent the ma- 
jority opinion of those present. 


Te: 1944 Agents’ Committee is 


Multiple Line Underwriting 


We approve of the principle of 
multiple line underwriting by single 
companies. We hope that promo- 
tion of this idea may be made in 
such careful, orderly and diplomatic 
manner as to secure its early accept- 
ance. We recognize the involve- 
ment of major technicalities in 
which we are not qualified to make 
recommendations. We are im- 
pressed by these facts: 

American insurance interests are 
at a major disadvantage under the 
present system competitively in the 
post-war foreign market. Under the 
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present system, we are unable to 
use fully three and a half billion 
dollars of available capital and free 
surplus in exchange of reinsurance. 

There has been a steady trend 
during the past twenty years in the 


xk 


We reiterate our disapproval of com- 
panies’ practice of the appointment of un- 
qualified agents. We believe that the con- 
tinuation of this practice is the greatest 
menace to the healthy continuation of the 
American Agency System in its function of 
proper service in the public interest. We 
do not wish this to be interpreted as meaning 
that we are asking for restriction of the 
growth of the legitimate agency force. 

We feel that the best interest of the busi- 
ness would be served by the withdrawal from 
the field of a great many affiliated and sub- 
sidiary companies. 

We feel that the stock companies have 
neglected the farm field to the hurt and 
detriment of the business as a whole. The 
farm field represents a very large section of 
this country and their support from a good- 
will and public relation standpoint, and most 
important, legislatively, is largely a loss to 
the stock companies. 

We oppose bureaucracy in our federal 
government's conduct and to an even greater 
degree deplore bureaucratic conditions exist- 
ing in our business. We urge a sincere effort 
to remedy the situation. 

As agents we would like to again vehe- 
mently object to practice of the insurance 
business in continuing to ignore the agents 
in the establishing of its policies or the con- 
sideration of new forms. There is no business 
on earth which has so consistently ignored its 
selling force. 

This is brought forcibly to our attention 
at this time by the publication of the new 
dwelling house form. 


xk 


United States toward combined 
and broadened coverages. This has 
brought about overlapping of the 
fire, marine and casualty companies 
in each other’s fields and now in- 
volves some degree of multiple writ- 
ing, but with cumbersome forms and 
expensive duplications of office costs. 
It would seem that these can be re- 
duced and simplified by removing 
the barriers and restrictions that 


now exist between each of the fields 
of company writers, which should 
be to the ultimate benefit of policy- 
holders, agents and companies. 

In qualification of our approval, 
we voice some doubt respecting the 
effects of the possible adoption of 
multiple underwriting on the agency 
system ; however, we have faith in 
that whatever is done in the public 
interests will be to our best interest. 
One member of committee dis- 
sented. 


Householder's Comprehensive Policy . 


With respect to the issuance of a 
householder’s comprehensive policy 
to be written in a joint contract of 
the fire company and the casualty 
company, we believe that there is 
a demand for such service. We 
believe, and feel, that this would be 
attractive to the buyer because of its 
sales appeal on the basis of package 
delivery at a rate. We feel that this 
is a normal step in the direction of 
less cost to the buyer, the producer 
and the company. 


Suggestion for a New Type of Policy 


(A) A fire policy designed for 
the dwelling and personal property, 
containing a means for covering 
specific articles on a valued basis. It 
affords greatly increased breadth of 
cover and serves to reduce cost. 
Such policy in our judgment should 


_contain provision for automatic full 


reinstatement without additional 
premium. 

(B) Considering the possibility 
of supplementing the basic personal 
property coverage with an all-risk 
floater endorsement, it appears that 
such new possibility would be con- 
structively needed in states where 
the personal property floater is not 
permitted. -We feel it would be more 


(Continued on page 52) 
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In 1900 only 5% of the 
bread consumed in the U.S. was baked 
outside of the home. Today approxi- 
mately 85% of it comes from America’s 
modern bakeries. 

The country’s 30,000 bakeries employ 
over 250,000 people, and have an an- 
nual payroll of a quarter of a billion 
dollars—highest among all the food 
industries. In value of products used 
yearly (an estimated two billion dollars) 
American bakeries are second only to 
wholesale meat packing in the food in- 
dustry field. 

The expression, “Clean as a modern 
bakery,” is a common figure of speech. 
Today the American baking industry 
represents the latest developments in 
machinery, production and distribution 
methods and sanitary handling. 
































PROTECTING 
AMERICA 


Through the ages, bread has been the basic food 
of soldiers—and under the present vitamin and 
mineral enrichment program, “enriched” flour 
and bread are playing an important part, not only 
on the fighting front but also by providing an 
ideal means for getting required nutritive value 
into the diet of civilians at home. 

Insurance Protection, too, is “enriched” by ac- 
tivities which not only minimize the danger of 
damage to property by fire or other hazards but 
also safeguard human life by encouraging the use 
of all precautionary measures and equipment 
known to modern safety engineering. 

Inquiries are invited regarding the extensive 
underwriting and service facilities of the Royal- 
Liverpool Group. 





Westinghouse 


Bread, the ideal companion to all 
foods, offers a war-time means of 
extending ration points, adding ex- 
tra nutrition and cutting food costs. 





ROYAL- LIVERPOOL GROUP 


“ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 






& FOREIGN INSURANCE COMPANY + BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD * CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA + THE LIVERPO* 
OBE INSURANCE CO. LTD. + THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. + ~QUEEN INSURANCE COMPANY OF AMERICA © + THE NEWARK FIRE INSURAN 


RANCE COMPANY + ROYAL INSURANCE COMPANY, LTD + THE SEABOARD INSURANCE COMPANY + STAR INSURANCE COMPANY OF AMERICA 
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SSUMING that Congress has 
A enacted and will not en- 

act any legislation which con- 
flicts with the present régime of 
state legislation, I find two impor- 
tant questions which affect the 
future of state insurance super- 
vision : 

I. What will be the effects upon 
state regulation of the insurance 
business of these recent Supreme 
Court decisions? 

II. What can be done to improve 
the present régime of state regula- 
tion so as to minimize the need for 
Federal regulation of the insurance 
business? A third question, as to the 
effect of the recent decisions upon 
the present state laws imposing tax 
burdens upon the insurance business, 
is beyond the scope of this discus- 
sion. 


Effect on State Laws 


Let us look now at the first ques- 
tion: What is the effect of these new 
constitutional rulings upon state 
laws regulating the insurance busi- 
ness, assuming that these do not con- 
flict with any Federal statutes? To 
what extent and under what circum- 
stances may a state regulate the 
insurance business, even though 
such regulation is a regulation of 
interstate commerce, or affects inter- 
state commerce? We have no direct 
precedents, no close analogies, to 
guide us; the Supreme Court has 
never held that any state law regu- 
lating the insurance business was 
unconstitutional because a regulation 
of interstate commerce. We shall 
therefore have to try to ascertain 
from the pronouncements of the 
court in these and other cases what 
general principles determine the 
limits of state power over interstate 
commerce, and then to apply these 
principles, and the precedents in 
which they were applied, to the vari- 
ous types of state regulations. In 
other words, the answer to our ques- 
tion can be given first in gross and 
then in detail. Within the limits of 
this paper we can give only a few 
examples of application in detail. 


FOR OCTOBER, 1944 


STATE SUPERVISION 


The Supreme Court has for nearly 
a century departed from John Mar- 
shall’s Euclidean concept of inter- 
state commerce as a sacred area not 
to be profaned by the tread of a 
state official. To change our simile, 
the Court’s non-Euclidean concep- 
tion of interstate commerce may be 
likened to a rubber balloon, which 
Congress may expand up to a limit, 
or deflate down to a limit. We are 
not here concerned with the limit 
of expansion, but only with the 
limit of deflation. Just as Congres- 
sional expansion of the balloon, 
within the limit of expansion, 
pushes out conflicting state regula- 
tions, so Congressional deflation, 
within the limit of deflation, makes 
room for state regulations. 


Congressional Abdication 


Is the limit of deflation wholly 
dependent upon the will of Con- 
gress? Would the present régime 
of state regulation be entirely secure 
against constitutional attack (as a 
regulation of interstate commerce) 
if Congress were to declare, by ap- 
propriate legislation, that the regu- 
lation of the insurance business in 
all of its phases (except where, as 
in the case of the National Labor 
Relations Act, a federal statute is 
directly applicable) is to be governed 
by the laws of the several states? 
Some authority may be found for 
the view that such Congressional 
abdication would be _ persuasive, 
though none to show that it would 
be conclusive upon the Supreme 
Court. In Cooley v. Board of War- 
dens it appeared that Congress had 
enacted in 1789 a statute that pilot- 
age should continue to be regulated 
in conformity with the existing laws 
of the several states, and with such 
laws as the states should subse- 
quently enact, until further legisla- 
tion should be passed by Congress. 


by EDWIN W. PATTERSON 


Professor of Law, Columbia University 
x *k * 


In upholding the Pennsylvania pilot- 
age statute, the Court placed some 
emphasis upon the Congressional act 
as persuasive evidence that the sub- 
ject matter was not such as neces- 
sarily to require uniform Federal 
regulation, but it did not abdicate its 
judicial power to determine the lim- 
its of state encroachment on inter- 
state commerce. In upholding the 
Congressional statutes divesting in- 
toxicating liquor of its interstate 
character when imported into a 
prohibition state, the Supreme Court 
went even further in recognizing the 
express renunciation of Congres- 
sional power to regulate a particular 
phase of interstate commerce. In 
each of these cases the subject mat- 
ter—i.e., pilotage, and the sale of 
intoxicants—was appropriate for 
local regulation because of local di- 
versities, in the one case, geographi- 
cal, in the other case, arising from 
the habits, wants and moral concep- 
tions of the peoples of different 
states. Such local diversities seem 
to me much less apparent in the case 
of most phases of the insurance 
business. For this reason, and for 
others, we cannot be certain that a 
Federal statute modeled on _ the 
Webb-Kenyon Act would be effec- 
tive to validate state regulations of 
the insurance business, if these 
would be invalid in the absence of 
such Congressional legislation. Al- 
though we cannot be certain, unless 
the members of the present Supreme 
Court change their present line-ups, 
the effectiveness of such a Congres- 
sional abdication seems more prob- 
able than not. 

Let us return to our original 
question, what is the status of state 
regulation of insurance in the ab- 

(Continued on the next page) 








Future of Supervision—Continued 


sence of any Congressional pro- 
nouncement, one way or the other, 
on that subject. In the South- 
Eastern case and the Polish National 
case one major line on which the 
court divided is whether an inter- 
state insurance business “is” inter- 
state commerce, or merely “affects” 
interstate commerce. Mr. Chief 
Justice Stone, dissenting vigorously 


Where \.. 
Experience 
Counts! 


IHE success of a delicate op- 

eration depends not only on 
the surgeon’s scalpel, but more sig- 
nificantly on his skill and past expe- 


rience in using it. 


This is also true in the buying of insur- 
ance contracts for American-owned prop- 
erties abroad. Familiarity with different 
business methods, languages, customs and laws 
are necessary to provide proper coverage. 

Brokers and agents can acquire this through the 
services of an organization that knows—the Ameri- 
can International Underwriters Corporation which is 
devoted exclusively to the specialized field of provid- 
ing American insurance for companies and individ- 


uals with foreign interests. 


in the South-Eastern case, took the 
position that while the insurance 
business, in many of its phases, 
“affects” interstate commerce and 
therefore is within the power of 
Congress to regulate, the majority 
of the court were in error in holding 
that insurance is commerce, since to 
him that conclusion implied the fur- 
ther conclusion that many of the 
state regulations of insurance would 
ipso facto be invalid. He said: 
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‘But the immediate and only prac- 
tical effect of the decision now ren- 
dered is to withdraw from the states, 
in large measure, the regulation of 
insurance and to confer it on the 
national government, which has 
adopted no legislative policy and 
evolved no scheme of regulation 
with respect to the business of insur- 
ance.” 

Here is a clear implication that the 
absence of Congressional legislation 
is not decisive in favor of the validity 
of state regulation of what “‘is” in- 
terstate commerce, though it would 
be decisive (doubtless with some 
qualifications) as to state legislation 
which merely “affects” interstate 
commerce. Mr. Justice Frankfurter 
concurred with the Chief Justice in 
the South-Eastern case, and in writ- 
ing the opinion of the Court in the 
Polish-National case he emphasized 
the ways in which the interruption 
by strike of an interstate life insur- 
ance business would affect national 
commerce rather than the conception 
of interstate traffic in, or transporta- 
tion of, policies and premiums, as 
being interstate commerce. With this 
opinion Chief Justice Stone and 
Justices Jackson, Rutledge and Reed 
concurred. In a separate concurring 
opinion in the Polish-National case, 
Mr. Justice Black again emphasized 
the point that insurance across state 
lines ts commerce. In this opinion 
Justices Douglas and Murphy con- 
curred. 


"Is" and "Affects" 


The distinction between what “is” 
interstate commerce and what “af- 
fects” interstate commerce, is from 
the standpoint of Congressional 
power, fairly clear. Congress can 
regulate interstate freight rates be- 
cause interstate freight transporta- 


tion is interstate commerce. It can 
regulate purely intrastate freight 


rates because they affect interstate 
commerce through their effect upon 
competition. Likewise, it can regu- 
late the production of wheat grown 
for consumption and use wholly 
within state lines, as a necessary in- 
cident to its regulation of the pro- 
duction of wheat for shipment 
across state lines. By the same token 
it would seem that if Congress ever 
does regulate the rates of fire insur- 
ance companies doing an interstate 
(Continued on page 42) 
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THE NEED FOR 


EVER, to my knowledge, has 
there ever been a time in the 
history of corporate suretyship when 
adequate dishonesty insurance was 
so urgently needed as today. 
Almost every type of business 
enterprise has been affected either 
directly or indirectly by unprece- 
dented wartime conditions. With 
quick production the all-important 
goal, great sums of money are being 
spent in great haste. Concerns 
geared to transact a normal business 
of, say $1,000,000 per year, are 
handling several times that volume, 
and added to the businessman’s 
burden is the current method of 
collecting income taxes, which places 
squarely upon the shoulders of the 
employer full responsibility for 
withholding from salaries or wages 
and accounting for and paying over 
to the government all tax monies 
so withheld. 


Organization Difficulties 


The employer’s problem would be 
less difficult if he could normally 
and leisurely build up just the right 
kind of organization to handle the 
additional work, but in most cases 
he cannot even maintain his pre- 
war organization. Experienced and 
trusted employees have entered the 
Armed Forces and there is an ex- 
tremely rapid rate of employee turn- 
over in every line of business. 
Standards of personnel selection 
have been lowered materially, and 
through sheer necessity important 
positions must oftentimes be filled 
by people who are new to the work 
and who cannot be_ thoroughly 
trained and supervised because of 
lack of time and proper facilities. 


Fertile Field 


Under such conditions there could 
hardly be a more fertile field for 
dishonesty of all kinds. The be- 
wildering pace at which today’s busi- 
ness is conducted, and huge sums of 
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INSURANCE 


money change hands, makes it ob- 
vious that the employees who handle 
these funds are exposed to greater 
temptations than ever before and 
that the opportunities to “misap- 
propriate” are more numerous. This 
is particularly true in the case of 
employees who have benefited very 
little from the general rise in wages, 
yet are having to meet substantially 


, 


“greater temptations than ever before’ 


increased living costs as well as to 
contribute a large part of their in- 
come to the Government in the form 
of taxes. Unfortunately those who 
yield to temptation may find it com- 
paratively easy to cover up their 
peculations because auditing firms 
are faced with the same personnel 
problems which beset other lines of 
business, and consequently the safe- 
guards normally afforded by fre- 


by FRANK A. BACH, 


President, 
Fidelity and Deposit Company 
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quent and thorough audits are in 
many cases not available at the very 
time when they are most needed. 


Only One Solution 


There is only one real solution to 
this problem so far as the employer 
is concerned and that is through ade- 
quate dishonesty insurance. This 
form of protection is being issued 
today by surety companies of un- 
questioned standing and _ financial 
worth, on a most attractive basis 
from the buyer’s viewpoint—that 
happy combination of more cover- 
age at less cost. Bond forms have 
been liberalized to meet present busi- 
ness and economic conditions. 
Blanket coverage is available to mer- 
cantile and industrial organizations 
under which all employees are cov- 
ered, including new employees who 
are automatically covered at the 
moment of employment. Various 
kinds and combinations of coverage 
are available to fit the requirements 
of any individual employer or busi- 
ness organization, and what is most 
important of all—a fact sometimes 
overlooked by both prospect and 
agent—is the very low cost. Despite 
the fact that prices generally have 
risen materially, premium rates on 
dishonesty insurance have not in- 
creased. On the contrary they have 
been reduced several times during 

(Continued on the next page) 
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Need for Dishonesty—Continued 

the last few years to a low which 
can hardly be long maintained under 
present conditions. Add to this the 
fact that the cost of dishonesty in- 
surance is an allowable business ex- 
pense for income tax purposes and 
it is at once apparent that, if the 
insured is operating at a profit, he 


receives in effect a further discount 
of from 40% to 80% of the pre- 


mium charge for such insurance. 
Magnitude of Dishonesty Losses 
It is difficult to estimate accurately 


the tremendous loss which American 
business suffers each year by reason 


LAST ROUNDUP 


Turning the Supermen into mere “German pris- 
oners”...the culmination of a brilliant military 
campaign backed by the full foree of American 
industry. We are proud of the role Eagle Fire 


agents have played in protecting {he vital indus- 


trial production line. 
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of the dishonesty of employees. The 
credit manager of one large indus- 
trial concern has expressed the 
opinion that losses through dishon- 
esty are as great as losses by fire, 
and the annual loss by fire, as re- 
ported by insurance publications, is 
well in excess of $200,000,000. Of 
this much we can be certain. How- 
ever large dishonesty losses may 
have been under normal business 
conditions, they will be even larger 
under the abnormal conditions now 
prevailing. 

It seems to me that no careful 
executive, responsible for the suc- 
cess of the business enterprise which 
he heads, can afford to overlook the 
possibility of serious financial loss 
or even ruin through dishonesty. He 
would certainly insist that his fac- 
tory, store, equipment or merchan- 
dise be insured against loss by fire. 
Losses through dishonesty, though 
less spectacular and less publicized, 
can be as large and just as serious 
as fire losses. Whatever the reasons 
may be for insuring against the one 
apply with equal force to the other. 
At prevailing rates the cost of dis- 
honesty insurance is so low that the 
investigation which the surety com- 
pany makes of employees or pros- 
pective employees, supplemented in 
certain cases by the reports of inde- 
pendent and thoroughly reliable in- 
vestigating and reporting companies, 
is oftentimes worth more to the 
insured than the cost of insurance. 


A Market Today 


In my opinion there is a market 
today for the sale of dishonesty 
insurance which offers to every 
agent, broker or other fidelity and 
surety field man, nothing short of 
a golden opportunity. He owes it 
to himself, his company and his 
clients, both present and prospec- 
tive, to push the sale of this much 
needed protection. His clients who 
already carry some fidelity insurance 
will welcome suggestions as to how 
it should be increased or broadened 
in line with present conditions; and 
as to the employer who hasn’t any 
fidelity insurance—well, he has just 
been too busy to stop and consider 
the risk he is running or no wide- 
awake progressive agent has called 
on him and pointed out the dangers 
and how they can be insured against 
at such moderate cost. 
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TEAMWORK «adé FAIR PLAY 


through the years has been the 

product of the extensive and de- 
voted services of the American 
Agency System. The agent has 
pioneered with his community, and 
insurance has followed the path of 
business as it spread westward 
across the continent and blazed a 
trail of security and confidence. 
Without the alert and intelligent 
services of the agent in every com- 
munity, this growth would have 
been slower and the progress of 
business would have been curtailed. 
Depressions would have been 
deeper, shock losses would have 
been fatal, and in innumerable in- 
stances, the persistent, intelligent 
selling of the experienced agent has 
provided a cushion against disaster. 


Tie growth of stock insurance 


Identity of Interests 


This year you will note that the 
program of the National Association 
has developed in line with our pub- 
lic relations program, has stressed 
the identity of interests that exists 
between business and insurance, and 
has pledged the support of the many 
thousands of our member agents to 
the welfare of their customers. This 
is not only good logic—it is common 
sense. 

I sometimes think that American 
business is the true forgotten man 
of our times. The country has be- 
come so accustomed to the benefits 
of its labors that it forgets that its 
strength and well-being are vital, and 
that it cannot continue to survive, 
when bled by unfair or punitive tax- 
ation or forced to compete with 
government subsidized competitors. 

The simple fact is that under the 
present high tax rates all wartime 
enterprises which do not bear the 
burden of taxation have a competi- 
tive advantage which is so great 
that no honest private enterprise 
which is paying its full share of gov- 
ernment and war costs can survive in 
free and open competition. Let us 
not forget that Congress, for war 
purposes, increased normal rates on 
corporate income to 40 per cent and 
excess profit rates to 95 per cent. 
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The United States Government 
does not have one single dollar of 
its own, there is no such thing as 
government money to be distributed. 
Every dollar which the Government 
gives out, directly or indirectly, 
comes from the pockets of the peo- 
ple. When the Government gives a 
tax exemption, it is relieving one 
group at the expense of another. 
That is simply not fair. In wartime 
we should carry equal burdens, and 
there is no ground for tax exemp- 
tion whatsoever, which is not shared 
equally. In time of peace, the power 
to tax is the power to destroy. 

Individual political candidates 
should be measured by certain prin- 
ciples of American patriotism, 
courage and belief in free enter- 
prise, if necessary, without respect 
to party. In these times the future 
of America is being shaped, and 
while our Army and Navy wins vic- 
tories abroad, we must be sure that 
we do not lose battles at home. 


The Law of the Land 


I would like to emphasize the fact 
which some persons seem to have 
overlooked. The Supreme Court de- 
cision is in effect now. It is a part 
of the law of the land. It is not 
going to be changed lightly or im- 
mediately, in my judgment. We are 
going to have to live with it. 

On the question of State regula- 
tion, we have no misgivings what- 
soever. The great business of insur- 
ance has grown under State regula- 
tion, and we ask for nothing but 
fair and effective regulation, but be- 
lieve that the peculiar nature of in- 
surance operations make State regu- 
lation definitely preferable. In this 
we are joined by the great majority 
of informed opinion, including the 
governors of most, if not all, of the 
States, and the insurance commis- 
sioners themselves. 


There is a_ difficult question 
raised by the request for exemption 
from the operations of the Clayton 
and Sherman Acts, but let us not 
forget that the machinery of insur- 
ance necessary to equitable rating 
and sensible operation could not be 
changed overnight, and some such 
emergency legislation is undoubtedly 
necessary. 

As we work on the solution of 
our problems for the future, we ad- 
vocate that all concerned abandon 
narrow viewpoints and inadequate 
processes of thought. Let the de- 
liberations for the future of this 
business be worked out by men with 
open minds, be dominated by the 
spirit and purposes which will per- 
mit us all to work together under 
such regulation as is imposed for 
the best interests of all. 

Who can better suggest improve- 
ment—and no business is perfect at 
any time—than the people of insur- 
ance themselves? Definite and rea- 
sonable plans of procedure which 
forecast the future will be as neces- 
sary in the insurance field as in any 
other great industry. In such dis- 
cussion and plan, representatives of 
the agency forces should and will 
play a part. 


Important Goals 


I mention a few modest but im- 
portant goals: Careful selection of 
agents by companies; strong and 
fair qualification laws, which assure 
the public of real service; research 
and experiment in the pioneering of 
insurance, so that new fields will be 
served from the great reservoir of 
experience and capital now available 
in companies and agents alike. 

Our members know that, even 
though this business is highly com- 
petitive, we can get along well with 
our competitors, and that fair and 
intelligent competition is a healthy 
thing for us and our business. It is 
best for us all to sit down together 
in our meetings and discuss our 
problems, even as we compete for 
business as we should. 





_ From addresses before the Oregon Associa- 
tion of Insurance Agents and the Georgia 
Association of Insurance Agents. 
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MARINE INSURANCE 


OR my present purpose I 
should like to define the na- 
tional economy as the general 


economic structure through which 
we seek to achieve for our country 
prosperity at home and, in the world 
at large, the respect, friendship and 
cooperation of other peoples. 
Today our first thought is how to 
accelerate the day of victory. When 
the last battery has spoken, however, 
and the transports turn homeward, 
our people. who have demonstrated 
such exemplary and successful unity 
in war, will find that they must hold 
that unity and exert even more 
prodigious efforts if we are to keep 
a high measure of prosperity in the 
conditions which will then obtain. 


Fifty Million Jobs 


| have seen authoritative esti- 
mates that to keep and improve our 
customary standard of living jobs 
must be provided for fifty million 
people. “What,” you may ask, “has 
that to do with the insurance indus- 
try, which can provide direct em- 
ployment for only a negligible frac- 
tion of that enormous number?” 

Let me try to trace the connection 
in the simplest terms. 

The employment of so many 
people implies the production of 
unprecedented quantities of goods 
and services. More and _ better 
products will pour forth in vast 
streams from our farms and fac- 
tories. Our own people, who have 
been building a huge backlog of 
postwar wants, will at the outset 
absorb most of this production. 


Wider Markets 


Inevitably, however, we shall seek 
beyond our borders wider markets 
for ever greater quantities of our 
produce and manufactures to keep 
our factories humming. At the 
same time our industrialists will 
scour the whole world in their 
search for raw materials; and im- 
ports of many foreign products will 
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lend variety and inspiration to our 
living. Foreign trade—the distribu- 
tion abroad of American products 
and the importation of foreign 
wares—is alone expected to account 
for five million jobs after the war. 

A larger proportion than ever be- 
fore of this overseas trade will be 
carried in American bottoms. A 
great American merchant marine is 
necessary not only to carry and pro- 
mote this trade but, more important, 
to insure that our ‘“triphibious” 
forces in the future may not have 
to wait’ upon the building of fleet 
auxiliaries should it come to pass 
again that upon a peaceful Sunday 
dawn a determined enemy should 
without warning deliver a murder- 
ous attack upon us. Fortunately, 
American genius has given us in a 
few months the material nucleus of 
a merchant marine without rival, 
and postwar shipyards will provide 
the complementary and luxury ele- 
ments necessary to complete the 
equipment of a great maritime 
country. 


Insurance is Vital 


Thus, insurance is the horseshoe 
nail, lacking which our battles for 
prosperity and security may be lost. 

The service of insurance stands 
ready to assume its allotted task. 
American marine insurance got its 
sea legs in the first World War. 
Thus, in 1914 there were 14 com- 
panies in business in New York, 
mostly foreign or foreign-affiliated. 
By 1917 there were 87, of which 
53 were American. In 1920 there 
were 119, of which 80 were Amer- 
ican. We may expect the record to 
show that this industry has greatly 
increased its stature during the pres- 
ent war, due in no small part to the 
close liaison it has maintained with 
the War Shipping Administration 
and other government agencies con- 
cerned with the prosecution of the 


ECONOMY 


by GUERRA EVERETT, 


Foreign Law Adviser, 
Department of Commerce 
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war. This liaison between the in- 
dustry and the government deserves 
to be continued after the war. 

I am not prepared to go the whole 
way with Professor Huebner in his 
dictum “foreign trade is always a 
subject of keen rivalry between na- 
tions, and emphasis shouid therefore 
be given to the importance of the 
possession of a strong marine insur- 
ance institution as a source of na- 
tional profit and independence, and 
a powerful weapon for acquiring 
and controlling important channels 
of foreign trade.” To me such an 
insurance institution is not a weapon 
except in time of war; it is, instead, 
an implement or tool for “the very 
vital purpose of protecting and 
stabilizing banking, commercial and 
shipping factors” in the extension 
of the free foreign trade which we 
desire and which, in turn, is neces- 
sary for the expansion of civiliza- 
tion itself. I do agree with him, 
however, that American shipping 
and banking are not enough, and 
that countries have benefited which 
have favored the development of a 
strong national marine insurance 
institution to complement national 
shipping and banking, each with its 
numerous property and credit con- 
nections, all cooperating at every 
center of foreign trade. 


Foreign Agencies 


By spreading our insurance 
agencies to the remotest parts of 
the world, we can afford our mer- 
chants everywhere the convenience 
of underwriting facilities near at 
hand. Furthermore, each agency is 

(Continued on the next page) 
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Marine Insurance—Continued 
a center for the creation of a local 


demand for American goods and. 


services and for the extension of 
American influence and ideas. 


Safeguarding Information 


There is, moreover, another im- 
portant consideration. Possession 
of sufficient marine insurance facil- 
ities, free from foreign control, is 
also essential for the proper safe- 
guarding of commercial informa- 
tion. Our experience with German 
insurance and reinsurance com- 
panies, both in this and the last war, 
should make unnecessary further 
proof that marine insurance com- 
panies acquire vital trade secrets 
exceedingly useful to the nations 
they represent. Underwriters know 
the cargoes, consignors, consignees, 
carriers, trade routes, destinations, 
financial affiliations, and leading con- 
tract terms of commercial transac- 
tions. Such information is, under 
modern conditions, essential to a 
country which is preparing an ag- 
gression against the peace of the 
world. It is better that our mer- 
chants be enabled to keep such vital 
information in American hands. 
Fortunately, adequate protection 
can now be offered not only from 
port to port, but also from factory 
to shipside and from foreign dock 
to inland destination. In addition, 
domestic reinsurance facilities are 
rapidly growing to meet our needs. 


Entitled to Support 


For all these and many other 
more obvious reasons the insurance 
industry is entitled to the support 
of the people and the government. 
As far as the government is con- 
cerned, I know that the Secretary 
of Commerce has frequently voiced 
his conviction that business and 
government must work together if 
we are to solve our postwar prob- 
lems and avoid a serious economic 
upset after victory, and he has pub- 
licized his desire that the depart- 
ment may, as far as its functions 
permit, serve to interpret to govern- 
ment the legitimate peacetime aims 
and needs of business. As the 
spokesman of one great business 
group has recently expressed, “the 
Department of Commerce should 
be, to the largest possible extent, 
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the representative of the proper 
viewpoint of business; and the De- 
partment through which the busi- 
ness and industry viewpoint should 
be presented to Government. We 
further believe that the Department 
of Commerce is the Department 
with which business and industry, 
separately or collectively, should 
discuss its problems, the impact of 
governmental policies on those prob- 
lems, and the extent to which those 
problems and the viewpoint on in- 
dustries, individually or collectively, 
with respect to those problems 
should be considered in the formu- 
lation of governmental policies.” 


Postwar Problems Studied 


Postwar problems, and problems 
connected with the settlement of the 
peace, are even now being studied, 
and rightly so, since failure to be 


It is with sincere regret that the Alfred 
M. Best Company reports the death in the 
service of his country, on August I7th in 
France, of Ist Lieutenant Edmund A. Zajac, 
388 Communipaw Avenue, Jersey City, N. J. 
Lieutenant Zajac, age 24, one of our most 
promising young men, was employed as an 
assistant in the Attorney Department. The 
deepest sympathy of the officials and em- 
ployees of the company, his friends, are 
extended to his wife and family. 








fully prepared for peace might be 
more disastrous than lack of prepa- 
ration for war. It is not enough, in 
these circumstances, merely to an- 
nounce as a principle that the de- 
partment is ready to represent the 
views of business; to be effective, 
actual implementation is necessary. 
I venture to suggest to those of you 
who represent marine and inland 
marine interests that you sponsor 
the creation of a permanent stand- 
ing committee of ranking officials 
to maintain a continuous and close 
connection with the department and 
to keep the department abreast of 
the latest views, difficulties and 
aspirations of the industry. Pro- 
vided only that the membership of 
this committee equitably represents 
all the important phases of the ma- 
rine and inland marine industry, | 
am confident that the Secretary will 
give formal acknowledgment to such 
a committee, will meet with it on 
appropriate occasions, and will des- 
ignate the officials of the depart- 
ment who would arrange confer- 
ences of subcommittees to explore 
specific problems. The pattern for 
the operation of such advisory 
groups of industries has already 
been set, and I suggest that the 
formation of a marine and inland 
marine insurance committee would 
render important benefits to both 
government and the underwriters. 


From a paper before the Marine and Inland 
Marine Insurance Committee of the American 
Bar Association. 


LIAISON COMMITTEE MEETS 
OMMITTEES designated some 


time ago, one consisting of trus- 
tees of the Insurance Executives 
Association, and one consisting of 
officers and executive committee 
members of the National Association 
of Insurance Agents, representatives 
of the Ohio Association of Insurance 
Agents, the Association of Local 
Agents of the City of New York 
and the National Association of Cas- 
ualty and Surety Agents, met Sep- 
tember 13 at the office of the Insur- 
ance Executives Association, in 
New York City, to consider ways 
and means of consulting with each 
other from time to time as to matters 
of common interest among produc- 
ers and companies. 
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This book is a 
“BEST-SELLER” 














among insurance 


Fier seltag congue Yes, sir! Agents and 
brokers from coast-to-coast say that this 
U. S. F. & G. Graphic Insurance Audit is the 
best tool for selling ... and holding . . . busi- 
ness concerns. Here’s why: 


The Graphic Insurance Audit... 

— is simple, easy to understand, shows a client 
his entire insurance picture at a glance 

— has been proven by years of use in the field, 
is kept constantly up-to-date 

—helps you acquire a client’s entire line of 
coverage 

— builds goodwill and helps keep old clients 
on your books 

— wins you recognition as an insurance coun- 
selor rather than a salesman 


men! 


— gives you an opportunity to make regular 
calls 

— is equally successful in selling professional 
men or organizations 

— is furnished to U. S. F. & G. agents and 
brokers free 

Today’s events, bringing new uncertainties and 

hazards, increase the demand for insurance. 

Alert insurance men, in meeting the greatest 

opportunities of their careers, are making 

profitable use of U. S. F. & G.’s Graphic 

Insurance Audit. 


U.S KE «G. 


UNITED STATES FIDELITY & GUARANTY CO. 
affiliate: 
FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: 


Consult your insurance agent or broker 





BALTIMORE, MD. 


Lei as you would your doctor or lawyer 































“fey, Fellows, tts a boy!” 


Days and weeks of silence from the pretty little 
wife that he’d left behind just when he’d most 


wanted to be with her. Then this brief but joyous 
message—“Son born—Mother doing fine.” You 
can bet that heappreciatesthe American Red Cross. 
For it was the Red Cross that got the message 
through that substituted happiness for anxiety. 
The Red Cross was right there at home, too 

—Nurse’s and Dietitians’ Aides in the hos- 


pital; later home nursing service to see that 


every little care was provided. Yes, the Amer- 
ican Red Cross is doing what it can to do every- 
thing he’d want to do for her—as well as 
everything she’d want to do for him. 
And this story might be repeated countless 
times all over the country and all over the 
world. So let’s give a hand—a helping hand 
if possible—to this fine organization which 
knows no other reward than satisfaction in 


having been of service. 





This is the eighth of a series of advertisements dedicated to the American Red Cross by 
THE HOME INSURANCE COMPANY, NEW YORK 
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Word 


OR three-quarters of a century, 
Prins the decision of the Su- 

preme Court in the case of Paul 
vs. Virginia, the insurance business 
has grown from small stature to 
great strength under the supervi- 
sion of the states. It has aided and 
sustained all other business by a 
constant expansion of its ability to 
protect such other business from the 
few hazards which had to be in- 
sured against in the 1860’s to the 
multiple hazards which business 
now faces. 

On June 5, 1944 a new day 
dawned in the business of insurance 
and in the supervision thereof when 
the United States Supreme Court, 
on the basis of a four to three split, 
upset its previous position as based 
on Paul vs. Virginia and decided 
that insurance was interstate com- 
merce. 

You and I think so much of our 
business and of the manner in which 
it is intertwined with all other busi- 
ness and industry that we should 
not worry about its being placed un- 
der the name tag of interstate com- 
merce. 


An Industry Problem 


This is an entire insurance indus- 
try problem and one which should 
not be short-circuited by any nar- 
row or selfish viewpoints. It is only 
by keeping our thinking on the level 
of what is to be for the most good 
to the most people—to the insuring 
public—that we can hope for per- 
manent good and lasting peace for 
this business of insurance. 

I trust I am not too presumptuous 
in believing that within the insur- 
ance business there are no political 
lines on this issue. This issue is one 
between a great business, a business 
which has been justly termed the 
cornerstone of all business—be- 
tween the business of insurance and 
New Deal Bureaucracy, the desire 
of which is to regiment first the 
business of insurance, and then to 
regiment all business. 
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to Producers 


I cannot imagine any insurance 
man welcoming regimentation and 
the destruction of the American 
Way of Life. 

So much for our chief troubles 
and now let me mention a few spe- 
cific troubles. 


Fire Rate Adjustments 


I had reason to believe that the 
fire insurance agents of Pennsyl- 
vania knew enough about the under- 
writing results during the recent 
years to realize that rates must be 
adjusted. Also | believed that agents 
knew that such adjustments were 
made by the insurance companies 
and were not—in fact, could not be 
—ordered by the Insurance Com- 
missioner. Another thing such 
agents should have known was that 
there had been a very orderly pro- 
cedure by the companies in the mak- 
ing of rate reductions in various 
other states where experience in re- 
cent years proved that such reduc- 
tions were warranted and advisable. 
Those agents who have kept abreast 
of the trend in the business, and 
have been familiar with the fire in- 
surance loss ratios in Pennsylvania 
know that rate reductions were as 
inevitable as “death and taxes.” 


The Insuring Public 


The first duty of the Insurance 
Commissioner is to protect the inter- 
ests of the insuring public. When 
agents intimate that the Commis- 
sioner should use his influence to 
delay rate reductions because of the 
loss to the agents, they ask him to 
protect them at the expense of the 
insuring public. 

Many agents have asked what has 
appealed to them as and what actu- 
ally is a very sensible question. They 
ask why the fire insurance companies 


by HON. GREGG L. NEEL, 


Insurance Commissioner of 
Pennsylvania 


did not broaden the policy contract 
instead of resorting to the reduction 
of rates. 


Broadened Coverage 


The answer is equally as simple 
and as fair to all concerned. The 
fire insurance underwriters have 
broadened the fire and supplemental 
cover policy contract just about as 
far as is possible until such time as 
our statutes permit multiple lines 
coverage to an extent not possible 
at present. 

Those of you who have sold any 
personal effects insurance in the past 
will remember the day when, if I 
wanted a $500 Personal Effects 
policy in my home city of Pitts- 
burgh, it cost me $20 plus an addi- 
tional $10 if I wanted coverage on 
such effects in my personal auto- 
mobile at all times, and without hav- 
ing to worry about locking the car 
doors everytime I left it. 

Today the household furniture, 
fire and supplemental cover policy 
has been so broadened that my need 
for a Personal Effects policy has 
been reduced to a need only for 
cover against risks not mentioned in 
the fire and supplemental contract. 


Loss Ratios Will Increase 


I repeat, therefore, that the fire 
insurance underwriters have broad- 
ened coverage so that loss ratios 
will increase beyond question of 
doubt. But I ask you to look at the 
record and satisfy yourselves that 
the increase in loss ratio which prob- 
ably will result from this broaden- 
ing of cover will not bring loss ratios 

(Continued on the next page) 
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LOW COST SALVAGE SERVICE 


Get our estimate before you settle. 
No damage is hopeless. 


All Clothing. 
Rugs, Carpets. 
Linens. 

Laces. 
Tapestries. 
Furniture Fabrics. 
Cushions. 
Sofas. 

Chairs. 
Drapes. 
Brocades. 
Embroideries. 
Etc., Etc. 


REWOVEN, RESTORED, REPAIRED 


Recommended by Nat'l. Museums, Press, Fire 
Co's., and Adjusters everywhere. 


LA MERS STUDIO 
142 EAST 34th ST., NEW YORK CITY 
(Near Lexington Avenue) 


LExington: 2-3574 (26th Year) 





Word to Producers—Continued 


of fire insurance companies doing 
business in Pennsylvania up to the 
point where companies, agents and 
Commissioner can justify the situ- 
ation to the insuring public. The 
fire insurance company executives 
recognize this fact; they think and 
act very realistically in this day and 
age and, therefore, they are adjust- 
ing rates so that their loss ratios will 
justify their premium income. 

Agents who know all these facts 
and who think realistically have no 
trouble in understanding what has 
happened. I urge any agent who 
does not so understand the situation 
to study the record, to confer with 
his brother agents and with the 
representatives of his companies 
and to face the facts fairly and 
squarely. 








Boston 
One Fepverat STREET 


BUFFALO 
PROVIDENCE 


CLEVELAND 
RUTLAND 








We buy and sell 


Insurance Company Stocks 


The First Boston Corporation and its predecessors have 
been consistently identified with the market for Insurance 
Company stocks for more than a decade. 


We afford our customers an efficient service in the pur- 
chase and sale of stocks of this character and are always 
pleased to furnish pertinent information and the current 
market status on shares in which you are interested. 


We solicit your inquiries 





FIRST BOSTON 
CORPORATION 


New York 
100 Broapway 


SAN FRANCISCO 


CHICAGO 
231 So. La Satie St. 


HARTFORD PHILADELPHIA 


SPRINGFIELD 
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The first duty and responsibility 
of the agent is to his policyholders, 
just as mine is to the entire insuring 
public. If agents will bear that duty 
in mind, then they will understand 
my position in regard thereto. 


Earned Commissions 


There have been more inquiries 
than you might suspect from agents 
who claim that a commission once 
collected is a commission fully 
earned, and that it is unfair and un- 
just of company, Commissioner, 
and policyholder to expect the agent 
to return any portion of the commis- 
sion even though the insurance com- 
pany is fair and willing enough to 
make a return of premium after a 
reduction in rate has become effec- 
tive. 


Again it would have been my 
thought that most agents realized 
they had a continuing duty of serv- 
ice to policyholders during the term 
of policy contract. I know many 
agents will admit that, although 
they collect or obtain commissions 
from all their policyholders, they do 
not fully earn those commissions by 
mere sale, preparation and delivery 
of the policies. To earn those com- 
missions they must first do a perfect 
job both of selling and of under- 
writing all of their business but they 
earn the commissions received from 
all their policyholders by the serv- 
ice, and oft-times service plus, which 
they render to a limited number of 
those policyholders who suffer loss 
and have claims during the policy 
period. 


Such a rate reduction as agents 
and companies now face requires 
realistic thinking upon the part of 
all concerned and this is no time for 
any “dog-in-the-manger”’ attitude. 


Salesmanship Needed 


Now let us look at the pleasant 
side of this rate reduction situation. 
I have no hesitancy in believing 
that any agent who knows his busi- 
ness—who is any success as a sales- 
man—who is any judge of human 
nature—can go out to his policy- 
holders—to his insuring public—and 
by virtue of this rate reduction, un- 
solicited as it is upon the part of the 
policyholder, he can sell enough ad- 
ditional coverage or some _ other 


BEST'S FIRE AND CASUALTY NEWS 
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form of insurance which will return 
him much more in new commissions 
than he is losing due to this rate 
reduction. 

Let us not forget the bitter truth 
which one of our leading automo- 


bile manufacturers brought home to ~ 


his dealers some years ago. He 
asked them to remember that many 
more automobiles were bought than 
were sold, or in other words that he 
could see no justification in loading 
the price of his automobile with a 
heavy sales commission when more 
people bought than were sold and 
therefore that little sales effort was 
involved. 

That theory should be remem- 
bered by agents who write only those 


lines of dwelling and household 


furniture insurance which are so 
well known today that it may well 
be said they are bought without sales 
effort upon the part of the agent. 

The day has come when insur- 
ance agents and brokers must be as 
realistic in their thinking as are 
manufacturers, distributors, mer- 
chants and salesmen in other busi- 
nesses. The price of an article can- 
not be loaded for unwarranted over- 
head. Those who endeavor to do so 
will soon find their competitors get- 
ting all the business. 


Service Is Paramount 


Therefore, insurance agents must 
remember that this is a day and age 
of service, that the agent’s job is 
only started when he sells and de- 
livers his policies. His real job is to 
be ready with service if, as, and 
when a claim arises. If he has noth- 
ing to offer in the way of service at 
that time, then he has no place in the 
insurance business of the future and 
the companies who retain such 
agents, and such agents 
selves, must recognize this fact. The 
companies should streamline their 
agency forces so that they can jus- 
tify their present status in the busi- 
ness, must broaden their activities, 
increase their ability to serve their 
policyholders or, in the near fu- 
ture, they will find themselves on 
the sidelines watching the game 
rather than continuing their partic- 
ipation therein. 

I want to emphasize, however, 
my belief that in the future of the 
Insurance business, there is room 
for everyone. In fact, I have no 
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The Royal Exchange Fireman.is 
the symbol of: Vigilance and 
Service of one of the oldest and 
strongest insurance institutions 
in the world. 





Through 
Peace and W: ars 
Since 1720 





The Royal Exchange Fireman's job in 
Defense Work is to protect vast equi- 
ties and to safeguard every step in the 
production of materials required for 
quick and urgent use. 

At this time, when many young 
men of the Royal Exchange have left, 
temporarily, to do their part in win- 
ning the war, the Royal Exchange con- 
tinues to render efficient service, with 
modern facilities and a complete and 
experienced staff. 


The Royal Exchange Companies have 
consistently maintained their record 
for prompt and gratifying service to 
Agents and Assureds. 


Royal Exchange Group - 


ROYAL EXCHANGE ASSURANCE 
PROVIDENT FIRE INSURANCE CO. 
THE STATE ASSURANCE COMPANY, Ltd. 
CAR & GENERAL INSURANCE CoORpP., Ltd. 


111 John Street, New York 
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doubt agency forces will increase 
rather than decrease. BUT the fact 
remains that every agent who main- 
tains his place in that business in 
the future must do so on a basis 
of real service, of real value to the 
insuring public. 

Agents have been crying for 
stricter qualifications for entrants 
into the business, and the Insur- 
ance Department has endeavored 
to satisfy these demands, and I 


would like to believe our control of 
the situation is as good or better— 
and yet as fair to all concerned— 
as it has ever been. 

Even so, the day faces the busi- 
ness when it needs to concern itself 
not only with the qualifications for 
an entrant into the business, but 
with the qualification of those now 
licensed and active in the business. 


From an address before the 
Association of Insurance Agents. 


Pennsylvania 


37 


BONDS 








Reinsurance Lessens the Shock! 


Are you purchasing reinsurance phrased in clear, 


concise, comprehensive language? When needed, 

will the “assembly line of reinsurance” function THE 
smoothly, or will it turn into a jigsaw puzzle with 

the key piece missing! 


Review your contracts today and make sure they 
completely fit all your requirements. Our exper- INSURANCE COMPANY OF AMERICA 


ience and facilities are at your disposal. NINETY-NINE JOHN ST., NEW YORK CITY 


Casualty, Fidelity & Surety Reinsurance 
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THE AVIATION POLICY 


lar aviation insurance policy. 

Aviation is an industry—a small 
industry, at present tremendously 
over-expanded because of the war 
effort. Therefore, the same varied 
types of policy contracts are needed 
to cover the operations of this indus- 
try as are required by other indus- 
tries which include manufacturing, 
distribution, private, commercial and 
public operation, and service. But 
before briefly describing the princi- 
pal types of aviation policies, it will 
perhaps be of interest to discuss the 
peculiar nature of aviation risks and 
the method employed in carrying 
those risks to furnish essential pro- 
tection for an industry in which the 
value at risk is extremely high and 
the distribution, because of the 
smallness of industry, quite re- 
stricted. 


Te is, of course, no particu- 


Safety Record Remarkable 


The safety of aircraft operation 
has been remarkable—far beyond 
what should have been or was ex- 
pected by the general public. The 
severity and frequency of accidents 
would naturally be expected to in- 
crease with the speed and velocity of 
the transportation, but this has not 
been the case. Regardless of the air- 
craft averaging three or four times 
the speed of the fastest surface 
transportation, the safety record 
compares quite favorably with it, in 
some years the injury frequency be- 
ing better than, for instance, the rail- 
roads. From figures compiled by the 
Civil Aeronautics Authority on all 
injuries, fatal and non-fatal, the air 
carriers were 17/20 as safe as the 
railroads in 1937, 1.7 times safer in 
1938 and 5 times safer in 1939. I do 
not have later figures from an official 
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by GEORGE W. ORR 


Director of Claims, 
United States Aviation Underwriters 


source, but the record of our com- 
mercial air carriers continues excel- 
lent. 

But, as in any form of transporta- 
tion, accidents will happen; and in 
aviation, because aircraft travel high 
in the air and at a speed unbelievable 
a few years ago, the accidents are 
sometimes severe. Considering the 
value of the aircraft, the fatal or se- 
rious injury to passengers and crew, 
the loss of baggage and cargo, and 
the extensive damage that may be 
done to persons and property on the 
ground, the sum at risk is exceed- 
ingly high. When you consider that 
there are now only a very few hun- 
dred transport planes operating on 
all lines in or from the United States 
and a very few thousand other 
planes, private and commercial, such 
a catastrophe risk is not very desir- 
able business today for any insur- 
ance underwriter. But for the in- 
dustry to develop along sound eco- 
nomic lines, insurance coverage was 
indispensable. 

Since the amount at risk is so great 
and the distribution of risk so re- 
stricted, it has been found expedient 
to write aviation insurance through 
groups or pools, thus at least dis- 
tributing the burden, rather than for 
one company, however large, to un- 
dertake the responsibility alone. 

One of the greatest contributions 
to the development of aviation in 
America was made by the three prin- 
cipal groups writing aviation insur- 
ance today: The United States Air- 
craft Insurance Group which en- 
tered the field in 1928, Associated 
Aviation Underwriters, which en- 
tered the field in 1929, and Aero Un- 


derwriters Corporation, organized 
the same year and absorbing Barber 
and Baldwin. Other companies and 
groups have entered the field and 
retired, as they continue to do, but 
the three groups named have stuck 
to the industry through good years 
and bad, furnishing an adequate and 
highly competitive aviation insurance 
market on which the industry has 
built soundly. “A Study of Aviation 
Insurance” released by the Civil 
Aeronautics Board in referring to 
those three groups “dominating”’ the 
market, coupled with the statement 
that there is no competition among 
them, gives what I believe to be a 
wholly erroneous impression. They 
have survived (not dominated) in 
a market where others failed to find 
continuance desirable, and the keen- 
ness of competition is demonstrated 
by the continual change in the per- 
centage of business written by each 


group. 
Three Types of Policies 


Aviation insurance policies are 
available to cover all risks incident 
to aeronautical operation. These con- 
tracts are divided roughly into three 
classifications : hull, accident and lia- 
bility. 

Hull policies are based on the 
usual fire forms, giving the desired 
protection against loss from crash, 
fire, theft, windstorm, etc. 

Accident policies, for individuals 
and groups, give desired coverage 
for loss of life or stated loss of mem- 
bers in aviation accidents, in airline 
or other flying, and may provide 
medical expense and weekly indem- 
nity. Since ordinary accident policies 
often exclude the aviation risk, this 
insurance has proven popular. 

(Continued on the next page) 
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You Should 


Investigate 


An ever increasing 
number of agents 
year after year are 
representing these 
two progressive fire 
insurance companies 
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. . « secure in the 
knowledge that the 
assured have unques- 
tioned financial cov- 
erage, as well as the 
surety of prompt and 
cheerful payment of 
losses should there be 
any. 


It will pay you to 
investigate the advan- 
tages of representing: 


* 


THE HANOVER 
FIRE INSURANCE CO. 


of NEW YORK 
Org. 1852 


and 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 


HOME OFFICE: 
111 John Street, New York 8, N. Y. 


WESTERN DEPARTMENT: 
Insurance Exchange Bldg. 
Chicago 4, Ill. 
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Aviation Policy—Continued 

Liability policies follow usual lia- 
bility forms, adapted to aviation 
risks, and provide Aircraft Liability 
(public, property damage and pas- 
senger), Baggage and Cargo Lia- 
bility, Airport Liability, Hangar- 
keeper’s Liability, Products Liability, 
Comprehensive Liability, etc., and 
Workmen’s Compensation and Em- 
ployer’s Liability. 


Third Party Liability 


Since space forbids discussing all 
forms of coverage in detail, the third 
party liability contracts will likely 
prove of most interest. As stated, 
the aircraft liability contracts usually 
contain three divisions: (1) Liability 
for bodily injury to or death of pub- 
lic (excluding passengers), (2) Lia- 
bility for damage to property of 
others, and (3) Liability for bodily 
injury to or death of passengers. 
Unlike the usual automobile policy, 
public and passenger liability is 
separated. 

Because of the nature of flying, 
the potential risk of injury to the 
public is very high. While air regu- 
lations prohibit low flying over 
crowded areas and large public as- 
semblies, it was only during the last 
world series that a flyer came so low 
over the 80,000 people at the Yankee 
Stadium in New York that great 
fear and indignation was caused. 
The experience on public liability has 
been quite favorable, on the whole, 
but we have had instances where a 
plane crashed into a dwelling, in- 
juring several people and a fairly re- 
cent incident in which a plane landed 
on a factory, killing and injuring a 
number of people working there. 


Special Legislation Unnecessary 


There has been much agitation for 
imposing absolute liability on air- 
craft for injury or damage to in- 
nocent persons and property on the 
ground and nearly half the states 
have adopted such a statute in con- 
nection with the so-called “Uniform 
State Law for Aeronautics.” But 
such legislation is superfluous, in my 
opinion, as the courts throughout the 
nation have uniformly given relief. 
Leaving the matter to our established 
courts of justice avoids the injustice 
so often imposed by any statutory 
imposition of liability. Certainly an 





innocent third party should be com. 
pensated for injury to person or 
property, and just as certainly he 
will be given such just compensation 
by the courts. But we have had ac. 
cidents which were in no way the 
fault of the owner of the aircraft 
It is, therefore, not just to arbitrarily 
hold him liable when the remedy 
should properly come from the one 
causing the damage. 

Damage to property of others js 
another high potential risk which is 
present every time an aircraft takes 
off. The experience on this class of 
coverage has not been so favorable 
as, of course, much property has 
been damaged by forced landings, 
Damage on occasion has been very 
high. In the incident previously re- 
ferred to (a plane landing on a fac- 
tory) the plane set the building on 
fire causing a loss from property 
damage, equipment, stock and loss of 
use which the owner claimed to 
amount to around one and a half 
million dollars. Even the smallest 
plane carries enough gasoline to start 
a fire that could burn up a large 
building or group of buildings. The 
discussion above as to a remedy in 
law applies to both injury to persons 
and damage to property on the 
ground. 


Liability to Passengers 


Liability for bodily injury to or 
death of passengers has perhaps pro- 
voked more legal discussion than 
any of the aviation risks covered. 
3ecause aviation is comparatively 
new and many lawyers feel that 
there is some mystery surrounding 
it, there has been and continues to 
be agitation for some statutory en- 
actment to supplant the established 
law. As one who has handled more 
aviation claims perhaps than any 
other man, I have never seen an in- 
stance in which a case for the wrong- 
ful death or injury of a passenger 
could not have been gotten to a jury 
on a question of fact and I have 
never known an instance in which a 
fair and just settlement was not 
available. I have known of instances 
where a verdict should not have been 
rendered against the aircraft opera- 
tor. 

Other than the liability statutes 
for land damage referred to above, 
and a guest statute in California, 
there is presently no liability law ap- 
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plying to aeronautical operation, 
either in the several states or federal. 
Therefore, the established law of 
negligence of the state in which the 
accident occurs is applicable. We 
hear complaints about the obscure- 
ness of aviation accidents when all 
aboard are killed. The fact is that 
it is probably easier to secure neces- 
sary data on aviation accidents than 
on any other type of case, because 
of the records kept by the aviation 
operators and our public agencies in- 
volved, and the public investigation 
which usually attends an aviation ac- 
cident. While federal safety and 
economic regulation of aeronautics 
is most beneficial in the interest of 
uniformity, there is no need to en- 
croach upon states’ rights in the mat- 
ter of liability, as the law respecting 
liability in the various states is well 
settled and there is no serious situa- 
tion of conflict within the United 
States. This is not true with respect 
to international transportation, as 
will be discussed later. 


Disadvantage of Special Legislation 


The disadvantage of either state 
or federal liability legislation is that 
desired uniformity cannot be secured 
by state legislation—as the failure 
of the proposed Uniform State Law 
of Aeronautics, after many years of 
intense pressure, has demonstrated 
—and any statutory enactment, state 
or federal, assuming that it can be 
accomplished constitutionally as a 
federal law, is bound to impose in- 
justice both on the public and the 
aircraft operator. 

Where a limit is stipulated, expe- 
rience teaches that the claims without 
merit are increased towards that 
limit, whereas the meritorious claims 
are arbitrarily restricted to the limit. 
The over-all cost of death claims 
may not be seriously affected but the 
distribution of benefits will be with 
far less justice than if left in the 
hands of our courts. There is no in- 
dication to date that our present 
judicial procedure is inadequate or 
has failed to give relief. Any limi- 
tation on bodily injury, although 
some limitation is quite necessary if 
liability is to be imposed, will in- 
crease litigation and the cost of 
claims, whether $50,000 or $10,000. 
Unfortunately, on rare occasions, the 
bodily injury loss can be quite severe 
—more than a death loss. But all but 
an infinitesimal fraction of injuries 
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are minor. When the claimant must 
prove liability as well as damage, 
settlements are promptly made in 
just amounts to all concerned. If 
liability is imposed and all that is 
necessary is to build up a physical 
injury, a premium is placed upon 
exaggerated testimony and the forc- 
ing of claims to litigation. 


The Warsaw Convention 


While liability legislation is not 
needed and in my opinion will be 
detrimental in domestic aviation, it is 
most beneficial in international trans- 
portation. The Warsaw Convention 
applies in certain instances but many 
international claims do not have the 
very definite benefit of this conven- 
tion. For instance, few countries in 
South and Central America are ad- 
herents to the convention. Most 
flights to Latin America are, there- 
fore, without this protection to pas- 
senger and eperator. Such a treaty 
affecting nations with which we have 
air communication would tremen- 
dously aid the considerable expan- 


sion that is anticipated in interna- 
tional transportation after the war. 

To restrict this paper to a reason- 
able limit, only a superficial discus- 
sion has been attempted. For in- 
stance, the interesting application to 
aviation accidents of the doctrine of 
res ipsa loquitur has not been men- 
tioned. While this doctrine has been 
applied or denied variously in the 
several states, it is my belief, and 
that of other better lawyers, that it 
should not be applicable at all to avia- 
tion accidents because the two funda- 
mentals of the doctrine are absent: 
(1) Since the operation of aircraft 
is subject to the elements—as in 
maritime operations—and the ele- 
ments are not in the control of the 
operator, the airplane is not wholly 
in the control of the operator. (2) 
Since aviation accidents can and do 
happen without fault on the part of 
the operator, aviation accidents are 
not accidents which do not ordinarily 
happen without fault. 


From a paper before the Aviation Insurance 
Committee of the American Bar Association. 
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business, it could go further and 
regulate the rates of the 5,000 or 
more county or township mutual fire 
insurance companies which do a 
purely intrastate business. But the 
bearing of this distinction, between 
“is” and “affects,” upon state power 
is not so clear. Perhaps there is a 
presumption in favor of state regu- 
lation of activities which merely 
“affect” interstate commerce, unless 
they interfere with an _ explicit 
scheme of Congressional regulation. 
The divorce laws of a state may 
“affect” interstate commerce _be- 
tween that state and Reno, yet surely 
its divorce laws are not thereby in- 
validated. Even if so, the question 
remains whether there is a presump- 
tion either for or against state regu- 
lation of what “is” interstate com- 
merce. 


Two Other Tests 


Let us now turn to two other tests 
of state power, the implied will of 
Congress, and the “national inter- 
est.” The Chief Justice chided the 
majority for giving no sufficient in- 
dication, in the South-Eastern case, 
of the extent to which state regula- 
tion of insurance would be invali- 
dated by the mere fact of that de- 
cision. Mr. Justice Black, who wrote 
the majority opinion, gives several 
clues to the propriety of state regu- 
lation. One is, whether the business 
or activity is “so intimately related 
to local welfare” that, in the absence 
of Congressional action, it may be 
regulated by the states. In similar 
vein he said: 


“In marking out these activities 
the primary test applied by the Court 
is not the mechanical one of whether 
the particular activity affected by the 
state regulation is part of interstate 
commerce, but rather whether, in 
each case, the competing demands of 
the state and national interests in- 
volved can be accommodated.” 

Here is an implication that some 
state regulations of some interstate 
insurance activities may so invade 
the “national interest” as to be in- 
valid, and some may not. One would 
like to know how one could ascer- 
tain the “national interest” in insur- 
ance before Congress has spoken. 
However, Mr. Justice Black gives us 
some comfort in the next sentence, 
where he states that the long con- 
tinued regulation of a business or 
activity by the states ‘has been rec- 
ognized as a strong reason” that 
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state regulations are valid in the ab- 
sence of Congressional regulation. 


Specific Formula 


Mr. Justice Black could have re- 
lieved a good deal of apprehension 
if he had repeated, as the opinion of 
the court in the South-Eastern case, 
a much clearer statement which he 
made in a dissenting opinion in an 
earlier case involving state taxation. 
There he said that a state law should 
be declared invalid under the Inter- 
state Commerce clause only on one 
of two conditions: 1) If it is in con- 
flict with an act of Congress. 2) If 
it discriminates against interstate 
commerce as such. Under this for- 
mula we could test all state insur- 
ance laws by simply asking, does the 
law discriminate against interstate 
insurance business as such? An ex- 
ample of discrimination against in- 
terstate commerce “as such’ was 
found in a Missouri statute which 
imposed a license tax on peddlers, 
but so defined peddlers as to include 
only those who peddle goods pro- 
duced outside of Missouri. The 
statute was declared invalid as being 
in conflict with the commerce clause 
of the Constitution. This test is not 
as simple as it looks when applied 
to regulatory insurance legislation, 
because a discriminatory treatment 
of an interstate insurance transac- 
tion may be justified by factors, in- 
herent in the difference between for- 
eign and domestic insurers, which 
make a differential treatment neces- 
sary to accomplish the objects of the 
state’s police power. For instance, 
most states issue only annual licenses 

(Continued on page 44) 
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§ ne $1,000,000,000.00 in fire, allied 
fire, and inland marine premiums were 
written by Stock Fire Insurance Companies 
prior to the rapid increase in property values 
during the past few years. 

Property values since 1940 have increased 
approximately 20% which has meant the cre- 
ation of a vast new property insurance market 
of more than $200,000,000.00. This produces 
at least $40,000,000.00 in potential 
additional commissions to insurance 
agents throughout the country. 

The alert agent knows this sit- 
uation is the kind of an opportunity 
that comes seldom in a lifetime. He 





knows getting this business is largely a matter 
of going after it in a well planned, orderly 
fashion. 

How to go about helping yourself to your 
share of this $40,000,000.00 potential addi- 
tional income is explained in a plain and potent 
fashion in our concise folder, “$40,000,000.00 
Idea”. It explains how to fully cash in on 
your best market today — how to increase 
your income to a record breaking 
point. 

You may have a copy of this 
idea-provoking folder without obli- 
gation. Simply return the coupon 
below. 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


Please send me your “$40,000,000.00 Idea” folder—no obligation. 
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Future of Supervision—Continued 

to foreign (other-state) insurers, 
though they give their own domestic 
insurance corporations licenses of in- 
definite duration. Is this now a dis- 
crimination against other-state in- 
surers “as such”? Or is the differ- 
ence in treatment justified by the 
fact that domestic corporations are, 
while other state insurance corpora- 
tions are not, subject to dissolution 
by the state at the suit of the attor- 
ney-general? Is the difference justi- 
fied by the fact that domestic in- 
surers ordinarily have their home 
offices, and therefore their principal 
officers and the bulk of their assets, 
within the home state, while foreign 
insurers ordinarily do not? Even 
the discrimination test would leave 
doubt as to whether a justifiable 
discrimination against interstate in- 
surance could be discrimination 
against it “as such.” 

But Mr. Justice Black did not set 
forth this test in his opinion in the 
South-Eastern case. Perhaps as a 
concession to some of his colleagues 
who joined with him in the decision, 
he set forth a formula, quoted above, 
more closely resembling the “‘na- 
tional interest” test. Under this test 
it seems that a state law which in- 
vades the national interest in the 
insurance business, to an extent 
which outweighs the gain to local 
(state) welfare resulting from the 
enforcement of the state regulation, 
is invalid, even though it conflicts 
with no Congressional regulation. 
Each state must make some sacrifice 
of its own local interests in order 
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that the commercial enterprises of 
other states, and the individuals 
whom those enterprises serve, shall 
have the benefits of a _ national 
market, of a country-wide scope of 
activity. 


National Interest Important 


State regulation of the insurance 
business may be within the police 
power of the state and yet, because 
of its peculiar application to the 
interstate insurance business, it 
may be so contrary to the national 
interest that it cannot stand, either 
because the interstate commerce 
clause of the constitution forbids 
it, or because (under the view 
sometimes taken by various mem- 
bers of the Court) the will of 
Congress impliedly prohibits it. 
The Court has in recent years 
accepted the view, for which Holmes 
and Brandeis long contended, that a 
presumption of constitutionality ap- 
plies to state statutes when attacked 
under the “due process” clause. 
This presumption does not apply in 
favor of state legislation when at- 
tacked as a regulation of interstate 
commerce. The “national interest” 
is at least as much entitled to the 
presumption as the state interest. 

State regulation of interstate in- 
surance activities must therefore 
justify itself, on grounds of public 
policy, with greater cogency and 
clarity than it has heretofore been 
called upon to do. The old doctrine 
that a state may exclude a foreign 
insurance company for any reason 


Pictured above is a typical group of Arm 
doing their part to further the war effort by i 
panions to soldiers on sentry and patrol duty. Given arduous schooling in 
hese been our four-footed canine friends from 
time immemorial, are capable, trustworthy, intelligent soldiers. 
their work without complaint, offering their very lives if need be, the dog, 
in war as in peace, truly is man's best friend and defender. 
Through this series we have endeavored to outline the training your dog 
will receive if he becomes an Army war 
gaining your dog as a recruit for Uncle Sam, we will feel well repaid for 
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or no reason with its (fallacious) 
corollary that the state may impose 
such conditions of admission as it 
sees fit, is now obsolete. 

The validity of state statutes regu- 
lating the interstate insurance busi- 
ness must now be tested in several 
ways: (1) Does the statute conflict 
with the operation of a Federal 
statute, or with a policy implicit in 
a Federal statute? (2) Does the 
state statute discriminate against in- 
terstate insurance as such? (3) Does 
the operation of the state statute 
upon the interstate insurance busi- 
ness impair the “national interest” 
in that business? (4) If it does so 
discriminate or so impair, does the 
purpose and effect of the state 
statute as a protection of local wel- 
fare, outweigh the evils of the dis- 
crimination, or the impairment of 
the national interest? (5) Finally, 
is this state statute an integral part 
of a long-established régime of state 
regulation, so that there is a pre- 
sumption in favor of its validity un- 
til Congress has clearly spoken? 


Resident Agent Laws 


Let us apply these principles to 
one or two examples. Are the state 
“resident agent” laws, which require 
that every fire-insurance policy on 
property within the state be counter- 
signed by a resident agent, invali- 
dated by the recent decisions? The 
Virginia resident agent law was up- 
held by the Supreme Court in 1940 
against the claim that it violated the 

(Continued on page 46) 
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American Auto’s Comprehensive Liability Policy stream- 
lines liability insurance for the modern business. While 
formerly the business man bought a number of separate 
policies, each designed to cover a specific kind of liability 
loss arising out of his business operations, now he can buy 
a single, all-purpose policy. 


This one policy automatically adjusts its protection to meet 
practically every hazard of liability loss (known or unknown) 
arising out of the operation of a particular business. It 
eliminates guesswork, simplifies insurance purchasing, and 
assures adequate, all-in-one-policy protection. 


It not only broadens the coverage as a whole, but eliminates 
the often costly imperfections of the outmoded piecemeal 
method of insuring against business liability hazards. In 
bridging the gaps against unforeseen or unknown liability, 
it becomes the modern policy for today’s modern business. 


In the American Auto Manner 


To the buyers of insurance, the competent advice and personal services of 
an accredited Agent or Broker are considerations of paramountimportance. 


The accredited Agent or Broker counts it his first responsibility to determine 
that the insurance company he represents can and will faithfully discharge 
its policy obligations promptly, fairly, and cheerfully at all times. 


American Auto is represented by accredited Agents and Brokers through- 
out the United States and Canada because it has the stability of position, 
the character of personnel, and a record of performance which commend 
its protective services to insurance men and insurance buyers everywhere. 
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Fourteenth Amendment. This de- 
cision is not conclusive as to the 
effect of the interstate commerce 
clause. Do the resident agent laws 
discriminate against interstate com- 
merce as such? The Virginia law 
did not make any distinction between 
domestic and foreign insurance com- 
panies, but it required that at least 


half the commission be paid to the 
local agent. The Montana law, up- 
held in 1940, required that all of the 
commission be paid to the local 
agent. Can it be successfully argued 
that these statutes are tariff walls, 
that they use the power of the state 
for the benefit of its local residents 
who are in competition with out-of- 
state agents or brokers for the 
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: insurers. 
' many states are to be found pro- 
{ visions which require or prohibit 
: certain activities of a foreign insur- 





juiciest plums of the local business’ 
Can there be any doubt that thes 
laws were intended to benefit loca! 
“producers” at the expense of owt. 
of-state “producers”? And can the 
Supreme Court now uphold then 
without repudiating Judge Cardozo’; 
opinion in Baldwin v. Seelig, the 
New York milk control case? By 
can we envisage the Supreme Court, 
as at present constituted, striking 
down a state statute which, whatever 
may be said against it, is in fur- 
therance of the policy of protecting 
the “small business man” as against 
the power created by large aggregz- 
tions of capital in the great financial 
centers of the country? Is not this 
policy, until Congress has spoken, 
at least as much in the “national 
interest” as the policy of laissez 
faire? 


Regulation of Foreign Insurers 


Let us now consider a_ broader 


| aspect of the present régime of state 


regulation of foreign (other-state) 
In the insurance laws of 


ance company beyond the borders of 
the state. For example, the invest- 
ment requirements of the New York 
law are substantially the same for 
foreign companies as for domestic 
companies; and both Illinois and 
New York deny a license to do busi- 
ness to any foreign life insurance 
company if, either within or without 
the state, it engages in any kind of 
business other than life, accident and 
health insurance and annuity con- 
tracts. These regulations are de- 
signed to maintain the financial 
safety of insurance companies doing 
business in the state. They do not 
discriminate against interstate com- 
merce as such; yet they do lay a 
burden upon that commerce which 
depends upon acts done (the making 
of investments by a foreign company 
at its home office, the engaging in 
non-life business anywhere in the 
world) outside of the state. Are 
they therefore beyond the state's 
power? That they are based upon a 
reasonable belief that these limita- 
tions are necessary to protect the 
people of the state against unsound 
insurance contracts is shown not 
only by the long-continued existence 
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of these statutory requirements and 
the widespread adherence to them 
by well established insurance com- 
panies, but also by the nature of the 
insurance plan as a whole. The obli- 
gation of an insurance company to 
the policyholders of a_ particular 
state cannot, as a practical matter, be 
isolated from its obligations to other 
policyholders. A tainted insurance 
company taints all of its policies. We 
may liken these state laws to the 
quarantine laws which have fre- 
quently been upheld by the Su- 
preme Court, though they stop inter- 
state commerce at the state border. 
A Texas law that forbade the im- 
portation of cattle from certain 
areas in which anthrax was deemed 
to be prevalent, was long ago upheld 
on the ground that as a regulation 
of interstate commerce, it did not go 
beyond the extent “necessary for 
any proper quarantine.” In_ that 
case, it should be noted, no proof 
was offered that the particular ship- 
ment of cattle in question was actu- 
ally infected; it was merely proved 
that the cattle came from an area in 
which there were infected cattle, and 
that therefore infection was more or 
less probable. So one cannot subject 
an insurance contract to any micro- 
scopic or bacteriological test to de- 
termine its soundness; to determine 
its quality one must test the organ- 
ization back of it, wherever that or- 
ganization may be domiciled. The 
general pattern of state regulation 
conforms to the principle of the 
quarantine laws. 


Conclusion 


On the whole, then, it seems to 
me very unlikely that the basic plan 
of state supervision of insurance 
will be overturned by the Supreme 
Court as a result of its recent de- 
cision. Most state insurance laws are 
quarantine walls rather than tariff 
walls against foreign insurers. Yet 
this will not prevent some insurers 
or agents, aggrieved by the applica- 
tion of a particular state regulation, 
from litigating the new issue of con- 
stitutionality, from contending that 
the regulation constitutes an unwar- 
ranted interference with interstate 
commerce. If this happens it will 
introduce uncertainty into state su- 
pervision until the Supreme Court 
has, perhaps by a series of decisions, 
settled the effects of its new doc- 
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Mr. Agent— 
WE SALUTE 


You! 


UST a great old company name alone is not enough 
in these days of keen competition. There are great 
old names in the museums and libraries, plenty of them. 
Company names must mean something to people 
—must show that they are alive. In the insurance field, 
it is the agent who makes the company a living thing 


to the policyholders. 


Realizing the constant alertness, tact, quick think- 
ing, and ability to face difficulties that go into the 
makeup of a good agent, in the best of times—our 
Companies are greatly appreciative of the Good Will 
services our Agénts are giving in wartime. We salute youl 





trine. Every state regulation which 
adversely affects interstate com- 
merce must stand scrutiny as to its 
manifest purpose, its underlying 
public policy. As Justice McKenna 
said in the quarantine case above 
cited, any pretense or masquerade 
will be disregarded. In this sense, 
the sword of Damocles hangs over 
every state insurance statute which 
affects the interstate insurance busi- 
ness. 


AGENCY DEPARTMENT 
GENERAL BUILDINGS 


PHILADELPHIA 


However, the chief threat to the 
continuance of state supervision, I 
believe, is not from the Court but 
from the Congress. 

The answer to the second ques- 
tion, “What can be done to improve 
the present régime of state regula- 
tion so as to minimize the need for 
Federal regulation of the insurance 
business ?,” will appear next month. 


From an address before the Section of Insur- 
ance Law, American Bar Association. 
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THERE IS 
ALWAYS A LEADER 





...and it’s only natural for leaders to prefer 
leaders. That’s why well-known industrial com- 
panies look to leaders in the insurance field for 
the solution of their insurance problems. 

In providing this security so essential to the 
outstanding achievements of American indus- 


try, we are continuously “Serving the Leaders.” 


UNITED STATES GUARANTEE 
COMPANY 


New York 
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Fire Agents’ Report—Continued 
advisable to make the personal prop- 
erty floater uniformly available in 
all states. We disapprove in terri- 
tories where the personal property 
floater is available. Members of the 
committee now using the personal 
property floater do not feel the need 
for this form. 


Loss Adjustments 


It is our feeling that the good will 
and intent of the company can be 





better satisfied by the handling of 
single company loss adjustments by 
a staff adjuster, and we approve of 
this method of loss settlements in 
preference to independent adjusters. 
This should be optional with the 
agency concerned. 


Special Treatment of Large Risks 


We realize that certain large in- 
dustries today having multiple loca- 
tions and large values have sought 
and found, through illegitimate or 


NEW COMMERCIAL AVIATION 
ACCIDENT COVERAGE 


WESTERN 
HEMISPHERE 


Flight Protection For All Who Fly 


Continental's broad new Commercial Aviation Accident pol- 
icy covers all who fly throughout the Western Hemisphere 
. . . sold individually or on a group basis to transport airline 
passengers and personnel as well as to persons who fly in 
private airworthy planes. Accident death benefits are avail- 


able in units of 





$1,000 to $200,000 
limit on any one life. 
Medical reimburse- 
ment up to $5,000 
and indemnity up to 
$1,000 weekly for 
disability are fea- 
tures included. In- 
vestigate this new 
premium horizon to- 
day. 


rates. 


isphere, 





6 Outstanding Continental Features 


1. Rates are standard up 
to $200,000 principal sum 
- + + mo increase over 
$10,000. Special group 


2. Same low . rates for 
flying in U.S., 
and Alaska 
throughout Western Hem- 
including the exposure to 
West Indies. 


Ww 


3. Two classes of passen- 
gers include all. 


4. Two classes of pilots 
and instructors. . 
5. Parachute jumps to 
Canada save life covered. 

apply 

6. Disappearance and 
elements 
covered after 1 year. 








Write for Full Agency Information Now 
NO OBLIGATION 


AVIATION ACCIDENT DIVISION 


Continental Casualty Company 
910 South Michigan Ave., Chicago 5, Illinois 
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non-admitted sources, a market for 
deductible fire coverage with sub- 
stantial deductions or other means 
of premium saving. We know that 
a demand exists for this type of in- 
surance and the market for it is lost 
to the legitimate agents, brokers and 
companies. 

The majority of the committee 
believe that this condition can be met 
through the application of a deducti- 
ble. 

One member of the committee 
favored the use of experience rating 
in preference to a deductible because 
newer experience rating plans in 
other fields have worked out suc- 
cessfully and because of the fear 
that a large deductible, if generally 
adopted, will encourage the growth 
of self insurance. 


Premium Financing 


The majority of the committee 
feels that while in some places the 
service of Insurance Company Pre- 
mium Finance might profitably be 
made use of, general effect of the 
use of individual insurance com- 
panies for the purpose of financing 
premiums would offend banking in- 
terests in such a way as to produce 
ill feeling toward the insurance busi- 
ness. The members of the com- 
mittee, for the most part, feel no 
need in their own agencies for such 
service, but recognize that some 
agents may have need for this serv- 
ice. 

Minority report: Two members 
of the committee feel that the financ- 
ing of premiums should be strictly 
a company function—that it is sim- 
ply a method of payment of pre- 
mium on term or periodic basis. . . . 
That it would enhance the agent’s 
position if the three- and five-year 
policies could be financed by the 
company through the agent’s office, 
whereby the agent would retain a 
closer identity to the insured. 


Use and Occupancy Insurance 


Your committee is of the opinion 
that there is, at present, too great a 
diversification of forms and_ that 
existing forms are too complicated; 
that the average agent regards him- 
self as unqualified properly to pre- 
sent the coverage, and, as a conse- 
quence, allows solicitation of the line 
to go by default. 
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We suggest, therefore, a simpli- 
fication of all forms so as to be un- 
derstood more readily by the agent 
and by the insured. We further rec- 
ommend that the gross earnings 
form be made available to all classes 
and types of risk. We further sug- 
gest that careful consideration be 
given to some form providing for 
premium adjustment, possibly along 
lines similar to those now in use for 
reporting values under the general 
covers for direct property insurance. 

It is the sense of the committee 
that the term use and occupancy be 
abandoned as this title is, while 
possibly technically descriptive of 
the cover, confusing to the average 
agent and average insured alike. We 
suggest a more truly descriptive title 
which in itself conveys to the buyer 
of insurance the intent of the cover- 
age, such as business earnings insur- 
ance, or possibly the somewhat 
hackneyed title of business interrup- 
tion insurance. We feel the former 
to be psychologically more descrip- 
tive as it suggests that in event of 
shut-down, earnings from the busi- 
ness or factory will cease. 

We consider the education of the 
agent in the intent of the cover and 
proper analysis of the form as a 
matter of primary importance. To 
retain and further expand the pres- 
ent volume of this type of cover 
requires solicitation by proper and 
intelligent presentation to prospec- 
tive insureds which, in turn, con- 
templates that agents and fieldmen 
be made thoroughly acquainted with 
the cover. The average agent ap- 
parently feels that there is some- 
thing mysterious about the entire 
subject. This attitude can be cor- 
rected only by means of a well-con- 
ducted educational program. 

This committee has suggested to 
the sub-committee on advertising 
that it consider the possibility of 
having banks and other commercial 
lending agencies advised, by proper 
forms of advertising, of the im- 
portance of requiring this type of 
cover, as well as rents insurance, in 
support of loans. 


Rents Insurance 


It is our opinion that the only 
reason more rents and rental value 
insurance is not written is due sim- 
ply to the fact that agents do not 
solicit the line. To overcome this 


FOR OCTOBER, 1944 








Yes—the agent is a good man to know! 


Lots of people don't know that this is true be- 
cause they don't know all the things the agent 
and his protection can do for them. That's why 
programs of public education, whether promoted 
by agency or company organizations, should 
have our fullest support. When we tell people 
what insurance can do for them, then they will 


know why the agent is a good man to know! 
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Inspections save war sup- 
plies. Research promotes 
safety. Agents sell security. 
That's how insurance works! 











Ohio Farmers 


INSURANCE COMPANY : 


LEROY, O. 


Chartered 1848 


MEMBER * THE NATIONAL BOARD OF FIRE UNDERWRITERS 
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attitude on the part of agents, we 
suggest that companies, service 
offices and fieldmen suggest to the 
agents the value of the cover, ex- 
plaining such value in those in- 
stances where it is deemed neces- 
sary. 

It is also the opinion of this com- 
mittee that the present 100% sur- 
charge for business earnings insur- 
ance and rents required to be made 
where delays in re-establishment of 
the business are occasioned by the 
operation of governmental priorities 
and directives, be reduced or en- 
tirely eliminated as soon as experi- 
ence has been developed which will 
demonstrate that the present sur- 
charge is not warranted. It is the 
sense of the committee that the com- 
panies should take the initiative in 


this matter rather than wait until 
pressure from the insuring public 
or competition forces the issue. 


Insurance to Value 


(1) We agree that specialized 
work can be done to advantage in 
calling the attention of insureds and 
of banks and lending agencies to 
the increased values of buildings and 
many articles of personal property 
due to the greatly increased costs 
of labor and material. 

(2) We are of the opinion that 
the 10% extension feature of the 
new dwelling form is not of impor- 
tance as an incentive or sales argu- 
ment which would suggest increas- 
ing the amount of insurance on 

(Continued on the next page) 
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Fire Agents’ Report—Continued 

household contents. Under the 10% 
extension the insured, obviously, has 
protection not heretofore granted to 
him. It does not appear to be logical 
to suggest that he increase his in- 
surance on household property in 
order to secure additional coverage 
on property away from his premises, 
when in probably the great majority 
of cases, 10% of his present insur- 
ance would adequately protect him 
against loss by. fire to property out- 





side of his dwelling. 

(3) We consider it inadvisable 
to apply the co-insurance clause to 
dwellings or dwelling contents. The 
use of the co-insurance clause con- 
templates that the value of the sub- 
ject of insurance be determined in 
order to ascertain the proper amount 
of insurance to satisfy co-insurance 
requirements. In spite of the almost 
universal use of this clause in the 
issuance of insurance on business 
properties, it is still, perhaps, one of 





y eighty year old company, and its well established 


running mates are, year by year, gaining an ever increasing 


number of representatives among agents and brokers who like 


the Fireman’s Fund way of doing business--a helpful under- 


standing of producers’ problems, fast countrywide binding 


service, and prompt and cheerful payment of losses. Multiple 


line facilities and unquestioned financial security are further 


advantages to both producers and policyholders. Companies 


of Fireman’s Fund Group are good companies to represent. 





Tune in... Leland Stowe, World-Famous News Analyst, spon- 
sored by National Board of Fire Underwriters, every Saturday 
Evening on Blue Network. See your newspaper for time and 


station. 
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Freemans Forno Group 


Fireman's Fund Insurance Company 
Fireman's Fund Indemnity Company 
Home Fire & Marine Insurance Company 
Western National Insurance Company 
Western National Indemnity Company 





SAN FRANCISCO . NEW YORK 
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the most confusing clauses attached 
to any insurance policy. It has time 
and time again been demonstrated 
that many agents, to say nothing of 
insureds, do not have a clear under- 
standing of the application of the 
clause and the time required to thor- 
oughly and satisfactorily explain it 
to the average householder does not 
warrant its use; further, the present 
rate differential for its use does not 
suggest its use as advisable when it 
is considered that in those instances 
where, in the event of loss, the in- 
sured becomes a co-insurer, the 
agency would be subject to severe 
criticism by the insured whether or 
not such criticism was justified in the 
instance. 

(4) The committee is of the opin- 
ion that it is not feasible to offer 
preferential broadened coverage on 
dwellings simply because full insur- 
ance to value is maintained. We do 
feel, however, that the question of 
affording broader and more compre- 
hensive coverage for all dwellings 
should be given consideration. 

One member of the committee felt 
that the co-insurance clause should 
be extended to dwellings (not house- 
hold goods), in excess of $5,000. 
value if a substantial credit is al- 
lowed ; that the owner of a $20,000. 
home insuring to 80% to value is 
entitled to a co-insurance credit just 
as much as on a $20,000. store build- 
ing. 


Continuous or Open Policies 


We feel that the writing of con- 
tinuous or open policies with annual 
or term premium notice is not 
desirable. Conditions frequently 
change. In one instance, we may 
have a high degree of depreciation 
and in another an appreciation due 
to certain factors such as change of 
neighborhood, etc. It is also felt that 
the issuance of renewal policies gives 
opportunity to the agent to meet with 
and discuss insurance matters with 
the insured which frequently results 
in the acquisition of additional busi- 
ness. If policies were to be issued 
as “continuous” subject to premium 
notice, the agent would quickly fall 
into a habit of simply mailing such 
premium notices to the insured. This 
is a business in which it is an easy 
matter to procrastinate. Let us not 
develop means for more such pro- 
crastination. 
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One member of the committee 
favored the principle of cofitinuous 
or open policies because it should 
reduce the cost of overhead, particu- 
larly on dwellings and similar risks. 


Extended Coverage Endorsement 


Your committee does not favor 
building the extended coverage en- 
dorsement into the fire form at a 
single combined rate. We recom- 
mend that the extended coverage 
endorsement be broadened to include 
vandalism and malicious mischief 
without any increase in premium 
and, if feasible and permissible, that 
it be broadened so as to provide in- 
surance against water damage and 
breakage of fixed glass—as an op- 
tional. cover—in the insurance on 
dwellings at modest specified rates. 


Farm 


This committee feels that the 
adoption of a progressive merit rat- 
ing plan, taking into consideration 
conditions existing in the various 
sections of the country, as applied to 
farm risks, should be accomplished. 
We are extremely interested that 
the merit rating formula should not 
include the necessity of actual re- 
newal with the carrying company in 
order to qualify for the return of a 
portion of the premium. 

It is realized that at present there 
is a great variance in forms, and we 
urge the consideration of a simpler 
form to be applicable country-wide 
(consideration may also be given to 
broader coverage). 

In our recommendation, we 
strongly urge the adoption of a sim- 
ple plan devoid of complicated as- 
sured applications, declarations and 
other cumbersome red tape meth- 
ods. 


Advertising 


We are unanimous in our opinion 
that your advertising has shown a 
considerable improvement in the 
past year. You have apparently 
made an effort to create a reader 
interest in specific policies of insur- 
ance and you have prominently fea- 
tured the local agent. We think that 
you are acting wisely in directing 
your advertising to the wage-earner 
and home-owner, for the large risk, 
certainly in most instances, is not 
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OFFICIAL NAVY PHOTO 


This watchful sentinel with a Navy Task Force can’t see 
into the future. He doesn’t know how, when or where the 
enemy may strike. His chance of survival and that of his 
comrades depend largely on the skill with which they meet 
any conceivable emergency ... on superb modern equip- 
ment which gives them the edge over anything the enemy 
can throw into the fight. 

Our home front task, and yours, is to provide a barrier of 
insurance protection against the disasters of everyday living. 
American Casualty’s broad comprehensive policies go far in 
eliminating any possibility of loss from unexpected and un- 
predictable hazards. 


LIABILITY ¢ AVIATION ¢ FIRE ¢ ACCIDENT AND HEALTH 
BURGLARY ¢ SURETY AND FIDELITY BONDS 
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American Casualty Company of Reading, Pennsylvania 
American Aviation & General Insurance Company 
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guided in its insurance program by Field Service to Agents 
such advertising. 


We wish to particularly com- The committee is very much in- 


mend the graph on your recent fire 
poster, which shows the balloon. It 
has been of inestimable value to the 
entire insurance business. 

It is the feeling of the committee 
that the new monthly magazine, 
“The North America Fieldman,” is 
a great improvement. 


terested in your questions about the 
fieldman of the future. We realize 
that the special agent as we know 
him today is an essential representa- 
tive in the general field, but with his 
multitudinous duties, it is almost 
impossible that he have the special- 
(Continued on the next page) 
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Fire Agents’ Report—Continued 

ized training and knowledge which 
are necessary in securing and serv- 
icing the larger risks. Therefore, 
we think your suggestion that you 
train men for special service in spe- 
cific lines or classes is excellent. 
This is, of course, the method which 
has been so successfully practiced 
by the large brokers. We do want 


to say that your engineering and 
general field service has been for 
many years superior to that offered 
by most other companies. 


Marine Forms 
We do favor abbreviation of in- 


land personal forms and believe that 
this would probably encourage the 





Service when you need it 





Backed by the experience and 
knowledge gained through 
sixty years, Standard of 
Detroit offers you the serv- 
ices of a competent field or- 
ganization. 





Ready at all times to render that special help which is so im- 
portant under today’s conditions are highly trained field, branch, 
service and claim personnel. Standard agents and brokers have 
warm praise for this vital and concrete assistance. It is helping 
them to secure and hold -business. 


Standard Accident—one of America’s oldest and largest casu- 
alty insurance and bonding organizations—will welcome an op- 
portunity to tell you more about Standard Service. Ask a 
Standard field man or write direct to the home office at Detroit 
32, Michigan. 


STANDARD ACCIDENT 


Insurance Company 


SIxTY YEARS OF SERVICE AND SECURITY 
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writing of our own policies. We also 
believe that the insuring clause 
should be given more prominence so 
that the buyer should not have to 
hunt for the coverage. 


Personal Property Floater 


(1) Remove the $250 limit on 
furs and jewelry and raise it to 
$1000 so as to compete with the new 
burglary contract. 

Also increase limit on money and 
securities so as to compete with the 
new burglary policy, at no additional 
premium charge. 

(2) Give consideration to a $20 
franchise in the contract instead of 
a deductible, and also eliminate the 
breakage, scratching and marring 
exclusions. 

We think that unless these com- 
petitive features are granted, the 
business will go back to the old sys- 
tem of fire and burglary insurance. 


Air Shipments and Parcel Post 


We think that a single transit 
policy should be written to cover 
parcel post—mail, express, air ship- 
ments, bus—and freight lines with- 
out a limit per package and with a 
reasonable minimum premium un- 
der the open policy form—exclud- 
ing wet marine—at the proper rate 
for each classification. 

It would appear to us that with 
the present competitive advantage 
of the companies over the govern- 
ment, it is simply a matter of calling 
this to the prospect’s attention. 

We would suggest that the pres- 
ent parcel post policy be extended to 
cover bus, express and air shipments 
and that the $100 per package limi- 
tation be removed. 


Trucking Fleets 


We agree that some form of 
retrospective rating plan based upon 
developed experience of the fleet 
should be offered to the insurance 
buyer. For this type of risk, we 
wish that the right of individual 
negotiation relating to acquisition 
cost be reserved. 


This report submitted by: David A. North, 
Chairman, New Haven; Temple W. Ashbrook, 
Los Angeles; Frank R. Bell, Charleston; Henry 
A. Carey, Ithaca; W. Loring Ferguson, New 
Orleans; Arthur A. Hirman, hechester, Minne- 
sota; Earl Johnson, Raleigh; John D. Lynch, 
Pittsfield; Albert H. Mauerman, Jr., Dan- 
ville ; Andrew W. Pardew, Fitteburgh ; 
W. B. Salisbury, New Brunswick; Charles W. 
Schoelzel, Jr., Denver; tewight M. Smith, 
Wichita; Herman D. Wolff, Easton. 
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“ 


SEASONED 


FOR THIRTY-SEVEN YEARS THE MASSACHU- 
SETTS BONDING AND INSURANCE COMPANY 
HAS BEEN SERVING EFFECTIVELY AGENTS, 
BROKERS AND THEIR CLIENTS THROUGHOUT 
THE UNITED STATES. 


IT HAS A SEASONED ORGANIZATION, NOT 
ONLY IN ITS HOME OFFICE, BUT IN STRATEGI- 
CALLY PLACED SERVICE AND CLAIM OFFICES 
IN THE VARIOUS STATES OF THE UNION. 


ITS POLICIES AND ITS PRACTICES ARE MODERN 


: AND UP-TO-THE-MINUTE. 


ITS PERSONNEL IS EXPERIENCED AND IMBUED 
WITH AN UNDERSTANDING OF PRODUCERS’ 
PROBLEMS. 


A GOOD COMPANY TO REPRESENT. 


A GOOD COMPANY IN WHICH TO BE INSURED. 





|| — MASSACHUSETTS BONDING -° INSURANCE COMPANY 


T. J. FALVEY, President Home Office: BOSTON 





FIDELITY and SURETY BONDS and CASUALTY INSURANCE 
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FINANCIAL STATEMENT FIGURES 


jJustment expenses incurred to earned premiums; expenses incurred to written premiums. 


Mutual Casualty Companies 


Unless otherwise stated policyholders’ surplus reflects actual market values of securities. 


* Last 000 omitted. 





+ Losses and ad- 



























































FINANCIAL OPERATING—Before in nn bon J 
. * Policy = oe ; pth . to Poy : — a on 
= - tat. ange] N nvest- . 
Name of Company Date tT rota | Rone | . Net Net | t¢ + | Loss [Under ane bnvest-| ment | Federal | dents 
Admitted! special |, Loss | Unearned f Prems. Prems. | Loss | Exp. | & Exp. J writing | Reserve] ment |Gains orf Taxes De- 
ssets | Reserves| Reserves] Prems. | Written | Earned [Ratio |Ratio| Ratio | Results| Equity [income ses J Incurred] clared 
Allied Mutual Cas. ....... 6-30-43 = 1,359 618 317 425 475 491 31.5 42.0 73.5 129 -5 13 os > soon 
Des Moines, Iowa ...... 12-31-43 1,502 659 378 447 956 948 40.0 41.9 81.9 168 3 22 -1 , oe 
6-30-44 1,651 755 405 483 560 524 42.0 38.5 80.5 89 12 16 oe S ssa 
American Farmers ....... 6-30-43 489 217 121 112 199 179 32.9 30.1 63.0 61 5 4 2 25 
Lake Elmo, Minn. ...... 12-31-43 566 219 188 115 411 391 44.6 30.8 75.4 90 6 9 3 5 
6-30-44 615 248 195 139 251 225 48.8 30.1 78.9 40 7 6 2 15 
Arrow Mut. Liab. ........ 6-30-48 733 C227 363 127 249 257 59.9 3.7 63.6 94 —2 7 18 2 63 
Chestnut Hill, Mass. ...12-31-43 815 c269 380 148 520 507 53.6 4.9 58.5 210 3 19 23 eee 154 
6-30-44 859 283 416 142 244 251 49.7 3.5 53.2 117 -1 8 6 6 102 
Benefit Association ....... 6-30-43 3.671 = b2,086 = 1,130 286 3,338 3,319 63.5 31.9 95.4 145 6 40 33 32 
CONGO, TH. ceccicevscls 12-31-48 3,049 b2,134 1,174 327 6,852 6,792 64.0 31.9 95.9 257 10 84 12 68 
6-30-44 3,771 b1,988 1,147 342 3,730 3,715 71.4 31.0 102.4 96 5 39 4 hil2 
Celina Mutual ............ 6-30-43 1,878 c616 469 550 587 703 47.2 46.0 93.2 105-41 20 oT 19 8 
Celina, Ohio .........0.. 12-31-43 = 2,057 e711 573 536 1,224 1,354 47.9 44.1 92.0 171 -—46 40 21 26 19 
6-30-44 2,144 e733 653 561 650 625 56.0 37.8 93.8 29 10 21 -3 6 18 
Central Mut. Cas. ........ 6-30-43 294 120 70 96 96 100 47.3 38.2 85.5 18 -1 4 11 os 
Kansas City, Mo. ...... 12-31-43 302 118 74 100 194 195 55.8 37.5 93.3 Me. wits 8 10 2 
6-30-44 333 119 87 117 117 100 62.5 38.6 101.1 -6 5 3 6 2 
Combined Mutual ........ 6-30-43 199 61 13 110 212 190 13.6 82.4 96.0 13 10 1 eee eee 
ee es 12-31-43 284 106 20 126 468 430 14.7 76.9 91.6 3 17 3 1 7 
6-30-44 339 116 17 159 291 258 18.8 66.8 85.6 15 15 oe 2 3 
Consolidated Taxpys. .... 6-30-43 1,971 655 620 663 483 452 57.1 26.5 83.6 59 9 20 5 6 19 
MOSEIIN, WH. XZ. 2.0 cece 12-31-43 2,088 696 632 709 979 903 55.6 27.6 83.2 132 2: 39 -11 12 40 
-30- 2,161 756 609 771 528 467 55.1 27.5 82.6 59 19 21 -10 3 21 
Equity Mutual ............ 6-30-43 861 268 287 244 292 302 56.9 36.1 93.0 28 3 5 8 2 15 
Kansas City, Mo. ....... 12-31-43 884 274 320 243 601 612 57.5 36.1 93.6 46 +4 11 5 6 29 
6-30-44 889 277 328 240 312 314 55.8 35.6 91.4 24 -1 5 4 3 18 
a amt. TOM. 608s. 6-30-43 =. 2,331 b948 967 376 537 546 52.0 26.8 78.8 122 2 29 11 4 131 
Se rer rere 12-31-48 2,387 b1.028 968 361 1,067 1,090 45.6 26.6 72.2 308 -6 58 11 21 249 
6-30-44 2,438 b1,091 948 371 542 515 48.5 26.5 75.0 137 2 29 8 oe 111 
OPM BUPOGt .c.o.0sccccves 6-30-43 10,924 5,598 2,670 2,455 4,043 4,338 42.9 35.3 78.2 1,050 -14 118 ee eoee 
Columbus, Ohio ........ 12-31-43 11,527 4,523 3,816 2,557 8,675 8,627 56.9 34.7 91.6 724 12 205 -470 86 246 
6-30-44 12,226 5,102 4,108 2,787 4,973 4,738 62.4 30.0 92.4 289 57 116 18 > ree 
Farmers’ Mut. Auto. ..... 6-30-43 = 2,135 979 609 488 814 842 46.0 38.9 84.9 138 -10 16 27 ose 
Madison, Wisc. ......... 12-31-48 2,364 = -1,015 772 529 «1,682 = 1,669 51.8 37.2 89.0 178 5 34 19 17 
6-30-44 2,62 1,090 855 601 1,018 946 51.6 39.3 90.9 58 25 19 7 10 
Greater N. Y. ee -.. 6-30-43 4.746 2,282 1,145 1,268 954 880 60.5 25.3 85.8 105 19 48 —2 8 45 
New York, We cecsces 12-31-43 4,998 2,329 1,249 1,233 1,918 1,778 62.2 26.3 88.5 177 35 97 27 23 90 
6-30-44 5,109 2,423 1,247 1,379 935 889 64.0 27.0 91.0 66 11 ere 10 50 
Hardware Mutual ........ 6-30-43 18,882 4,798 7,289 5,286 6,763 6,608 49.9 23.2 73.1 1,732 39 121 -12 52 = 1,421 
Stevens Pt., Wisc. ...... 12-31-43 19,606 4.914 7,939 5,068 12,626 12,690 52.0 24.9 76.9 2,955 -16 233 -21 103 =. 2,486 
6-30-44 21,506 5,453 8,483 5,848 8,037 7,257 49.6 20.7 70.3 1,981 195 135 -12 67 1,428 
Harleysville Mut. ........ 6-30-43 4,017 b1,646 1,427 819 752 821 37.8 48.6 86.4 146-21 47 188 14 26 
Harleysville, Pa. ....... 12-31-43 4,135 b1,667 1,597 791 1,489 1,587 48.5 45.1 93.6 155 -19 103 133 23 35 
6-30-44 4,421 b1,759 1,734 847 814 757 53.8 44.8 98.6 -15 17 50 90 11 21 
Illinois Agricultural ..... 12-31-48 = 3.508 b833 = «1,043 819 2,751 2,646 50.3 13.7 64.0 939 21 62 1 19 1,111 
Chicago, oe eeecceceree 6-30-44 3,349 b1,125 1,163 888 1,508 1,453 55.5 10.4 65.9 490 11 30 -2 9 216 
Illinois Mut. Cas. ......... 6-30-43 313 186 37 84 288 281 48.6 42.7 86.3 38 1 3 6 ees 
| eee 12-31-43 385 209 58 100 616 598 46.0 42.3 883 63 7 8 4 6 
6-30-44 437 252 59 108 341 333 45.2 42.8 88.0 36 3 5 6 3 
Michigan Mut. nam. .- 6-30-43 12,835 3,234 6,831 2.457 4,358 4,216 62.8 17.6 80.4 807 2 101 -5 720 
PIOEEON, MEIC, .cccceases 12-31-43 14,097 3,613 7,629 2,366 8,824 8,778 60.1 17.1 77.2 2,000 -8 186 3 77 = 1,520 
6-30-44 15,000 3,824 8,257 2,596 4,581 4,351 62.2 17.1 79.3 858 28 121 4 33 TSA 
Motorists Mutual ........ 6-30-43 1,574 642 532 355 512 513 41.1 39.4 80.5 99 -5 11 -6 5 
Columbus, Ohio ........ 12-31-43 1,771 687 603 430 1,127 1,058 45.3 39.7 85.0 132 18 24 1 12 
6-30-44 1,902 756 645 442 535 530 47.9 40.0 87.9 62 4 10 11 6 
Mutual Benefit ............ 6-30-43 24,962 b8,617 9,221 6,497 15,292 14,669 52.2 36.8 89.0 1544 191 287 61 oses 
CRG, THOR. 2 eco secvedis 12-31-43 29,956 b10,001 11,149 7,719 33,395 31,551 52.4 37.6 90.0 2.678 625 613 72 -51 
6-30-44 33,167 b12,444 10,994 8,771 19,651 18,600 47.8 388 866 2.071 344 373 51 57 
BEMCGR) BOM occ ccccceves 6-30-48 2,714 1,166 193 1,192 1,418 953 23.3 23.1 46.4 367 «186 26 53 7 527 
BIONUON, MEGRS. 2 oc civces 12-31-43 §=2,547 1,413 143 820 1,991 1,915 17.0 29.8 46.8 992 37 45 13 15 892 
6-30-44 2.476 1,272 65 1,021 1,030 834 6.2 341 40.3 416 81 25 27 i 463 
Mutual Casualty ......... 6-30-43 378 b144 137 66 129 120 48.8 34.9 83.7 20 2 4 -1 23 
NOW SOCE, IS. Se accccvs 12-31-43 381 b147 143 60 242 238 53.4 29.5 82.9 41 1 8 -2 2 42 
6-30-44 ‘ b148 150 64 114 113 «57.2 26.7 83.9 20 1 3 -1 2 19 
National Mut. Cas. ....... 6-50-43 725 180 304 167 890 411 49.2 32.9 82.1 78 7 25 6 4 
WOE, GEIR. cv iccccscves 12-31-43 745 215 289 167 819 840 56.9 30.4 87.3 122 -7 Ae 9 
6-30-44 817 255 273 191 430 406 54.4 33.2 87.6 43 8 10 4 5B oneee 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated policyholders’ surplus reflects actual market values of securities. * Last 000 omitted. + Losses and ad- 
justment expenses incurred to earned premiums; expenses incurred to written premiums. 


Mutual Casualty Companies 



























































FINANCIAL OPERATING—HBefore Federal oe 
Tom- . oof *Other bd 
e | * Policy . . bined | Stat. Cuest Net | Invest- . Divi- 
Name of Company Date FT rotat bone . . Net Net t + Loss | Under- | Prem. [invest-]| ment | Federal | dends 
Admitted] g, ee Loss | Unearned § Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains orf Taxes De- 
Assets ¥ ss cvatenadl Reserves} Prems. | Written | Earned J Ratio |Ratio| Ratio | Results| Equity [income] Losses [Incurred] clared 
Pa. Threshermen .......0. 12-31-43 7,248 b2,287 3,486 795 3,127 3,152 43.4 25.5 68.9 1,027 -8 177 -22 46 251 
Merriseursg, PO.. ..6.600. 6-30-44 7,778 b2,464 3,877 954 1,865 1,706 66.8 20.7 87.5 183 29 86 11 4 2 
oo eg eer eee 6-30-43 §=—2., 806 b496 =—-:1,499 445 1,047 1,374 67.6 23.6 91.2 104 + -82 22 ~-13 eeee 67 
OW FOTN, Wee Be. o8e0008 12-31-48 2,935 b587 ~=—«:1,567 589 2,551 2,733 63.6 24.5 88.1 180 —-46 60 17 35 161 
-30-44 3,270 b663 1,755 675 1 792 1,706 53.6 41.9 95.5 22 22 48 96 18 72 
Security Taxpayers ...... 6-30-43 928 e240 299 366 261 248 59.9 26.9 86.8 27 3 8 = é0e5 13 
ee ee errr 12-31-43 1,052 e244 356 413 573 513 60.2 25.6 85.8 45 15 18 10 6 24 
6-30-44 1,186 c293 361 480 358 291 51.7 22.2 73.9 59 17 11 4 3 16 
Shelby Mutual ............ 12-31-43 2,810 b752 812 1,104 1,848 1,760 55.2 34.1 89.3 147 26 ae asses 18 82 
EN, SIO scsrcecrccees 6-30-44 3,022 b&32 842 1,190 1,024 938 49.1 35.4 84.5 110 26 29 -3 12 42 
Southern Sted ree 6-30-43 71 60 2 5 14 15 11.6 67.5 79.1 B sites a's 
oe Ao ere 12-31-43 67 58 1 5 26 27 #13.7 76.2 89.9 4 -4 2 -1 
6-30-44 72 64 1 6 17 16 21.8 61.5 83.3 2 snes 2 sen 
Btate Farm Mut. 2.0.6.0 6-30-43 32,506 c16,012 10,211 5,529 11,711 12,670 59.8 29.0 8 1,694 -240 360 515 150 88 
Bloomington, Ill. ....... 12-31-43 37,055 c17,892 11,179 6,294 26393 26,588 56.2 30.4 866 3,614 -49 665 1,05 244 196 
6-30-44 39,819 c18,388 13,220 6,560 14,059 13,793 70.7 28.3 99.0 -53 66 399 ‘ 93 124 
Texas Employers’ ........ 6-30-43 7,866 b3,184 3,469 722 3,064 3, = 62.6 12.4 75.0 75 -2 76 47 25 712 
ee,” erry 12-31-43 8451 b3,065 3,917 733 6,525 6,5: 62.4 115 73.9 1,741 155 42 51 1,650 
6-30-44 8,720 b3,016 4,367 744 3.417 3, a0 60.0 19.2 79.2 706 2 34 25 858 
Woodmen Accident ....... 6-30-43 1,989 1,547 137 261 632 618 35.0 40.9 75.9 143 5 32 -1 cose 
RANCOIN, NOD. .csccccces 12-31-43 2,208 1,611 163 359 1,316 1,205 42.8 41.3 84.1 145 39 60 46 13 eves 
6-30-44 2,382 1,796 144 384 706 681 35.7 40.2 75.9 159 9 31 3 8 eoee 


b. Bonds amortized; stocks authorized values. 
e. Convention market values. 
h. Includes $73,814 paid on 1937 and 1938 taxes. 


SCOTTISH UNION AND NATIONAL 


INSURANCE COMPANY ESTABLISHED 1824 
J. H. VREELAND, Manager 


AFFILIATED COMPANIES 
AMERICAN UNION CENTRAL UNION 


Providing Unsurpassed Indemnity and Exceptionally Qualified to Write All Branches of Fire Insurance. 











INSURANCE COMPANY OF NEW YORK INSURANCE COMPANY 
ADMINISTRATIVE OFFICES, HARTFORD, CONN. 
FOR OCTOBER, 1944 59 

















; 
| 
| 


Unless otherwise stated policyholders’ surplus reflects actual market values of securities. 


justment expenses incurred to earned premiums; expenses incurred to written premiums. 


Mutual Fire Companies 
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* Last 000 omitted. 


+ Losses and ad- 

































































FINANCIAL OPERATING—RBefore Federal Taxes 
ee 4 . . bined | seat. |cnansel Net [reer | © | im 
Name of Company Date T rotal pd ° Net Net | ¢ + | Loss [Under- | Prem. finveste| ment | Federal | dends 
Admitted Special Loss | Unearned | Prems. Prems. | Loss | Exp. | & Exp, | writing | Reserve] ment |Gains or] Taxes De- 
Assets | Reserves | Reserves} Prems. | Written | Earned [Ratio [Ratio] Ratio | Results| Equity income ses | Incurred | olared 
ID civcscaciscovecses 6-30-43 1,288 401 42 827 430 439 36.9 39.8 76.7 105 -4 15 25 7 88 
Pittsfield, Mass. ........ 12-31-43 1,394 463 75 825 S47 858 35.1 37.8 72.9 237 4 33 26 7 176 
6-30-44 1,378 468 55 837 445 433 43.3 40.9 84.2 62 5 16 13 4 84 
ROIING  ocviccccicrvesevcves 6-30-43 663 c506 1 148 102 95 20.0 47.8 67.8 27 1 7 21 2 24 
Charleston, 8. C. ....... 12-31-43 654 c488 11 162 210 193 27.4 49.7 77.1 35 1 9 4 3 57 
6-30-44 667 c488 4 165 114 107 27.5 49.0 76.5 22 1 6 18 2 25 
Central Manuf. ........... 6-30-43 10,106 b3,934 566 4,729 2,806 2,817 39.5 36.4 75.9 683 4 98 197 = 634 
Van Wert, Onlo ........ 12-31-43 10,451 b4,069 628 4,811 5,480 5,410 39.2 343 73.5 1,406 23 219 128 45 1,224 
6-30-44 10,746 b4,080 691 5,021 2,969 2,759 48.4 35.9 84.3 359 70 109 176 26 607 
Grain Dealers ............. 6-30-43 4,882 b1,971 231 2,477 1,793 1,650 37.2 36.8 74.0 377 48 43 7 14 368 
Indianapolis, Ind. ...... 12-31-43 4,957 965 308 2,479 3,400 200 42.1 34.4 76.5 711 48 114 -5 28 754 
6-30-44 5,008 b2,055 184 2,559 1,804 1,724 36.5 38.0 74.5 410 27 wees 14 347 
GUATANTCE ..ccsccccccccces 6-30-43 586 180 2 373 204 190 48.8 48.1 96.9 -4 6 8 1 2 19 
Springfield, Ohio ....... 12-31-43 617 b183 32 387 402 375 49.4 44.9 94.3 10 11 15 4 4 37 
6-30-44 587 b173 20 383 186 190 51.5 484 99.9 1 -2 amy 2 18 
Hardware Dealers ........ 6-30-43 9,687 b4,148 251 4,832 2,846 2,694 35.4 284 63.8 927 8938 oP wes 18 901 
Stevens Point, Wis. ....12-31-43 10,142 b4,132 447 5,021 5,549 5,209 36.4 29.2 65.6 1,705 85 106 -1 40 1,705 
6-30-44 10,201 b4,123 310 5,275 3,096 2,841 38.5 29.8 68.3. 823 64 60 2 24 879 
Iowa Hardware ........... 6-30-43 503 b225 21 240 179 167 55.6 33.4 89.0 14 5 6 4 3 36 
Mason City, Ia. ......... 12-31-43 517 b244 36 218 320 330 47.8 35.5 83.3 60 -4 14 2 3 64 
6-30-44 531 b255 28 227 181 175 34.8 39.2 74.0 43 3 7 pas oe 34 
BAIADEE 2 cccccccccccccccses 6-30-43 4,676 b3,299 169 1,184 766 741 46.4 31.1 77.5 162 9 82 3 33 148 
Boston, Mase. ....000000 12-31-43 4,790 b3,376 185 1,166 1,465 1,458 47.9 35.7 83.6 245 2 133 90 35 275 
6-30-44 4,788 3,31 158 1,271 836 731 54.1 35.0 89.1 44 37 ee seen 35 151 
EMPADOTIMONS 2,.0.00.006000006 6-30-43 3,972 1,255 258 2,358 1,442 1,414 43.3 35.3 78.6 293 9 42 23 276 
Mansfield, Ohio ......... 12-31-43 4,138 1,271 244 2,499 2,889 2,720 42.8 37.7 80.5 468 56 95 52 25 546 
6-3 4,193 1,326 243 2,577 1,529 1,451 46.7 35.7 82.4 227 26 45 1 259 
BEMOTS 2 nc ccccccccccccvcces 6-30-43 4,111 b2,091 235 1,711 1,075 1,019 48.9 37.6 86.5 116 19 3 257 
BGR, TB. occvccccccssece 12-31-43 4,232 b2,220 199 1,730 2,218 2,142 43.4 32.7 76.1 488 25 73 0 18 518 
6-30-44 4,217 b2,189 176 1,777 1,117 1,070 43.5 37.8 81.3 182 16 41 17 19 259 
MAMOrS 2... ccccccccccccccecs 6-30-43 2.136 b1,484 7 552 364 350 39.8 42.2 82.0 57 5 ae sechs 3 84 
Harrisburg, Pa. ........ 12-31-43 2,159 b1,486 86 550 730 718 43.0 39.7 82.7 123 4 59 11 12 179 
-30-44 2,164 b1,492 77 562 378 365 41.4 39.7 81.1 64 4 me.” tase 8 80 
BEIGE ise vcccnsesccseceses 6-30-43 2,487 b1,261 129 999 570 553 52.7 37.5 90.2 48 6 30 22 10 134 
Fort Worth, Texas ..... 12-31-43 2,544 b1,310 119 1,016 1,232 1,198 46.6 37.3 83.5 180 11 62 ae 4eas 286 
6-30-44 2,431 b1,217 80 1,057 611 570 58.0 37.4 95.4 11 14 26 5 9 128 
Mill Owners .........++0.- 6-30-43 3,080 b854 201 1,916 1,101 1,143 45.7 39.6 85.3 182 -12 40 3 14 231 
Des Moines, Iowa ...... 12-31-43 3,276 b925 231 2,018 2,333 2,268 45.0 38.1 83.1 358 22 96 79 25 464 
6-30-44 3,304 b935 174 2,084 1,240 1,173 45.8 37.7 83.5 164 22 42 50 15 231 
Mutual Fire ........cceee 6-30-43 1,805 1,583 5 213 141 139 40.0 35.0 75.0 34 3 21 69 2 
Sandy Spring, Md. ...... 12-31-43 1,828 1,582 21 219 297 287 47.9 39.0 86.9 35 3 47 46 6 
6-30-44 1,927 1,670 15 238 166 147 32.5 33.0 65.5 45 7 20 2 
Norfolk & Dedham ....... 6-30-43 2.163 1,442 25 667 275 245 41.0 36.9 77.9 40 10 30 125 5 51 
Dedham, MASS. ..ccccece 12-31-43 2,180 1,443 43 702 571 506 40.4 35.6 76.0 95 23 52 69 12 105 
6-30-44 2,296 1,497 36 733 314 283 42.9 38.5 81.4 39 11 29 47 5 56 
ROBO cccssccccsecccccvess 6-30-43 2,224 819 48 1,354 607 557 46.0 40.3 86.3 61 17 25 4 10 77 
MeMinnville, Ore. ...... 12-31-43 2,423 872 80 1,465 1,348 1,188 .42.0 39.9 81.9 155 56 44 5 10 148 
6-30-44 2,482 842 81 1,558 722 628 51.1 39.6 90.7 20 33 24 12 6 80 
§ RAEION .crccccvcee 6-30-43 4,915 3,507 197 460 485 312 41.3 29.7 71.0 39 35 56 114 33 152 
TtPnilndelphia, PE. vesvsee 12-31-43 4,156 3,314 388 287 769 769 60.8 35.9 96.7 ne 113 45 37 152 
6-30-44 4,584 3,168 342 425 390 252 79.6 29.5 109.1 -64 43 57 50 31 183 
TIRION oon ce cccccccccscccses 6-30-43 1,895 535 86 1,149 391 235 60.2 20.1 80.3 23 52 15 112 7 130 
Providence, R. I. ........ 12-31-43 2,076 573 111 1,163 1,107 937 50.3 15.9 66.2 300 56 28 68 8 377 
6-30-44 1,932 539 108 1,058 458 563 54.0 30.8 848 124-35 16 97 4 221 


** Not furnished. 
e Convention market values. 


b Bonds amortized; stocks authorized 


values. 





Weekly Bulletins—Fire, Casu- 
alty, General or Life—review 
all vital news of the insurance 
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BO bib BUUNS 


Special Agents Bulletins—Fire 
only—issued every two weeks. 
Digest of complete news, sales 
ideas, financial studies and 
company changes. For special, 
state or general agents. 


$5.00 A YEAR 








business. Instructive, concise, 
accurate and authoritative. 
r $5.00 A YEAR 
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Casualty Agents’ Report—Continued 

(a) Sell the public on need for 
specific insurance covers. 

(b) Feature the agent as the 
source for this insurance. 

(c) Sell the prestige and stability 
of the companies. 

We have been favorably im- 
pressed by “The North America 
Fieldman” and would advise its con- 
tinuance, particularly since it estab- 
lishes a contact between the com- 
pany and its agents, which is im- 
possible otherwise because of the 


shortage of manpower in the field 
forces. 

One suggestion to broaden its ap- 
peal would be to devote one page in 
each issue to an illustrated case his- 
tory from the files of the Claim De- 
partment of an unusual or outstand- 
ing claim paid by the group. 

The use of the radio as an adver- 
tising medium is highly desirable, 
but it is our understanding that a 
nation-wide hookup, with an attrac- 
tive, program and suitable time, is 
not now available to the company. 
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We recommend that careful con- 
sideration be given this subject for 
future action. 

Spot localized radio programs are 
very effective, but we do not believe 
a nation-wide program of this na- 
ture would be feasible for the com- 
pany, unless it should be used as an 
alternative to a chain hookup pro- 
gram. On the other hand, such spot 
announcements could very profit- 
ably be sponsored by individual 
agents, if so desired. 

It is our considered opinion that 
the most valuable aid furnished the 
agents is the Coverage Book and the 
Home Office Bulletins. Because of 
the definite value of the Coverage 
Book to us as agents, we strongly 
recommend that this book be 
brought up to date promptly. 


Audit and Engineering 


This committee recommends the 
use of your own safety posters. We 
also suggest that a space be pro- 
vided on the posters for the imprint 
of the agent’s name. We feel that 
personalized service such as _ this 
would be very helpful to both the 
company and their field force. 

We are also pleased to note con- 
siderable improvement in the audit 
situation, which now appears very 
satisfactory. However, in outlying 
territories where you must neces- 
sarily employ individual auditing 
firms, the service has not been up to 
par. We have no suggestions to 
make regarding the engineering 
service, which has been found to be 
as satisfactory as possible, consider- 
ing present wartime conditions. 


Automobile Department 


It is the committee’s considered 
opinion that while there is no gen- 
eral need at this time for semi-an- 
nual automobile liability policies, it 
might be well for the company to 
issue such contracts in several of the 
territories where competition is 
causing the loss of business. We 
feel that in so doing the company 
will gain much valuable experience, 
will furnish immediate protection to 
its business in highly competitive 
territories and will be in a position 
to furnish country-wide coverage in 
the postwar period if such experi- 
ence proves satisfactory. 

We believe that the present charge 
for installment payment policies is 
a matter that should be worked out 
by the company and the individual 
agent, as there is some difference of 
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opinion as to whether or not the 
charge is a deterrent or an actual 
benefit. 

We do not believe that a nominal 
charge of $1 or $2 for the furnish- 
ing of bail bonds would have any 
adverse effect on their sale. We 
recommend that the company fur- 
nish protection of this type for an 
additional premium. 


Burglary and Glass Department 


We want to commend the Bur- 
gary Department for its continued 
progressiveness in making available 
attractive and salable personal theft 
policies. We are glad to note that 
the Burglary Department followed 
the recommendation of the 1943 
committee in clearly defining the 
word “theft” to include “burglary, 
larceny and robbery,” thus eliminat- 
ing much friction in the handling of 
losses. In the judgment of this com- 
mittee, the personal theft policies as 
now constituted, place agents of the 
Indemnity Insurance Company of 
North America in a favorable posi- 
tion with regard to competition with 
other casualty companies in the sale 
of such policies; and also, because 
of the world-wide theft provisions, 
ina good position to compete with 
the all-risk personal property floater. 

It is our understanding that a 
large number of small claims have 
arisen under the personal theft 
policies, and for this reason, con- 
sideration has been given to the idea 
of using a $10 deductible clause for 
losses occurring away from the 
premises. It is true that such losses 
may be a considerable nuisance to 
the company, but in the aggregate, 
they do not amount to much in dol- 
lars and cents and thus have little 
influence on the over-all burglary 
loss ratio. On the other hand, the 
payment of numerous small claims 
creates considerable good will and 
does a good selling job, both for the 
company and the agent. 

For these reasons, it is our recom- 
mendation that the $10 deductible 
clause, applicable to losses away 
from the premises, be not reinstated 
in the personal theft policies. 

It is true that the trend country- 
wide is towards comprehensive cov- 
erage in all lines of insurance and 
the all-risk money and _ securities 
BA form provides an opportunity 
to cover commercial accounts on 
such a basis. 

Many agents are now writing 
hold-up and safe burglary policies 

(Continued on the next page) 






tive; the first office of the Rhode Island Insurance 
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HE Narragansetts were slow to ficht, although they sheltered 

many other Indians who under King Philip of the Wampa- 
noags engaged the white men in bloody fighting. This condition 
caused the “United Colonies of New England” to declare war 
on them November 2nd, 1675. 


1000 troops were formed in Massachusetts and Connecticut— 
there were no Rhode Islanders among them—with Governor 
Winslow of Plymouth Colony in command. At Wickford Point, 
Captain Prentice and scouts surprised an Indian camp, forcing 
them to reveal the location of their buried corn and their fort. 
The entire forces then set out, and after extreme hardships in 
freezing weather, were led by a captured Indian to the hidden 
fort, on an island in a big swamp. Fortunately for the white 
men the swamp waters were frozen giving a solid footing. Inside 
crudely built barricades were several hundred wigwams, a block- 
house and between three and four thousand Indians. One of 
the most horrible massacres in American history followed; many 
of the surprised braves were shot, and the women and children 
driven back repeatedly into the burning wigwams. 


Canonchet, chief sachem, was one of the few to escape, and 
enlisted enough help from other tribes to continue the hostilitics 
into the next year. He was finally captured near Pawtucket, and 
taken to Stonington, Connecticut where he was shot to death. 
To the last, Canonchet had tried to remain friendly with Roger 
Williams and because of this friendship spared the lives of 
Providence people when burning their town. His death marked 
the real end of the Narragansetts. 


The lands roamed by the Narragansetts make a very 
different picture today, but the scenes are still attrac- 


Company did not look like the present Home Office, 
but the Company aims are the same—to continue 
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Casualty Agents’ Report—Continued 


which might be converted into all- 
risk form. It hardly seems feasible, 
however, for the small, minimum 
policies to be converted, unless the 
minimum premium for the all-risk 
form be lowered. For large pre- 
mium accounts and for those which 
might be blanketed rather than 
scheduled, we definitely recommend 
use of the BA form, since the differ- 
ential in premium is small, and the 
additional coverage is of consider- 
able advantage to the insured. 


Personal Liability Policy 


The competitive situation as to 
form and rate makes it obvious that 
our company is faced with no other 
alternative than to meet the competi- 
tion and, if anything, deliver a form 
of policy with coverage more clearly 
defined and outlined and better than 
any available at the present time. 
We realize that the members of the 
advisory committee will have no 
difficulty in holding and writing per- 
sonal liability business under pres- 
ent circumstances, but we must con- 
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sider the large number of small 
agents and brokers who will not feel 
the way we do about the situation. 
We feel that they will take the line 
of least resistance and sell the con- 
tract of another company should it 
be better and, while this loss may 
not be serious, we are afraid that 
the other good collateral business 
will find its way to the competitors 
of our company. 

The committee was furnished a 
draft of a new policy to be written 
by our company which substantially 
meets with competition, both pres- 
ent and future. We were asked to 
recommend or approve it and the 
committee is recommending for ap- 
proval a personal liability policy as 
briefly outlined below. 

1. Bodily injury and_ property 
damage liability paying on behalf 
of the insured all sums which the 
insured shall become obligated to 
pay by reason of liability imposed 
upon him by law or the liability of 
others assumed by him under writ- 
ten contract because of bodily in- 
juries, sickness or disease, including 
death at any time resulting there- 
from sustained by any person or 
persons; and for damages, because 
of damage to or the destruction of 
property, including loss of use 
thereof, except property in the care, 
custody or control of the insured. 
You will note this coverage, both 
for bodily injury and property dam- 
age liability, is on the occurrence 
basis and also that employers lia- 
bility coverage has been provided. 

2. Medical payments of $250 and 
up for each person who sustains 
bodily injury, sickness or disease 
when caused by accident while on 
the insured’s premises or elsewhere 
if the accident arises out of such 
premises or the personal acts or 
activities of insured, including acci- 
dents to resident employees while 
performing duties in the employ- 
ment of the insured. This coverage 
will extend to all persons, except the 
insured or any person regularly re- 
siding on the premises other than 
resident employees. 

3. The insured shall include the 
named insured and, if residents of 
the same household, the named in- 
sured’s spouse, relatives or ward of 
either and may include such other 
residents at an additional premium. 

4. The exclusions will apply to 
motor vehicles, trailers and semi- 
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trailers and aircraft away from the 
insured’s premises and to any 
power, Sail or iceboat exceeding 
twenty-one (21) feet in length if 
owned in full or in part or char- 
tered by the insured unless the cov- 
erage is specifically provided at an 
additional premium. We _ recom- 
mend, however, that the exclusion 
should not apply to a power boat 
equipped with an outboard motor. 

5. In view of the fact that the 
foreign companies are providing 
world-wide coverage, this committee 
recommends that we follow suit and 
meet this competitive situation. 

6. The policy will contain the 
usual Conditions, Definitions and 
Exclusions, the latter having prin- 
cipally to do with property other 
than residence and to the business 
and occupation of an insured. 


"Caused by Accident" 


The committee recommends that 
the bodily injury coverage of the 
policy be on an occurrence basis. 
We feel that this situation will be- 
come general and eventually all 
companies will find it necessary to 
eliminate the words “Caused by 
accident.” We recommend, how- 
ever, that no change be made in the 
property damage coverage as it 
would be dangerous to write this on 
an occurrence basis. There may be 
some situations where property dam- 
age coverage can be written on an 
occurrence basis with full facts at 
hand and sufficient premium for the 
coverage, but this should always be 
a matter of negotiation and not a 
general policy. These recommenda- 
tions should apply to all liability 
policies except the personal liability 
and automobile liability forms. We 
believe that the last two coverages 
can be written without any partic- 
ular danger on an occurrence basis 
both with respect to bodily injury 
and property damage liability. 

Note the committee’s answers to 
company’s questions as to why many 
agents are still not pushing this pol- 
Icy : 

_ (a) Our contract has never been 
inferior and, with coverage on an 
occurrence basis as outlined previ- 
ously, our contract will be superior 
In every respect. 

_In connection with the blanket 
liability policy, we recommend the 
following : 

(1) Bodily injury be on an oc- 
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(2) 
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ONE of the LARGEST 
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Accident & Health 
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Consider the possibilities for your Agency with Provident's 
fast selling lines of Personal Protection which include 


@ Non-cancellable Commercial 
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@ Surgical-Hospital 

@ Franchise Disability 

@ Special Plans for War Workers 
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INSURANCE 


CHATTANOOGA, TENNESSEE 


currence basis. 

Coverage be of the very 
modern form and be desig- 
nated as personal injury, 
which term would include, of 
course, bodily injury, death, 
sickness and disease, and 
even false arrest, discrimi- 
nation, libel and slander. Of 
course, some risks should not 
be written with false arrest, 
libel and slander coverage 
under any condition and yet 
there are other risks that 













should be so covered if there 
is an adequate premium for 
the exposures. 


(3) As all operations are in- 


cluded in blanket liability 
coverage, the committee fails 
to see the further need of an 
“operations” clause in any of 
the blanket forms, and, 
therefore, recommends that 
this clause be eliminated in 
the future on all blanket lia- 
bility contracts. 
(Continued on the next page) 


65 

















“Write our 

INLAND MARINE policies, 
too, inPACIFIC NATIONAL”’ 
.-.. and I know why! 
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give our clients the balanced protec- 
tion that Pacific National provides. 
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% For example, Pacific National not 
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sonal Property Floater but also fur- 
nishes a colorful, dramatic folder with 
application form attached — called 
“Enjoy Peace of Mind.’”’ My Boss gets 
plenty of new business with it. 


ABOUT THAT FOLDER: If the Per- 
sonal Property Floater is written in 
your state, request sample copy from 
our Inland Marine Department, 





PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE: SAN FRANCISCO 
EASTERN DEPARTMENT: PHILADELPHIA 


OFFICES IN PRINCIPAL CITIES 
COAST TO COAST 














Casualty Agents’ Report—Continued 


(b) Inadequate exploitation by 
company through advertising and 
the activities of its fieldmen. The 
committee feels that the blanket lia- 
bility policy has not been advertised 
sufficiently and we are further of 
the opinion that fieldmen generally 
are well-informed and that they are 
as active as possible considering the 
manpower and gasoline shortage. 
The committee feels, however, that 
the slowing up of sales can be at- 
tributed in some measure to lethargy 
on the part of agents and the home 
office as well. The agents have 
failed to explore the possibilities of 
this contract and have not asked 
enough questions about underwrit- 
ing practices and procedure to know 
exactly just what they have to sell. 
The home office, on the other hand, 
has failed to keep fieldmen and 
agents alike informed of changes in 
their practices or procedure, espe- 
cially with regard to further mod- 
ernization of contract and _partic- 
ularly with regard to reduction of 
minimum premium requirements. 
As an example, there are still many 
of the producers, agents and field- 
men alike who are not aware of the 
reduction in minimum premium to 
$100. One of our own members 
said that he had exhausted all of his 
possibilities within the range of a 
$250 minimum premium, and yet 
this change was put into effect a 
year ago. 


(c) Inadequate attention to edu- 
cation of agents and potentialities 
has already been covered in the pre- 
vious item. 


Property Damage 


The committee as a whole explored 
the writing of property damage in- 
surance for high limits and learned 
that our company has adequate fa- 
cilities to handle most any risk. We 
believe that there is a large field 
in the third party property damage 
coverage and that the potentialities 
of this coverage should be brought 
to the attention of all agents. 


George W. Haerle, 
Louis T. Dobie, 
Lancaster; Clar- 


This report submitted by: 
Chairman, Portland, Oregon; 
Norfolk; S. Nissley Gingrion, 
ence M. Hunt, Nashville; 
nati; Dan V. McWethy, Aurora; Bertram N. 
Miller, Elizabeth; Ed. H. Moore, Birmingham; 
W. Ohlin, Denver; Justin R. Querbes, 
port; Wallace E. Stauffer, Dayton. 
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Aero Insurance Underwriters: Jules B. 
Guinotte is the regional manager for the 
Middle Western territory of this associa- 
ti, which embraces the states covered 
by offices is Chicago, Kansas City and 
Dallas. Headquarters of the regional 
ofice are at Kansas City. James F. Con- 
yor, recently branch manager of Chicago, 
is now associated with Mr. Guinotte as 
feld underwriter. In the Chicago terri- 
tory, Gilbert O. Holcomb, Jr., has been 
advanced from assistant to branch man- 
ager and J. J. Mitchell from office man- 
ager to assistant manager. 


x & 8 


Aetna (Fire) Group: R. H. Helvenston, 
recently returned to civilian life from 
active duty as Captain in the U. S. Marine 
Corps, has been appointed special agent 
for two of the fire companies of this 
croup in the state of Arkansas. Mr. Hel- 
venston will be associated with state agent 
Henry P. Latham in supervising business 
of the Aetna and World F. & M. 


xk 


American Automobile: Richard Wag- 
ner, Chicago, president of the Chicago 


Lcorporation, and Robert Z. Alexander, 


vice president of the American Auto, have 
ben named to the board of directors. 
The elections fill vacancies created by 
the death last May of former Board 
Chairman L.A. Harris and the recent 
retirement of E. J. Engel. 


xk 


Atlantic Mutual: The opening of a new 
branch office in Detroit under the direc- 
tion of Gerald F. Richardson, manager, 
was announced on September 12. Mr. 
Richardson was transferred to Detroit 
from the Pittsburgh office where he has 
been branch manager since the opening of 
that office in 1939. Herbert M. Rinehart, 
formerly with the Boston office, succeeded 
Mr. Richardson as manager of the 
Pittsburgh office. 


xk *& 


Baltimore American: White & Camby, 
Inc, well-known New York City agency 
which represents a number of prominent 
fire and casualty companies, has been ap- 
pointed metropolitan fire agent of Balti- 
more American. White & Camby, Inc. 
will also write fire and theft and inland 
marine insurance for the company as 
well as representing them as country- 
wide binding agents. 


xk kk 


Caledonian Group: Gordon H. Casper 
has been appointed western New York 
State agent for this group with head- 
quarters at Syracuse. 
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Central of Baltimore: Early last month 
Paul R. Lorey was appointed a state agent 
connected with the Cincinnati Service 
Office at Columbus, Ohio. At the same 
time, special agent Arthur J. Middleton 
was transferred to the Syracuse Service 
Office. 
xk * 

Citizens Casualty: Nelson St. John has 
been elected assistant secretary of the 
Citizens Casualty Company of New York, 
as of September 1, 1944. Harry I. Jacobs, 
who has been resident vice president of 
the company at the New Jersey branch 
office, has announced his resignation. 


x kk 


Continental Casualty: Russell L. 
Turner has been named superintendent of 
the accident-health-hospitalization de- 
partment of the.company’s Texas service 
office at Dallas, according to an an- 
nouncement by Resident Vice President 
Edward E. Smiley. 


xk * 


Dubuque: Robert E. White, former 
manager of the Los Angeles Insurance 
Exchange now is Northern California 
special agent of this company with head- 
quarters in San Francisco. 


xk * 


Eagle Star:The appointment of John N. 
Cosgrove as state agent for New York 
exclusive of the metropolitan and sub- 
urban territory was announced by this 
company last month. Mr. Cosgrove was 
formerly associated with American Re- 
serve for twelve years. 


xk*k 


Emmco Group: Changes in the official 
staff include the election of J. W. Watson, 
formerly assistant treasurer, as secretary 
of Emmco Insurance to succeed H. C. 
Williams, resigned. Mr. Watson has been 
in charge of the accounting departments 
of Emmco companies and previously 
had been an examiner for the Illinois 
Insurance Department. Rodney F. Stock, 
formerly assistant secretary of Emmco 
companies in charge of the claim depart- 
ment, has been elected secretary of 
Emmco Casualty. W. O. Cole, manager 
of the fire underwriting department was 
elected assistant secretary in charge of 
all fire underwriting operations. 


kkk 


Fireman's Fund Group: In order that 
his entire time may be devoted to execu- 
tive and general supervisory duties, James 
F. Crafts, first vice president of Fireman’s 
Fund, Home Fire & Marine and Western 
National Insurance Companies, relin- 


quished the direct management of the 
eastern department on September 15. 
Fred. H. Morasch, his successor as mana- 
ger, had been assistant manager of the 
department since 1940, prior to which 
time he was state agent for the fire 
companies of the group in New Jersey. 
Alfred <A. Muller, assistant manager, 
continues in that capacity and John E. 
Clark manager of the New York metro- 
politan fire & automobile division has 
been transferred to the eastern depart- 
ment office in Boston as assistant mana- 
ger. 
* & & 


Maryland Casualty: Robert V’. Fleming, 
president and chairman of the board of 
the Riggs National Bank, Washington, 
D. C., has been elected a member of the 
board of directors of this company. W. 
Kenyon Lloyd, a general attorney on the 
staff of the legal division for 20 years, 
who recently received his honorable dis- 
charge as a Major in the U. S. Army 
Air Forces, has been appointed assistant 
general counsel of the company. 


xk wk 


Massachusetts Bonding: George F. 
Leineke has been added to the staff of 
the Indianapolis branch office, effective 
August 15. He was engaged in inspec- 
tion work, principally in Illinois, for 
many years and from June, 1936 to 
June, 1944 was assistant manager of the 
Pacific Coast branch of the National 
Bureau of Casualty and Surety Under- 
writers in San Francisco, in charge of 
technical matters involving rates, rules 
and general administration of the office. 


xk 


National Board of Fire Underwriters: 
Theodore Warren Budlong has been ap- 
pointed to the staff of this organization 
where he will be editor of publications 
for the board’s public relations activities. 
Mr. Budlong previously had been director 
of publicity for the Loyalty Group of 
insurance companies. 
x & & 


National Fire Crees Harry W. Mc- 
Bride, for the past fifteen years special 
hazard inspector for the Oklahoma In- 
spection Bureau at Tulsa, has been named 
special agent for this group in Kentucky 
and Tennessee. 

x * 


New Jersey Department: To round 


out the executive staff of the new 
Rating Division, Stratford D. Mills, 
(Continued on the next page) 
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Recent Developments—Continued 


formerly vice president of Mills & Hon- 
ness, Inc., has been named assistant 
chief rater in charge of fire insurance 
rates. Some months ago, Paul J. Molnar 
was appointed assistant chief rater in 
charge of casualty rates. 


xk kk 


Northern Assurance Group: Special 
Agent Robert B. Davis, who handled 
Virginia for the Northern and London 
and Scottish and also handled North 
Carolina for the Northern, now is assist- 
ant secretary of the companies at the 
home office. He was succeeded in Vir- 
ginia by F. B. H. Whalen, who also 
handles southern West Virginia and in 
North Carolina by special agent Robert 
P. Hancock. 
= &* & 


Pennsylvania Casualty: jilliam A. 
Wilson has resigned as superintendent of 
agencies, returning to Oklahoma City to 
give his full time to business interests in 
that city. Walter F. Downey, formerly 
assistant branch office manager of the 
General Accident Fire & Life Assurance 
Corp., New Jersey office, has been named 
as Mr. Wilson’s successor. Earle Red- 
field has joined this company as manager 
of its burglary and glass department, hav- 
ing previously been associated with the 
Connecticut Indemnity Company of New 
Haven, Connecticut. Mr. Redfield suc- 
ceeds Frank Shramek who is entering the 
the agency field, having acquired a sub- 
stantial interest in the firm of Kroh and 
Miller, Inc., of Baltimore. 


xk 


Republic of Texas: To succeed J. G. 
Levey who accepted another connection, 
the company appointed Ed. R. Stallings 
as Houston special agent. V. H. Luling, 
who has been special agent of the com- 
pany for two years, has resigned to join 
the Fire Companies Adjustment Bureau 
as staff adjuster. 


xk kk 


Rhode Island: J. Edward Keane has been 
transferred from the home office to 
Chicago as assistant manager of the 
western department, succeeding David /. 
McGonagle, who was recently advanced 
to manager following the resignation of 
J. E. Reinhold, who was elected vice 
president of the Wm. Penn Fire. 


xk kk 


Royal Exchange Group: Charles D. 
Allen has been named special agent of 
the central and western part of New 
York State with headquarters at Roches- 
ter. Mr. Allen has had nineteen years 
experience in that locality for the Trav- 
elers Insurance Company. 
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All Set For New “Withholding'? 


@ Federal tax changes are always fraught with uncertainties — and the new federal 
income tax withholding requirements are no exception. Such far-reaching developments 
stir up questions and doubts and problems that must be settled — and settled correctly, 
soundly, if mistakes and troubles, delays and difficulties are to be avoided. 


@ But sound, dependable answers to the puzzling questions involved in “withholding” 
and other significant federal tax changes call for a sound, dependable source of continu- 
ing facts ahd guidance . . . and here it is! 


@ Week after week, each issue of FEDERAL TAX GUIDE REPORTS swiftly, faithfully 
hurries to subscribers the last word, the newest development, the latest twist and turn of 
events in federal taxation — of interest or importance in the everyday conduct of business 
and personal federal tax affairs. 


@ For CCH’s FEDERAL TAX GUIDE REPORTS spans the whole work-a-day world of 
federal taxation for revenue — statutes, regulations, rulings, court and .administrative 
decisions, returns, forms, reports, instructions. Pertinent full texts, filled-in forms, detailed 
explanations, editorial comments and suggestions — plus a wealth of friendly hints, tips, 
knacks, and pointers, from week to week, make clear exactly what to do, and how and 
when and why. 


@ Concise, compact, understandable, here is the dependable reporter on the federal 
taxes of the ordinary corporation, the average individual, partnership, or business. Loose 
leaf Compilation Volume and matching Internal Revenue Code Volume included without 
extra charge to start new subscribers off on the right foot. 


COMMERCE) CLEARING; HOUSE, ING. 


PUBLISHERS OF TOPICAL LAW REPORTS 


NEW YORK | CHICAGO I WASHINGTON 4 
Empire State Bldg. 214 N. Michigan Ave. Munsey Bldg. 








~— 








Auto 
cider 


Betw: 


Al 
conte 
the « 
12:0 
that 
mon’ 
less | 
prov 
to re 
the 
force 
ods 
the 
such 
quire 
polic 
the 
mon 
until 
No : 
by t 
and | 
tices 
by tl 
the 
expi 
tice | 
ure 
befo: 
cane! 
tice 
state 
new: 
date 
pany 
the 
unde 
for | 
peric 
the 1 
the | 
acce] 

O; 
rece’ 
cago 


FOR 











‘st 


Edited by THOMAS E. LIPSCOMB of Thompson, Hine and Flory, Cleveland 

















Automobile Liability Insurance—Ac- 
cident Occurring in Short Interval 
Between Lapse of Policy and Renewal 


An automobile liability policy 
contained an express provision to 
the effect that it became effective at 
12:01 A.M. on August 8, 1940, and 
that it would expire 12:01 A.M. six 
months from the effective date un- 
less the policy should be renewed as 
provided in the policy. With respect 
to renewals the provisions were that 
the policy should remain in full 
force and effect for successive peri- 
ods of six months each provided 
the insured should pay in advance 
such cash premium as might be re- 
quired by the company to renew the 
policy. The policy was renewed by 
the insured for one period of six 
months. This extended the coverage 
until 12:01 A.M. on August 8, 1941. 
No renewal premium was received 
by the company prior to said hour 
and date, although two premium no- 
tices had been admittedly received 
by the insured, one thirty days, and 
the other five days, prior to the 
expiration date. Each premium no- 
tice contained the statement: “Fail- 
ure to pay your premium on or 
before the date due automatically 
cancels your policy.” The last no- 
tice sent contained an additional 
statement to the effect that any re- 
newal premium paid after the due 
date would be accepted by the com- 
pany with the understanding that 
the company would not be liable 
under any provisions of the policy 
for accidents occurring during the 
period intervening between the time 
the renewal premium was due and 
the time when it was received and 
accepted by the company. 


On August 11, 1941, the insurer 
received at its home office in Chi- 
cago a premium check from the in- 
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sured dated August 7, 1941. The 
check had been mailed from a rural 
post office in Illinois on August 9, 
1941. The check was accepted by 
the insurer and a premium receipt 
was sent to the insured which 
stated: “Date paid 8-11-41. Due 
date 8-8-41.” 


It later developed that the insured 
automobile had been involved in an 
accident in the interval between the 
expiration of the coverage and the 
receipt of the renewal premium by 
the insurer. To be exact, the acci- 
dent occurred on the afternoon of 
August 8, 1941, just sixteen and 
one-half hours after the expiration 
of the coverage. A third person 
who was injured in the accident 
sued the insured and recovered a 
judgment of $5,000.00. The judg- 
ment creditor thereupon instituted 
garnishment proceedings for the 
purpose of compelling the insurer 
to pay the judgment. In this action 
it was held by the Appellate Court 
of Illinois that the judgment should 
be for the insurer, as at the time the 
accident occurred no insurance was 
in effect. Soucie v. Illinois Agri- 
cultural Mut. Ins. Co. (July, 1944) 
56 N.E. 2d 55. 


The plaintiff in his endeavor to 
hold the insurer liable placed much 
reliance upon cases which hold that 
where an insurance company has 
made it a practice to accept delayed 
payment of premiums there will be 
no lapse of the insurance coverage. 
The rule announced in such cases 
is based on the theory that the insur- 
ance company by its acceptance of 
delayed payment of premiums has 
led the insured to believe that it is 
unnecessary to be prompt in remit- 
ting premiums for renewals. The 
Illinois court, however, rightfully 
held that the rule announced in such 
cases did not apply where the policy, 


as well as the premium notices, con- 
tained specific provisions with re- 
spect to the effect of a delayed pay- 
ment of premium. 


Fire Insurance—Unusual Case Involv- 
ing Increase of Hazard 


A dwelling house was insured un- 
der a fire policy which provided 
that: “This entire policy, . . . shall 
be void ... . if the hazard be in- 
creased by any means within the 
control or knowledge of the in- 
sured.” The insured and his wife 
had been involved in domestic diffi- 
culties and were living apart, the 
wife occupying the insured dwelling 
house. In an effort to annoy his wife 
and to cause her to leave the house 
the insured cut a hole in the roof 
about the size of a “barrel head.” A 
month or so after this act of vandal- 
ism was committed a fire occurred 
which resulted in a substantial loss. 
The insurer denied liability for the 
loss. The insured filed suit and it 
was defended on the ground that the 
cutting of the hole in the roof had 
greatly increased the fire hazard 
and that under the provisions of the 
policy the insurer was relieved of all 
liability. At the trial, in support of 
this contention, the insured intro- 
duced the testimony of an expert 
witness to the effect that the cutting 
of the hole in the roof had increased 
the risk of fire by about “one hun- 
dred per cent.” This contention of 
the defendant and the testimony of 
the expert witness, however, did 
not seem to impress the trial court, 
nor the Court of Appeals of Ala- 
bama, as a judgment was rendered 
in favor of the insured and against 
the insurer for the amount of the 
loss occasioned by the fire. Central 
Manufacturers Mut. Ins. Co. v. 
Cheek (June, 1944) 18 So. 2d 806. 

(Continued on the next page) 


7I 








The Judge Says—Continued 


Automobile Liability Insurance— 
False Statements in Accident Report 


The insured, a resident of Maine, 
permitted his son to drive the in- 
sured automobile on a trip to visit a 
friend in the town of Woburn in 
Massachusetts. Upon his return to 
his father’s home in Maine the son 
was asked by his father if he had 
been in an accident while in Wo- 
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burn and the son stated that he had 
not. The father then told the son 
that according to the police of 
Woburn he had struck a young girl 
and knocked her down while he had 
been in Woburn. A young girl had 
been struck in Woburn by an auto- 
mobile bearing a Maine license, the 
numbers of which were those of the 
insured. The description of the 
driver given to police by witnesses 
to the accident fitted the insured’s 
son. The accident had occurred at 
a time while the insured’s son was 
admittedly in Woburn. The son, 
accompanied by his father, returned 
to Woburn where the son “assented 
to a finding of guilty” on two crimi- 
nal charges, paying a cash fine in 
the one, and receiving a suspended 
sentence in the other. A civil suit 
for damages was also. entered 
against the son on behalf of the in- 
jured girl. 

Continuously from the time of 
the accident up to the time of the 
trial of the civil suit the son stead- 
fastly maintained that he had not 
been driving the car when the acci- 
dent occurred. He claimed to have 
been visiting in the house of a friend 
at the time. He further claimed that 
while he was visiting in his friend’s 
home the car, which had been parked 
in front of the house, had been 
moved by some unknown person. 
In other words, upon leaving his 
friend’s home he found the car 
parked in a different place from 
which he had left it. He was inter- 
rogated repeatedly by investigators 
for the insurance company carrying 
the liability coverage on the car but 
he never at any time admitted that 
he was driving the car when the ac- 
cident occurred. His explanation of 
his assent to a finding of guilty in 
the criminal charges wa’ that he 
thought such a course was the easi- 
est way out of the difficulty. One of 
the representatives of the insurance 
company who interviewed the son 
frankly reported to his company that 
he seriously doubted that the man 
was telling the truth. The father 
also admitted to representatives of 
the insurance company that he 
doubted the truthfulness of his son’s 
story and stated that he had told his 
son that if he, the father, were on a 
jury trying him he would certainly 
feel compelled to vote for a convic- 
tion. The insurance company ac- 
cepted the defense of the civil suit 





and continued in control of the same 
up to the conclusion of the trial 
thereof. The trial resulted in a ver. 
dict in favor of the plaintiff. After 
the verdict was rendered the insurer 
disclaimed liability for the payment 
of the verdict or the judgment ren- 
dered thereon. The plaintiff there- 
upon instituted suit against the in- 
surance company to compel it to pay 
the judgment. The defense inter- 
posed to this action by the insurance 
company was that the intentional 
false information as to the details 
of the accident given to it by the 
driver of the car was a breach of the 
co-operation clause of its liability 
policy. The Court held, however, 
that regardless of whether the false 
statements constituted a breach of 
the policy, the insurer had waived 
the right to disclaim liability by con- 
tinuing in control of the defense of 
the action until after the conclusion 
of the trial. Searls v. Standard Acc. 
Ins. Co. (June, 1944) 56 N.E. 24 
127. 


The insured, which term as here 
used includes anyone driving with 
the permission of the named in- 
sured, is under a duty to report to 
the insurer the true facts with re- 


spect to any accident in which the | 


automobile is involved. If he fails 
to do so, he commits a breach of the 
co-operation clause contained in 
practically all automobile liability 
policies. Also, in several states there 
are statutes which provide that fraud 
shall be a good defense to an action 
upon an automobile liability policy. 
It has been held that the making of 
an untruthful report of an accident 
constitutes fraud within the mean- 
ing of the statutes. An insurance 
company, however, if it intends to 
avail itself of facts entitling it to 
deny liability, must act within a rea- 
sonable time after becoming aware 
of such facts. If it does not act 
within a reasonable time, it will have 
waived the right to disclaim liability. 
In the instant case the Court took 
the view that under the circum- 
stances the insurer should have be- 
come aware very soon after the 
accident occurred that the insured 
was not telling the truth. It should 
have then served notice that it dis- 
claimed liability. By waiting until 
after the trial against the insured 
had been concluded the insurer lost 
the right which it had to avoid lia- 
bility. 
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5 BASIC FACTORS 
which promote 


GREAT INDUSTRIAL GROWTH 


National development stems 
from a few fundamental 
elements. 


Vision to PLAN...CAPITAL 
for finance... MEN and 
TOOLS for the work itself... 
and INSURANCE to protect 
the entire assembly ...to 
eliminate the fear of loss and 
promote effective action. 


Central Surety agents in every 
state of the Union are contrib- 
uting, in this manner, to the 
country’s progress. 
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CENTRAL SURETY AND INSURANCE (ORPORATION 
HOME OFFICE KANSAS CITY, MISSOURI 
R. E. McGINNIS, President 
SAN FRANCISCO ° CHICAGO ° NEW YORK 















Uniess otherwise stated policyholders’ surplus reflects actual market values of securities. 


FINANCIAL STATEMENT FIGURES 


justment expenses incurred to earned premiums; expenses incurred to written premiums. 


Stock Casualty Companies 
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FINANCIAL OPERATING—Before Federal Taxes 
* Policy | ae 8 - Ch S Ne i word * D 7 
« bd e tat. menee Net nvest- ivi. 
Name of Company Date Total j nene ° ° Net Net | ft + Loss | Under- | Prem. [investe| ment | Federal dends 
Admitted] Special |, Loss| Unearned | Prems. | Prems. J Loss | Exp. | & Exp, [writing | Reserve] ment |Gains or Taxes | De- 
Assets | Recerves|Reserves| Prems. | Written | Earned § Ratio | Ratio Ratio Results | Equity income} Losses J Incurred] clared 
Accident & Casualty ..... 12-31-43 5,233 b2,500 1,347 1,166 2,512 2,533 65.7 49.5 115.2 -370 -5 115 43 coos «6 
Ow TOrm, NM. J. .cccces 6-30-44 5,22 b2,400 1,268 1,346 1,437 1,257 59.2 48.6 107.8 -187 45 56 a ease ‘5 
American FF. & C. ...cccee 6-30-43 = 1,237 472 196 318 358 326 44.7 43.0 87.7 28 13 18 12 44 . 
PORES, WOR. ccccvdevcis 12-31-43 1,318 498 244 361 718 644 50.8 46.6 97.4 -7 30 43 3 2 8 
6-30-44 1,498 517 253 439 473 395 45.8 43.5 89.3 16 31 23 6 18 8 
American General ........ 6-30-43 5,663 2,110 1,299 1,720 1,682 1,442 51.1 23.8 74.9 318 96 34 200 213 38 
Houston, Texas .........12-31-43 5.618 2,055 1,583 1,552 2,916 2,844 61.6 28.2 89.8 298 29 130 154 274 %4 
6-30-44 5,858 2,178 1,648 1,687 1,377 1,242 62.1 29.1 91.2 52 54 53 125 29 50 
American GUAP.. ..cccccess 6-30-43 3,910 2,770 430 7 524 428 57.4 25.3 82.7 34 -1 40 me seee 
Pe BOOM, Bee Be co cvces . 12-31-43 4,110 2,787 542 732 1,078 957 56.5 28.1 84.6 87 -2 80 -12 62 
6-30-44 4,4 2,965 535 846 876 762 38.5 26.5 65.0 209 43 60 34 98 
Bamerteen TNE. ..0sseccccccs 6-30-43 5.768 2,801 1,131 1,502 1.290 1.317 43.7 47.8 91.5 100 -9 84 26 84 25 
Galveston, Texas ....... 12-31-43 5.726 2.598 1,308 1,525 2.514 2.518 54.2 44.9 99.1 15 -1 151 145 111 50 
6-30-44 5,697 2,645 1,190 1,567 1,332 1,290 50.2 46.7 96.9 15 15 79 4 30 40 
American Re-Ins. ......... 12-31-43 19,852 10,381 5,887 1,927 3,967 4,372 37.7 41.7 79.4 1,061 -162 363 993 478 400 
BOO WON Bes Be cccsins 6-30-44 20,825 11,086 6,286 1,916 2,092 2,103 44.0 39.5 83.5 356 5 171 693 151 200. 
American States ......... 6-30-43 3,807 994 996 1,360 1,715 1,748 40.4 47.9 883 215 -13 27 92 143 21 
Indianapolis, Ind. ...... 12-31-48 4,350 1,252 1,188 1,565 3,564 3.391 46.4 45.4 91.8 201 69 61 73 156 47 
6-30-44 4,728 1,413 = 1,305 1,607 1,933 1,891 51.4 41.7 93.1 115 17 27 133 58 30 
Arex Indemnity .......... 6-30-43 1,134 730 230 171 192 177 53.3 23.9 77.2 36 10 p21 
2. ee eee 12-31-43 1,149 696 265 173 392 375 58.9 24.3 83.2 56 4 20 10 ps 
6-30-44 1,232 735 268 212 240 202 54.7 26.0 80.7 30 10 11 
Atlantic Casualty ......... 6-30-43 313 b165 94 54 45 59 65.1 60.2 125.3 -5 -6 3 2 
Pe ae ere 12-31-43 318 b166 % 52 88 108 64.8 51.7 116.5 -7 -6 6 2 
6-30-44 328 b169 99 53 59 51 62.2 24.4 86.6 2 wows 3 2 
See 12-31-43 456 286 41 108 210 172 43.3 60.3 103.6 ~—28 9 2 ° 
Indianapolis, Ind. ....... 6-30-44 484 278 53 123 133 118 50.5 54.7 105.2 -15 a eee eee . 
Commercial Standard .... 6-30-43 4,355 1,144 1.542 1,310 2.019 1.957 59.1 33.2 92.3 136 19 51 24 132 a48 
Fort Worth, Texas ..... 12-21-43 = 4,875 1,102 1,860 1,445 4, 277 4.080 65.1 33.0 98.1 30 59 99 33 43 al37 
6-30-44 4,962 1,116 = 1,935 1,592 2,254 2.106 62.5 344 96.9 16 44 54 Sa adT 
Employers Cas. ........... 6-20-48 5.093 1,781 1.439 1,494 1.755 1.799 53.0 30.9 83.9 361-15 63 47 205 al98 
COD ccceescccun 12-51-43 5, — c1,852 1,651 1,611 3,497 3,424 56.3 29.0 85.3 607 26 135 48 337 ©.a803 
6-30-44 5,850 c1,844 1,814 1,739 2,062 1,934 60.1 27.0 87.1 253 45 73 29 149 a232 
European Gen’l. .......... 6-30-43 26.799 19.842 9,432 5,154 4,162 4,874 25.8 51.9 77.7 1,459 -320 284 295 731 r204 
ROW TOPE, MH. Ze cccsece 12-31-43 27,314 10,514 9.926 4.734 8.100 9,232 33.6 55.9 89.5 1,600 -509 574 106 660 §=r364 
6-30-44 27,016 11,545 9,379 4,786 4,233 4,182 20.3 53.4 73.7 1,072 13 274 117 477 r23 
Fidelity & Casualty ...... 6-30-43 66.797 25.232 23.311 14.501 16.724 16.374 44.8 37.4 82.2 2,667 14 815 4,429 1,571 675 
Tee EOGE, We Se cseccss 12-31-43 68.413 25.038 27.041 14.241 31.898 31.808 55.3 37.5 928 2,334 -314 1,754 3.245 1,191 1,350 
6-30-44 74,529 28,320 26,915 15,668 17,849 16,422 47.6 36.7 843 2,052 657 902 3,066 1,322 '8T5 
General Accident ......... 6-30-48 46.047 23.513 12.736 8.099 9,500 10.608 47.2 30.4 77.6 2,122 -372 504 1,549 600 = r446 
Philadelphia, Pa. ....... 12-31-43 47.222 21.287 13.883 9.059 18,431 18.579 55.3 34.6 89.9 1,855 -315 1,084 1,218 1,336 r850 
6-50-44 47,125 21,804 14,069 9,451 10,424 10,033 49.5 33.7 83.2 1,530 140 539 905 600 12,454 
So arr 6-30-43 16,936 5,908 5.687 4,256 4.595 4.586 41.2 42.4 83.6 685 35 197 303 327 — 
Glens Falls, N. Y. ...... 12-31-43 17.045 5.166 6.435 4.103 8,802 8.946 50.9 438.2 94.1 578 -23 404 136 637 200 
6-30-44 18,345 5,088 7,182 4,418 4,893 4,578 51.6 41.9 93.5 141 118 210 152 609 cove 
pe ee Pree ere 6-30-43 47.562 17.597 16.587 9.901 10.357 9.283 49.9 34.1 84.0 972 272 76 3.491 732 oes 
Philadelphia, Pa. ....... 12-31-43 45.587 16.030 17.498 9.557 19.572 18.843 45.6 36.2 81.8 3,062 38 1,455 2,950 1,716 750 
6-30-44 51,604 18.515 18,795 11,536 11,854 9,875 51.2 34.0 85.2 810 750 703 1,854 360 sen 
Keystone Auto. Club ..... 12-31-43 894.777 b2.349 1,552 622 1,225 1,389 44.5 36.7 81.2 328 49 126 177 56 p230 
Philadelphia, Pa. ....... 6-30-44 4,933 b2,565 1,452 644 707 684 38.3 35.3 73.6 173 7 62 21 39 p97 
London Guar. & gr. «++. 6-30-43 17.327 7.575 6.229 3.470 4,245 8.898 48.2 39.2 87.4 306 «181 222 170 160 =6r30 
New York, N. Y. ..12-31-43 17.910 Te 6.849 3.515 8,108 7.715 52.8 39.3 92.1 3645 86198 449 261 236 3 r850 
6-30-44 18,640 7,918 6,792 3,886 4,417 4,047 42.3 39.2 81.5 607 95 221 131 123 7300 
Mass. Protective ......... 6-30-43 15.967 b8.373 3.717 3.528 4.067 3.916 480 35.4 83.4 602 45 227 sees 200 
Worcester, Mass. ...... 12-31-43 18.145 10.139 3.986 3,932 8.106 7.552 51.5 35.4 86.9 815 57 412 1,058 3 200 
6-30-44 19,030 11,120 3,893 4,039 4,196 4,090 46.8 31.9 78.7 845 32 267 21 4 200 
National A. & H. ........ 12-31-43 1,124 bsRB 164 67 1,538 1,528 33.4 52.8 86.2 210 4 28 5 161 30 
Philadelphia, Pa. ....... 6-30-44 1,165 b740 137 82 860 844 31.7 51.7 83.4 133 6 are 81 9 
North Amer. C. & S....... 6-30-48 2.740 2.617 40 70 79 69 21.7 67.6 89.3 | 4 28 -14 5 
WOW TORE, MH. Ze o.csece 12-21-43 =. 2.797 2.616 68 110 145 96 70.9 163 87.2 4 -1 61 -27 17 use 
6-30-44 2,816 2,603 162 90 30 ee ee -52 -10 32 -12 2 ooee 
Norwich Union ........... 6-30-43 2.191 1,410 686 185 168 175 57.3 51.7 109.0 -8 -2 35 33 3 
Weew TOPE, Wh. Te. ccvccce 12-31-43 2,249 1,484 678 191 348 350 47.1 51.7 988 a  vaen 68 40 13 osee 
6-30-44 2,279 1,482 679 199 196 188 48.8 102.9 -15 2 33 7 4 ooee 
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FINANCIAL STATEMENT FIGURES—Continued 






























































— Stock Casualty Companies 
FINANCIAL OPERATING—HBefore Federal Taxes 
( ota ° nd bined Stat Change Net a bed Diyt 
Name of Company Date Total a ° ° Net Net t + Loss [| Under- | Prem. [invest-] ment | Federal | dends 
—— Admitted Special Loss | Unearned [ Prems. Prems. | Loss xp. | & Exp. | writing | Reserve] ment [Gains or] Taxes De- 
Assets | Reserves | Reserves] Prems. — Written | Earned Ratio |Ratio| Ratio | Results| Equity [income] Losses [Incurred] clared 
. re 
” Divi- 
are dends Ohio Farmers Ind. ....... 6-30-43 2,557 1,230 793 486 586 585 41.5 39.4 80.9 111 1 22 102 19 e008 
— AB MOF, OBIS 2... sscncces 12-31-43 2,729 1,180 912 549 «1,234 1,169 45.2 40.2 854 144 26 47 ~~ 68 99 9 
6-30-44 2,899 1,226 968 574 643 619 49.1 41.9 91.0 45 10 26 75 79 tac 
208 eer er re 6-30-43 19,857 6,555 7,105 4,135 6,756 6,639 62.1 22.8 84.9 968 -49 184 850 753 a319 
™ Los Angeles, Cal. .......12-31-43 21,475 7,238 8,832 3,700 13,804 14,122 63.2 23.1 86.3 1,986 -121 422 579 989 a883 
i 6-30-44 24,030 8,487 8,812 4,275 7,684 7,110 52.6 23.3 75.9 1,521 12 245 683 45 8 a498 
“ ; Serer 6-30-43 10,062 4.274 3,363 2,040 2,169 2,075 65.9 37.5 103.4 152 66 136 252 179 110 
18 8 er POSE, Be. Be scccces 2-31-43 10,418 4,314 3,724 1,972 4,144 117 «61.3 «39.1 100.4 44 34 268 273 308 220 
6-30-44 11,052 5,095 3,343 2,291 2,571 2,252 25.9 36.8 62.7 693 131 133 136 119 110 
4 ~ SeeteereE BOC. 2.0 cccscccve 6-30-43 10,346 3,153 3.636 3,252 3,124 3,164 60.4 41.8 102.2 214 -12 107 60 ooee 80 
»9 50 mew TOre, BM. FZ. wicca 12-31-43 10,414 3,550 3,723 2,766 5,703 6,229 56.7 46.0 102.7 176 -158 250 52 31 200 
6-30-44 10,201 2,475 3,927 3,380 3,431 2,817 76.8 44.2 121.0 905 184 101 -83 106 80 
39 iii Protective Ind. ........... 6-30-43 2,692 1.676 517 502 517 484 64.0 32.6 96.6 2 10 33 -t Some cess 
oes Rew 20m, BY. ccsscsc 12-31-43 2,690 1,704 563 412 888 946 61.3 34.9 96.2 74 -17 66 -10 15 50 
a 6-30-44 2,937 1,566 673 642 71 441 90.0 32.3 122.3 ~168 69 33 6 13 — 
34 25 Virginia Surety ........... 6-30-43 754 482 101 16 76 76 71.7 23.3 95.0 m «ond 6 CG cris 
1 50 ED, SED scatvirredus 12-31-43 812 486 109 20 188 183 72.8 21.2 94.0 11 1 12 4 5 
0) 40 6-30-44 806 504 100 25 90 86 55.3 268 82.1 15 1 4 2 2 
f 400 Western Surety ... ...ss0% 6-30-43 1,775 914 395 357 320 301 25.2 49.6 74.8 67 10 2 -3 14 'a 
1 200. peux Pals, B. D. ...cse0e 12-31-43 1,834 916 441 350 626 613 29.6 52.3 81.9 104 6 12 3 27 35 
3 1 6-30-44 1,969 1,034 417 384 397 364 11.4 46.2 57.6 131 17 5 -13 16 eer 
6 47 Zurich Gen. A. & L. ...... 6-30-43 42,540 19,961 14,681 7,171 9,843 9112 47.6 32.9 80.5 1,369 -103 486 1,182... ee i 
8 30 DMPORGO, TM. .ccccccccses 12-31-43 44,149 19,794 16,390 6.898 19,099 18,641 63.1 30.1 93.2 1,220 -431 1,052 914 584 348 4 
6-30-44 46,217 21,443 16,008 7,646 10,351 9,603 51.3 37.1 8&4 637 360 509 763 253 Re % 
p21 
= a. Includes dividends to policyholders. d. Received from Home Office. 
~e b. Bonds amortized; stocks authorized values. p. To policyholders. 
«, Convention market values. r. Remitted to Home Office. 
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= | PROGRESSIVE — ALERT — EXPERIENCED 
7 2303 A 3 , : , 
9 avs? Z y The Western Insurance Companies are aptly described in 
. = Gy these three words. Progressive in aid and cooperation to 
. = j ‘our agents; alert to new ideas and innovations for agents 
1 6% 2 : ° ° ° 
1 1850 : and policyholders; experienced in all lines of fire, casualty, 
eo A surety, accident and health, inland marine and aviation 
Tr - 
6 850 i 
6 re coverages. 
7 ti If you are seeking such a connection, are progressive your- 
. self, why not write us for the complete story? 
3 750 
_ 3 
3-230 SS " 
» “por SSS The Western Fire Insurance Company 
SS 
} a The Western Casualty and Surety Company 
; 7800 = SS RAY B. DUBOC, Pres. HOME OFFICE, FORT SCOTT, KANSAS E. C. GORDON, Secy.-Trea 
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and lasted longer — so American Wate 
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women bought millions of pairs! rails 
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. P New 
The American system is based . 
“New 
on just that kind of competition. . 
“New 
It automatically rewards extra service and effort. The long-run winners are i 
Ameri 
New 
those organizations and men that best serve their fellow men. Ancho 
laa Oil , , ; ' Britis! 
This principle applies to the insurance business just as it does to all other Live 
e . ° - ‘. Capita 
American businesses. Those who provide the best protection, at the lowest ” 
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cost can rightfully expect to prosper most. 
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New 
The GENERAL was founded on that premise 21 years ago. Management 2 
Gree 
always has been and always will be concerned with the problem of providing . 
New 
the most reliable insurance coverage possible—in the broadest possible forms Bast 
—at the lowest possible cost commensurate with safety and service. Bypts 
Eurek 
This point of view on the part of the GENERAL has helped to GENERAL - 
INSURANCE CO 
‘ as OF AMERICA —_ 
place GENERAL Agents in an extremely favorable position. iti fom 
Fler 
ys 
. GENERAL INSURANCE COMPANY OF AM (le ?. 
GENERAL CASUALTY CO ANY OFA . New 
FIRST NATIONAL INSURANCE CO. OFA 4 4 
H. K. DENT, President ... Home Office: SEATTLE %) . First 
Se ES ee ee a a, See ree Se Coe e Cie 4 a 
MEW YORE, W.¥. = ST. LOUIS, MO, ATLANTA, GLORGIA weal Tous DONVER, COLO, BAM FRANCISCO, CALIF, 10S ANGILES, CALIB, VANCOUVER, 8. G 
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FINANCIAL STATEMENT FIGURES. 


Unless otherwise stated policyholders’ surplus reflects actual market values of securities. * Last 000 omitted. 
justment expenses incurred to earned premiums; expenses incurred to written premiums. 


Stock Fire Companies 
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FINANCIAL OPERATING—Refore Federal Taxes 
tT v _ 7 o 
« iw . . bined | Stat. [Change| Net | Invest-]} * | Divt- 
Name of Company Date] total | gorpius| .° . Net Net | t t s [Under- | Prem. finvest-| ment | Federal | dends 
Admitted) Special | Loss | Unearned§ Prems. | Prems. Exp. | & Exp. | writing | Reservel ment |Gains or} Taxes De- 
Assets | Reserves| Reserves} Prems. — Written | Rarned [Ratio [Ratio] Ratio | Results| Equity fincome| Losses | Incurred} clared 
Agricultural .............. 6-30-43 17,515 b7,918 2,002 6,895 3,751 3,851 51.8 44.0 95.8 182 -40 248 1,176 179 180 
Watertown, N. Y. ......12-31-43 17,904 b7,721 2,210 6,788 7,323 7,530 52.0 423 943 502 -83 496 751 280 390 
6-30-44 18,701 b8,436 2,136 7,021 3,986 3,765 545 44.4 98.9 -57 93 718 10 216 
NAD 5 ccnp enssiessase done 6-30-43 12.549 7,984 1,269 3,009 1,874 1,754 564 39.0 95.4 15 48 202 988 5 oeee 
Philadelphia, Pa. ....... 12-31-43 11,956 7,395 1,185 3.096 3,774 3,568 50.4 40.4 90.8 232 838 431 881 143 350 
6-30-44 12,793 7,819 1,499 3,146 19,03 1,852 65.6 40.71063 -113 20 207) «6475 sees 
American Alliance ........ 6-30-43 9,840 6,947 331 2,568 1,363 1,164 55.2 45.1 100.3 —94 80 200 1,115 24 150 
New York, N. Y. .......12-31-43 9,726 7,016 376 = 2.494 2,551 02,425 53.8 45.6 99.4 -40 50 0«=6 413 912 43 315 
6-30-44 10,544 7,465 384 «2,731 Ss :1,497 =s:11,260 54.1 43.6 97.7 -74 9 211 665 18 180 
American Eagle .......... 6-30-43 20.550 15.003 1,297 4,103 2,379 2,378 47.0 37.2 84.2 Ine 485 2,079 246 400 
Sew York, N.Y. 2.2.2.0 12-31-43 20,265 14,818 1,644 3,879 4.391 4,614 48.8 37.7 86.5 722 -89 876 1,388 428 800 
6-30-44 21,918 15,700 1,632 4,380 2,663 2,163 52.3 35.9 88.2 97 200 516 1,210 163 400 
BD nts cecrssessseses 6-30-43 40.632 17,821 4,517 16.947 10,205 10,093 489 40.8 89.7 1,110 45 407 2.545 419 401 
Newark, N. J. ....ccccee 12-31-48 42,115 18,274 5,191 17,359 19,682 19,159 50.6 40.8 91.4 1,729 210 896 2.169 659 802 
6-30-44 45,494 19,780 5,751 18,095 11,327 10,592 55.6 41.1 96.7 21 294 441 2,008 51 401 
American Reserve ........12-31-48 5.683 2,380 776 2,368 2,788 2.766 58.2 46.0 104.2 -155 a 181 400 -8 
New York, N. Y. ....... 6-30-44 6,001 2,397 750 862,563 41,448 1,252 623 4591082  -190 68 | re 
Ce eee 6-30-43 = 3,081 2,219 165 664 381 370 59.1 40.3 99.4 -2 5 43 193 wa 
Providence, R. I. .......12-31-43 3,026 2,168 193 } 751 743 56.8 39.3 96.1 29 3 97 8107 26 50 
6-30-44 = 5,201 2,274 173 08 454 407 57.2 39.2 96.4 4 19 44 67 7 wee 
British & For. Mar....... 6-30-43 5,144 2,643 1,426 1,223 1,213 1,256 463 27.8 74.1 337 -6 56 mar r15 
Liverpool, Eng. ......... 12-31-43 5,407 2,574 1,258 1,177 2,242 2,311 47.6 29.3 76.9 554-17 116 97 246 r67 
6-30-44 5,648 2,931 1,222 1,276 1,167 1,069 37.6 30.3 67.9 307 25 79 23 sie r93 
Capital ...cccccccscesccccee 6-30-43 2,583 2,150 120 399 251 250 48.7 38.0 86.7 BD: eae 30 Aare cess 
San Francisco, Cal. ....12-31-43 2,636 2,123 134 404 475 470 51.0 38.3 89.3 41 2 60 37 29 30 
6-30-44 2,702 2,174 135 429 259 233 49.9 38.4 88.3 10 31 21 eee 
GUMRFAL 2.000 c cccc cc ccccscces 6-30-43 4,913 3,195 276 =: 1,398 705 51.1 43.9 95.0 -21 20 44 385 3 see 
Baltimore, Md. ......... 12-31-43 4.651 2,947 289 «861,452 1,475 1,870 506 443 94.9 19 42 124 260 6 75 
6-30-44 4,992 3,121 364 81,461 710 701 65.2 47.1 112.3 -83 4 61 8285 4 ee 
GRUMDIA 2.0 .ccccccccecsee 6-30-43 3.556 2,780 89 694 365 352 50.2 44.5 94.7 18 338 11 40 
Dayton, Ohio ........0- 12-31-43 3,539 2,828 108 713 708 675 521 44.1 96.2 29 13 120 8 280 23 100 
6-30-44 3,823 2,976 124 744 398 368 56.8 44.7 101.5 -29 12 264 1 40 
GMNATOD. vc ocscessccceses 6-30-43 5,738 3,219 689 1,706 856 858 46.7 37.3 84.0 253 -128 63 397 oe 
Glens Falls, N. Y........ 12-31-43 6,004 3,488 759 «1,671 1,624 1,978 50.1 39.7 89.8 345 -142 173 274 144 200 
6-30-44 6,346 3,685 772 «1,784 1,004 980 50.9 40.0 90.9 38 45 63 190 Geen 
eee nie, ET Ce 6-30-43 117,923 85,866 6.157 24.273 14,019 13.412 469 386 85.5 1,774 243 2,167 15,412 886 2,000 
mew Term, BM. FZ. ..cisee 12-31-43 116,972 86.051 7,273 . 23.941 27,075 26.801 49.8 37.6 87.4 3,579 110 4, 11,807 1,823 4,000 
6-30-44 128.777 94,280 7,328 26,235 15,236 12,041 51.8 37.2 89.0 605 918 2,269 9,725 561 2,000 
TREND kcvisccccecscecccccecee 6-30-43 2,415 2,053 45 347 183 176 50.2 45.7 95.9 -17 3 31 3149 7 
Greensboro, N. C. ...... 12-31-43 2,456 2,101 54 357 354 338 52.1 45.4 97.5 7 64 125 9 
6-30-44 2,575 2,186 62 372 199 184 56.8 45.8 102.6 -18 6 33 90 cee 
Nk ckivedeeehengeineeecid 12-31-43 2,652 1,679 128 811 789 743 56.0 49.3 105.3 18 88 80 75 
mew TOON, Be Ze cevvsee 6-30-44 2,641 1,696 135 841 400 370 59.7 51.6 111.3 -71 12 40 29 38 
i MONE andsceecoeson 6-30-43 4,213 2,648 160 1 542 55.6 45.8 101.4 -79 56 51 = 264 S vies 
New Haven, Conn. ...... 12-31-43 4,274 2.597 219 1,452 1,863 1,126 560 4581018 -127 9 123 202 4 60 
6-30-44 4,531 2,676 239 «8=—:1,549 603 61.1 43.8 104.9 39 74 132 Fass 
POG DONGD 5 osc sccvcenes 6-30-43 4,688 b2,366 501 1,724 1,144 963 51.8 43.5 95.3 73 74 6 40 
Watertown, N. Y. ....... 12-31-43 4,730 b2,368 540— 1, 2, 1,882 52.0 42.2 94.2 42 62 137 9 40 90 
6-30-44 4,799 b2,420 534 = 1,755 950 54.0 44.0 98.0 oe” 23 32 6 50 
Eureka-Security .......... 6-30-43 7,777 3,721 382 3,592 - 1,576 47.4 51.8 99.2 41 37 94 320 71 
Cincinnati, Ohio ........ 12-31-43 8,000 3,689 549 3,699 3.377 3,178 52.0 53.1 105.1 -266 80 210 335 43 
6-30-44 8167 3,835 423 3,960 1,937 1, 57.3 47.6 104.9 -214 105 111 229 eee 
OE iicrciantceweakwne 12-31-43 1,182 595 50 496 431 365 49.3 45.8 95.1 -9 27 26 29 20 20 
PO, Dis Es sasessves 6-30-44 1,181 638 26 473 163 185 47.1 46.3 93.9 19 ~9 14 32 2 9 
in cicescunianawsae 6-30-43 26.019 18,986 2.983 3,556 3.550 673 44.5 40.8 85.3 +49 1.613 274 280 
Flemington, N. J........ 12-31-43 26.549 19,335 2,645 2.666 6,209 6,470 43.3 32.2 75.5 1,632 -104 626 1,186 714 560 
6-30-44 27,875 20,228 2,750 2,733 3,590 3,523 41.1 41.1 82.2 5 27 #8287 «1,039 269 420 
MRT WER ons cccscussis 6-30-43 3,737 2,416 352 986 593 49.3 39.3 88.6 59 2 46  aeere 38 
eer 12-31-43 3,805 2,369 374 1,001 1,185 1,114 50.0 41.2 91.2 90 8 77 46 75 
6-30-44 3,972 2,521 1,062 619 49.8 39.4 89.2 26 24 129 ae 38 
Fidelity-Phenix ........... 6-30-43 94,931 69,228 5,808 18,597 11,242 10,914 45.9 37.6 83.5 1,734 131 1,835 13,987 754 1,500 
eee SOO, Wh. Kew cssewe 12-31-43 93,699 69,022 6.610 17,950 21,599 21,919 49.0 37.0 86.0 3,400 -128 3,943 10,352 1,553 3,300 
6-30-44 104,686 76,878 6,507 19,963 11,898 9,885 52.2 35.7 87.9 507 805 1,903 9,503 461 1,500 
First American ........... 6-30-43 5,112 3,973 126 §=1,040 503 445 47.2 466 93.8 1 23 86 86566 8 50 
ie oS a renee 12-31-43 5,003 3,935 174 1,000 1,019 1,001 48.2 45.4 93.6 60 7 183 412 40 150 
6-30-44 5,389 4,186 154 = 1,087 509 54.4 47.5 101.9 -50 35 89 352 wr 50 
77 
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FINANCIAL OPERATING—Before Federal Taxes 
e * Policy —. S a Ch: ss ee t — . a 
i “st ne Stat. ange] Ne nvest- Divi. 
Name of Company Date TF  motat | oe ° e Net Net t + Loss [| Under- | Prem. finvest-| ment | Federal dends 
Admitted Special Loss | Unearned J Prems. Prems. Loss | Exp. | & Exp. | writing | Reserve] ment |Gains or] Taxes De- 
Assets Reserves Reserves] Pretns Written | Earned } Ratio |Ratio| Ratio | Results| Equity [Income] Losses [Incurred] clared 
oo ae eee 6-30-43 2,012 1,014 65 954 552 395 43.8 40.2 84.0 2 63 20 25 2 pé 
DOMCEIO, WOR. ccccccices 12-31-43 2,728 1,501 110 1,107 1,188 878 49.7 39.1 888 -20 124 40 23 -10 pl4 
5. 6-30-44 2,842 1,541 104 1,197 618 528 47.3 39.9 87.2 32 36 me abe err pl2 
General Security ......... 12-31-43 5,051 b2,009 462 2,558 2,793 2,570 59.3 46.5 105.8 -252 78 125 116 miei onal ¢ 
wee ZO, Wie Es ésscees 6-30-44 5,152 b1,970 484 2,689 1,358 1,227 63.4 47.5 110.9 -195 46 63 85 oes §6=©=6 ae 
Ut eee eee ee 6-30-43 25,665 10,704 3,902 9,847 6,276 5,960 49.3 38.0 87.3 528 253 251 945 279 400 9 
Glens Falls, N. Y. ......12-31-43 28,106 12,942 4,304 9,634 11,637 11,217 50.0 39.8 89.8 1,210 168 738 1,334 515 925 " 
6-30-44 29,302 3,165 4,373 10,274 6,197 5,557 50.9 40.1 91.0 218 256 248 720 132 400 
Great American .......... 6-30-43 57,759 35,952 3,902 17,390 9,784 8,744 55.6 43.5 99.1 -367 416 986 6,262 124 815 
New York, N. Y. .......12-31-43 57,662 36,442 4,118 16.742 18.655 18.263 53.4 43.4 96.8 747 157 2,034 4,493 383 1,426 
6-30-44 62,173 38,905 4,258 18,261 10,552 9,033 54.5 43.1 97.6 -434 608 1,023 4,145 105 815 
DL. sc scnegderddeneww eke 6-30-43 2,365 b1,509 237 363 329 358 53.6 40.9 94.5 23 «=«-12 41 138 dni oe 
ee 12-31-43 2.443 1,572 322 411 662 643 71.8 41.8 113.6 -89 8 92 172 wens rs0 
6-30-44 2,551 1,589 348 459 352 304 70.2 42.3 112.5 -71 19 46 116 Waive r42 
SED x wanes vnhs 4000060 6-30-43 921 609 3 289 100 154 60.1 51.8 111.9 19 -21 14 129 cove 6 
Dee BOE, I Be sesvece 12-31-43 883 569 39 307 241 278 55.5 55.5 111.0 -12 -14 34 81 6 nes 12 
6-30-44 974 662 50 285 128 149 54.3 46.3 100.6 7 -9 15 &4 onne 6 
PTE coc csc0stpecesceses 6-30-43 20.917 11,051 1,989 6,788 4,376 4,570 48.6 41.1 89.7 541 78 279 1,809 eee 240 
New York, N. Y. .....< 12-31-48 21,318 10,450 2,367 7,225 8,672 8,430 52.7 41.8 94.5 369 97 616 1,462 220 480 
e 6-30-44 23,240 11,535 2.371 7,526 4,679 4,377 54.9 41.4 96.3 40 121 304 1,061 -2 240 
SL «ane 66 Oh ds-b.09 6am 6-30-48 1,847 1,093 115 67' 306 311 51.7 40.0 91.7 28 -2 20 46 cove oil 
New York, N. Y. .......12-31-43 1,933 957 176 828 690 537 68.2 41.4 109.6 -114 5 45 25 snc sane 
6-30-44 2,002 968 169 896 390 323 64.8 37.5 102.3 -34 24 22 2% nen oan 


Ine. Co. Of N. BA. cocccccce 6-30-43 139,355 90,872 
Philadelphia, Pa. .......12-31-43 136.346 88,900 
6-30-44 149,024 96,674 


28,215 19,860 18,676 59.0 37.3 96.3 4 473 1,528 15,592 370 = 2,100 
28,855 39,256 37.487 50.3 38.9 89.2 3,463 729 4,801 10,100 1,564 4,200 
29,520 20,266 19,601 65.8 38.0 103.8 -1,128 266 1,609 10,885 274 = «1,500 





Ins. Co. State of Pa. ... 6-30-43 4,536 2,494 183 1,549 770 759 49.5 53.9 103.4 -37 5 64 468 5 40 
Philadelphia, Pa. ...  ..12-31-43 4.464 2,460 215 1,564 1,541 1,511 50.4 53.7 104.1 -72 11 148 295 5 40 
6-30-44 4,737 2,650 187 1,625 841 782 49.5 51.1 100.6 41 24 74 ae wane 40 
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* Policy Sinead 1 mat. fcneneel Net | incest] ° | Divs 
e ° <A Stat. e] Net nvest- vi- 
Name of Company Date Tt rotal Foe ad ° e Net Net t + Lees | Under- Prem. [invest-|_ ment || Federal | dends 
Admitted] gpecial Loss | Unearned § Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment [Gains orf Taxes De- 
Assets moore Reserves} Prems. [Written | Earned | Ratio |Ratio| Ratio | Results| Equity [income] Losses [Incurred| clared 
London Assurance ........ 6-30-48 10,418 5,053 1.935 3.545 2,486 2,562 56.5 42.3 98.8 45 -30 126 456 ee ee 
OM, TB. ccc seccccss 12-31-43 10,781 5.445 1,714 3,338 4,755 5,038 48.4 38.6 87.0 775 -113 245 356 115 r219 
6-30-44 11,066 5,851 1,661 3,350 2,361 2,348 44.7 55.2 99.9 -10 5 160 140 ** ** 
louisville F. & M. ........ 6-30-43 1,871 1,500 16 283 246 228 38.5 37.9 76.4 46 7 9 -125 oe ¥a 
Louisville, Ky. .......... 12-31-43 2,380 1,107 221 988 1,196 473 50.4 8.1 98.5 341 289 28 171 -1 2 
6-30-44 2,183 1,246 86 600 70 458 64.8 103.5 168.3 88 -155 3 47 one 1 
Manhattan F. & M. ...... 6-30-43 3.670 2,212 201 1,283 542 547 61.6 49.2 110.8 61 -2 47 137 — 25 
mew Tork, HM. FT. ..cscas 12-31-43 3,647 2,264 202 1,245 1,103 1,146 55.7 49.2 104.9 -35 -17 97 90 6 50 
6-30-44 3,690 2,306 198 1,242 552 555 56.1 46.5 102.6 -18 -1 42 68 add 25 
Manufacturers’ ........... 12-31-43 2,864 2,047 108 682 693 571 55.3 48.4 103.7 -92 49 30 18 
Philadelphia, Pa. ....... 6-30-44 2,829 1,922 173 705 360 338 90.0 50.7 140.7 -165 9 20 22 
ar rr 6-30-43 3,889 2,899 166 884 488 449 55.5 49.9 105.4 40 15 55 421 -2 one 
New York, N. Y. .......12-31-43 3,765 2.836 155 872 978 952 57.2 47.7 104.9 -53 11 124 327 1 75 
6-30-44 4,063 2,986 193 933 508 447 64.3 47.6 111.9 84 24 65 228 -1 Seee 
BN 2853 kb cia N wire dnawecne 6-30-43 3,547 1,760 165 1,560 725 682 47.4 52.5 99.9 28 17 41 149 9 
Cleveland, Ohio ......... 12-31-43 3.661 1,728 239 1,607 1,467 1,378 52.1 53.7 105.8 -128 36 86 160 ee’ 
6-30-44 3,705 1,743 185 1,721 838 725 58.0 47.9 105.9 —95 45 41 80 
National F. & M. ........ 6-30-43 2.518 1.350 93 1,018 477 415 49.1 62.5 111.6 —98 25 17 174 oem 
SOE, IN. DB. scnccvcca 12-31-43 2,452 1,264 160 1,011 902 847 55.2 64.2 119.4 -212 22 58 144 1 
6-30-44 2,408 1,330 130 924 337 423 63.9 58.7 122.6 +46 -35 26 110 eee 
National Security ........ 6-30-43 3,354 2,446 354 544 405 381 59.9 34.6 94.5 1 9 41 113 10 ones 
Omaha, Nebr. ........... 12-31-43 3,252 2.353 318 555 794 760 50.2 35.9 86.1 77 14 75 99 37 50 
6-30-44 3,411 2,407 403 569 414 399 65.9 41.4 107.3 41 6 40 81 -2 eee 
ee ee Pare 6-30-43 29.405 21,358 991 7.132 3.177 3.510 48.8 45.1 93.9 77 133 486 3.945 119 400 
New York, N. Y. .......12-31-43 29.055 21.332 1,216 7.123 6,789 6.466 50.0 43.9 93.9 295 129 1,175 3.042 288 900 
6-30-44 31,949 23,574 1,009 7,579 3,737 3,281 50.4 44.0 94.4 -23 182 535 2,703 65 400 
Northwestern F. & M. ....12-31-43 3,186 2,228 200 725 837 783 54.8 36.9 91.7 69 22 92 113 30 100 
Minneapolis, Minn. ..... 6-30-44 3,297 2,331 208 706 420 440 47.7 x42.6 90.3 74 -8 48 66 35 50 
FOR OCTOBER, 1944 79 
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i= 
Stock Fire Companies 
FINANCIAL OPERATING—RBefore Federal Taxes ( 
> * Policy oo. ” ‘“ io “3 - ‘ Other ‘ . 
. . ri Stat. it~ . 
Name of Company Date Total Foe ad Fs _ Net Net t t Loss Under- Prem. invest- ment Federa} 3 
Admitted Special Loss | Unearned [| Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains or] Taxes De- 
Assets | Reserves | Reserves] Prems Written | Earned Ratio [Ratio] Ratio | Results| Equity income} Losses [Incurred] clared 
Norwich Union ........... 12-31-43 7,190 1,832 1195 3,823 4366 4,194 53.9 443 982 -33 69 199 8&8 .... ron 
Norwich, England ...... 6-30-44 7,391 1,890 1,220 3,990 2.295 2198 492 465 95.7 -10 67 92 55 .... ri0g 
Ohio Farmers ............ 6-30-43 7,239 3,370 331 3,397 1.652 1,680 441 463 904 144 -11 62 433 43). Y 
Le Roy, Ohio ........... 12-31-43 7,361 3.334 433 3.450 3,336 3311 473 471 944 132 10 99 292 38 
6-30-44 7,600 3,421 395 3574 1,787 1,664 504 49.2 996 -57 50 64 217 80 
Pacific National .......... 6-30-43 10,126 4,683 334 4,869 1,994 2.061 45.2 524 97.6 99 -27 180 690 131 
San Francisco, Cal. .....12-31-43 10,411 4,747 435 5,178 4.219 3.977 44.3 5741017 -197 97 341 619 6 
6-30-44 10,423 4.919 410 5,339 2324 2,163 611 5101121 -3412 64 165 .... 2... 
ene 6-30-43 15.488 11.179 427 3,789 1.760 1,676 47.7 51.9 996 -42 34 213 1,089 9 ron 
London, Engiand .......12-31-43 13.269 8,730 588 3.904 3,562 3/363 5L7 5291046 -264 80 447 1105 6 12,803 
6-30-44 13,736 9,188 453 4,179 2,036 1,760 57.9 4761055 -219 110 184 ‘668  -2 1299 | 
Philadelphia F. & M. ..... 6-30-43 7.230 4.682 741 1.679 1.056 989 56.7 38.7 95.4 3 2 108 665 13... | 
Philadelphia, Pa. ....... 12-31-43 6.882 4348 691 1,726 2124 2.010 50.4 401 905 139 46 218 585 » 40 ‘d00 
6-30-44 7,356 4,574 871 1,755 1,073 1,044 656 4031059 -110 12 97 39 .... ... 
. Washington ........ 6-20-43 18.387 9.969 2,101 5954 4,351 4,141 498 43.5 933 186 84 214 1146 ** 459 
verovidence, RT. .......12-31-43 18749 9892 2488 5952 8334 8196 525 408 933 453 83 533 sn on 
6-30-44 19,641 10,531 2,337 6417 4,540 4075 55.2 406 95.8  -20 186 237 578 ** 459 
ial of G. B. ...... 6-30-43 8365 2.810 961 4,885 2.714 2482 534 39.9 939 66 81 111 292 -94 9 
Pe vork, NOY. .1..lL12-81-43 8409 «2101 «1,126 «549150144246 BR1 39.91080 645 268 237 137 ee |= 
6-30-44 8679 2434 1,094 5,497 2,721 2,715 55.8 382 940 151 2 113 107 .... 
ity F. & M....... 6-30-43 2,039 1,225 302 563 446 579 435 401 886 148 -54 29 68 .... wl 
Coe erdclphin, Pa .....l12-81-43 2082 «1'358 «328 sODsADsCaAOD 494 «422 916 185 76 Be Ome Oe 
6-30-44 2,290 1338 305 521 395 ‘383 532 41.5 94.7 56 5 8 50 “15 2% 
e Marine .......... 6-30-43 1433 919 434 102 229 243 45.6 16.5 62.1 sas bs... «& 
Rea ool England 1112-81-43 11452 «973.204 56 875—(is«d42k OZ 178 703) «61384 «10 ORsCiéidlCtiC Gg 
6-30-44 1,330 803 382 7 27 «(17 20 82 32 115 8 16 #5 .... yoR c 
-—_—— 
s 
The Best Insurance in the World 
—_ 
U.S. WAR BONDS . lice 
Prov 
For Complete Protection of St. Lo 
St. L 
LIFE—HOMES—PROPERTY—LIBERTY Sines 
Balti 
. Securit 
American Equitable Assurance Company of New York a 
. . Th 
Globe & Republic Insurance Company of America Live 
Knickerbocker Insurance Company of New York Transy 
Chics 
Merchants and Manufacturers Insurance Company of 
New York ) win ¢ 
‘ Minn 
Departments— New York Fire Insurance Company Vigila: 
New 
CHICAGO 
PITTSBURGH an Virgin: 
SAN FRANCISCO & ld I gin 
KANSAS CITY orroon eynoidas, inc. Rich 
INDIANAPOLIS MANAGER 
W 
PHILADELPHIA rs Phil 
MONTREAL 92 William Street, New York 
TORONTO : 2 fe ices 
Losses paid exceed Two Hundred and Fifty Million Dollars adjust: 
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PROVIDENCE, RHODE ISLAND 
BOTH COMPANIES WRITE 
FIRE; WINDSTORM AND ALLIED LINES - OCEAN AND INLAND MARINE 
ALL RISKS + AUTOMOBILE - COMPREHENSIVE, FIRE, THEFT AND COLLISION 





































































































Stock Fire Companies 




































































FINANCIAL OPERATING—Before Federal Taxes 
. 1 rae » . bined Stat. Change Net Invest . Divi: 
Name of Company Date T  rotat Sorplus ° . Net Net | t + | Loss [Under-| Prem. [invest-] ment | Federal | dends 
Admitted) Sneciui {208% | Unearned | Prems. | Prems. | Loss | Exp. | & Exp. [writing | Reserve] ment Gains or] Taxes | De- 
Assets |Reserves| Reserves] Prems. | Written | Earned Ratio |Ratio| Ratio | Results| Equity income ses | Incurred] clared 
Rhode Island ............. 6-30-43 7,881 3,324 277 =. 2,512 1,827) =:1,429 44.7 51.9 96.6 100-41 47 = 356 pees 20 
Providence, R. I. ........ 12-31-43 8,684 3,239 377s - 2,837) = 3,229 3,006 «47.0 49.3 96.3 24 89 2 3817 28 80 
6-30-44 7,980 3,159 320 8,171 =1,7938)3=:11,459 «51.5 47.7 99.2 -148 134 51 ) ) 20 
St. Louis F. & M. ....... 6-30-43 796 345 24 401 227 243 40.9 64.6 105.5 -3 7 6 4 
St. Louis, Mo. ..........- 12-31-43 847 350 49 426 497 488 40.6 59.1 99.7 -4 4 15 7 
6-30-44 1,108 571 28 492 265 199 50.0 54.0 104.0 44 26 5 12 20 
eee 6-30-43 1,784 1,329 108 394 238 237 49.4 39.1 88.5 11 1 18 9 coe 
Baltimore, Md. ......... 12-31-43 1,851 1,344 121 400 454 446 51.4 39.7 91.1 39 3 39 4 19 
6-30-44 1,895 1,374 122 425 248 223 50.9 39.4 90.3 2 10 2 8 coe 
a TEL 6-30-43 16,588 8,992 1,460 5,782 3,228 2,858 53.5 423 95.8 -57 148 134 972 18 140 
New Haven, Conn. ......12-31-43 16,846 8886 1,658 6,024 6,340 65,728 53.6 43.9 97. -146 245 379 718 2 315 
6-30-44 17,584 8,935 1,780 6430 3,250 2,844 57.0 41.4 984 -18t 163 192 315 “eluate 
Thames & Mersey .......-. 6-30-43 3,446 1.700 1,074 740 742 765 47.4 28.6 76.0 190 —2 36 S cess r25 
Liverpool, England .....12-31-43 3,529 1,683 863 700 8=—:1,351 1,402 44.4 29.8. 74.2 381 -10 74 58 156 rol 
6-30-44 3,519 1,774 819 769 702 632 36.5 29.6 66.1 168 14 47 30. wwe. = T1985 
Transportation ..........- 6-30-43 1,059 747 42 255 258 199 44.5 37.4 81.9 11 24 5 ee 4 
| ie eee 12-31-43 1,138 761 53 293 532 435 47.9 36.8 84.7 28 39 11 es 10 
6-30-44 1,226 768 65 368 377 302 56.2 33.6 89.8 2 30 7 4 4 
OT ore 12-31-43 2,151 1,661 112 376 371 330 69.4 33.3 102.7 -14 16 67 76 -1 30 
Minneapolis, Minn. ..... 6-30-44 2,218 1,739 109 344 180 211 43.4 x38.1 81.5 54-18 32 30 23 15 
PML Gauviesiocsneiuebena 6-30-43 4,341 3,244 586 557 734 736 451.3 35.6 86.9 97 -1 29 D sess 
New York, N. Y. .......12-31-43 4,592 3,380 560 422 1,307 1,364 48.0 29.2 77.2 322 -17 68 3 70 
6-30-44 4,792 3,471 588 439 72 707 38.8 383 77.1 156 5 34 4 73 
Virginia F. & M. ......... 6-30-43 3,580 2,487 94 960 463 455 51.3 48.0 99.3 -9 3 51 320 6 20 
Richmond, Va. ......... 12-31-43 2,417 2,429 107 858 701 795 58.2 53.2 111.4 -26 -38 87 302 11 40 
6-30-44 3,518 2,508 125 858 458 459 48.3 52.9 101.2 “12 ...- 40 : ee 20 
SN IN iaiiid iota sine slosaers 6-30-43 1,764 810 45 831 250 430 35.0 74.9 109.9 87 -7%2 10 17 ~~ 5 
Philadelphia, Pa. .......12-31-43 3,080 1,222 100 905 682 788 38.4 60.3 98.7 62 -42 29 16 7 25 
6-30-44 2,225 1,376 71 699 77 283 52.5 40.7 93.2 97 «6-82 14 48 eee 5 


“Not furnished. 


b Bonds amortized; stocks authorized values. p To policyholders. r Remitted to Home Office. 


adjustment expenses. 


FOR OCTOB 





ER, 1944 


x Includes loss 
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LOSS RESERVE DEVELOPMENT—Continued 


inadequacy of the reserves actually set up in the current 
statement. They show accurately the facts as to the re- 
serves set up in prior years, as measured by subsequent 
developments. There are, of course, no development 
figures which can be compared with the starting figure 
for policies issued in 1943; and as to policies issued in 
1942 there is available only one year’s development, 
measured by 1942 happenings under 1942 policies, de- 
veloped to December 31, 1943, and nothing with which 
to compare 1943 happenings on 1942 policies. Aside 
from these inherent limitations, however, the Part 5 and 
Part 5A figures may be misleading for another impor- 
tant reason. For example: a particular company may 
in past years have skimped its reserves, which fact 
would be quite apparent from our table; but in the cur- 
rent statement it may have raised substantially the aver- 
age level of reserves, reaching a point where they are 
definitely adequate. The very fact that this entirely 
praiseworthy action was taken would magnify the short- 
age in the reserves of previous years. On the other 
hand, reserves might have been more than adequate in 
past years, which our table would show, but if the gen- 
eral level of the case estimates was reduced in the cur- 
rent statement (perhaps to the point where they would 
be inadequate ) there would be nothing to indicate clearly 
that such was the case. 

In brief, while the table is definitely valuable as indi- 
cating the general policy of any company in the matter 
of setting up adequate or more than adequate reserves 
for pending claims, it is not conclusive as to current 
reserves. 

Method of Presentation 


The method we have followed in condensing the fig- 
ures shown in Part 5 and Part 5A is as follows: 















In the statement as of December 31, 1943, the figures 
show developments for periods ranging from one to five 
years, and as to each policy year are divided into two 
or more lines. To illustrate, the first figure in the sched- 
ule shows the losses incurred on policies issued in 1938, 
as shown in the statement as of December 31, 1938 
An additional line reflects the developments in 1939 
under policies issued in 1938, separate from the figure 
showing developments based upon 1938 happenings 
under 1938 policies; and in all cases the development 
is carried down to December 31, 1943. In some cases, 
moreover, where policies have been issued to run more 
than one year, three, four or more lines of figures may 
all relate to developments under policies originally issued 
in 1938, or in any other year. 


Figures Simplified 


We have greatly simplified these figures by combin- 
ing all starting figures and subsequent developments re- 
lating to policies issued in any policy year. For the year 
1942, however, we show only the incurred losses on the 
policy year 1942 at the end of 1942, developed to De- 
cember 31, 1943; we do not include the figures showing 
1943 happenings on 1942 policies, and no figures are 
shown for the policy year 1943, since there is not avail- 
able any development figure for comparison with either 
item. 


COMPANY DEVELOPMENTS—Continued 








Manufacturers & Merchants Mutual Ins. Co....Concord, N. H. 
National Grange Fire Insurance Co............. Keene, N. H. 
National Grange Mutual Liability Co............ Keene, N. H. 
New Hampshire Fire Insurance Co......... Manchester, N. H. 
Phenix Mutual Fire Insurance Co............. Concord, N. H 
Provident Fire Insurance Company.........New York, N. Y. 
State Fire Insurance Company................ Concord, N. H 
Underwriters Fire Insurance Company........ Concord, N. H. 
OHIO 
Examined 


Columbus Dispatch Readers’ Travel Accident Ins. Co., 


Columbus, Ohio 
PENNSYLVANIA 


Examined 
Birmingham Fire Insurance Co................ Pittsburgh, Pa. 
National Union Fire Insurance Co............. Pittsburgh, Pa. 
National Union Indemnity Co.................. Pittsburgh, Pa. 
RHODE ISLAND 
Licensed 
Ohio Casualty Insurance Co................... Hamilton, Ohio 
Penn Mutual Fire Insurance Co............ West Chester, Pa. 
United National Indemnity Co.............. New York, N. Y. 
TENNESSEE 
Licensed 
American Aviation & General Ins. Co............. Reading, Pa. 
WASHINGTON 
Licensed 
American Aviation & General Ins. Co............. Reading, Pa. 
United National Indemnity Co.............. New York, N. Y. 





Since the 13th Century, the Pelican feeding fledglings has been 
allegorical of Sacrifice and Protection. In 1516 it became Oxford's 
insignia. The Northern Assurance symbol has been a mark of 


PROTECTION for over 108 years. 


THE NORTHERN ASSURANCE CO. Ltd. 
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ASSOCIATED 
INDEMNITY ENGINEERS 


do their part in protecting our 


home front workers. 


SSOCIATED INSURANCE COMPANIES 


a ea 
ASSOCIATED INDEMNITY CORPORATION + ASSOCIATED FIRE & MARINE INSURANCE COMPANY 


Head Office 


ASSOCIATED INSURANCE BUILDING 
332 PINE STREET 


L. H. MUELLER 
CHAIRMAN OF THE BOARD 


t. S$. MOORHEAD 
PRESIDENT 


SAN FRANCISCO 





LOS ANGELES + PORTLAND, ORE. * DALLAS * CHICAGO * NEW YORK 








PROTECTIVE INDEMNITY COMPAK 
A NAME IDENTIFIED WITH EFFICIENT SERVICE AND PROMPT CLAIM PAYMENT 
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AMERICAN AUTOMOBILE FIRE Insurance 








P ACompany, St..Louis, Missouri 








BOpens Inland Marine Department 


On September 1 this company launched its new In- 
und Marine Department thus adding to the multiple 
ine facilities of the American Auto Group. In addition 
» personal property floater coverages, the department 
yovides facilities for the usual forms of jewelry and 
iur floater, personal effects floater and scheduled prop- 
ety floater, the latter adaptable for all specialty cover- 
ages. 
| H. G. Kates, vice president of the affiliated Associated 
fire & Marine Insurance Company and who has had 
wide experience in inland marine underwriting will su- 
yervise the new department. Mr. Kates recently trans- 
om his headquarters from San Francisco to St. Louis 
and will directly supervise operations of the Associated 
incentral and western territories as well as the Inland 
Marine Department of American Auto Fire for all terri- 
tories. 


AMERICAN CASUALTY Group 


Reading, Pennsylvania 
Davey Heads Aviation Dept. 


| Fred N. Davey, one of the country’s leading author- 
ities on aviation insurance, recently was elected vice- 
president of American Casualty and its wholly owned 
affiliate, American Aviation & General. In his new 
capacity, Mr. Davey will organize and supervise the 
operations of the Aviation Departments of the two 
companies. 

» During a lifelong background in the insurance busi- 
ness Mr. Davey covered the entire United States for 
The Travelers, and later spent fifteen years in the 
marine department of Marsh and McLennan, New 
York. He joined Barber and Baldwin, original avia- 
tion underwriters as vice-president in charge of pro- 
duction in 1928 and when this organization was later 
taken over by the Aero Insurance Underwriters, he 
continued to operate in the same capacity until the 
present change. 
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ANCHOR CASUALTY Company 
St. Paul, Minnesota 


Adds Bonding Lines 


The preparations of Anchor Casualty Company to 
write fidelity and surety lines have been completed with 
amendment of its charter to provide for the transaction 
of such business. Late in 1943 the company announced 
its intention to add fidelity and surety to the general cas- 
ualty coverages heretofore offered. The charter amend- 
ment was effective August 15, 1944. 


AUTOMOTIVE INSURANCE Corporation 


Los Angeles, California 
New Company 


The Automotive Insurance Corporation has begun 
business with a capital of $150,000 and surplus of $120,- 
000. Its capital is composed of 15,000 shares of $10 
par value, sold at $18 per share. The company was 
licensed September 13, 1944 by the California Insur- 
ance Department to transact automobile, public liability, 
and common carrier liability insurance in that state. 
Henry F. Haldeman is president; Burch E. Greene, 
vice president; Clair R. Savage, vice president; F. E. 
Beal, secretary-treasurer ; and E. Ross Wright, assistant 
secretary and assistant treasurer. 


BANK DEPOSIT Insurance Corporation 
Richmond, Virginia 


Surety Charter Granted 


A charter was granted September 2, 1944, to Bank 
Deposit Insurance Corporation, Richmond, Virginia, 
for the transaction of surety business. The charter pro- 
vides for a minimum capital stock of $250,000, or a 
maximum of $1,000,000, par value $10. Forest H. 
Richards, president, Lawrence A. Belcher, vice president 
and Adrienne M. Hall, secretary-treasurer, were the 
incorporators. Application for license has not been filed. 


85 


















St. Louis, Mo. 


Dependable Protection 


Big enough to 
serve you but 
not too big to 
know you. 


* 


Rated A+ “Excellent” 
By Best's! 





Group Service 
in One Company 





All forms Casualty Insurance 


Fidelity and Surety Bonds 


e AMERICAN - 
FIRE AND CASUALTY COMPANY 


A Stock Company 


Home Office Orlando, Florida 











BENEFICIAL STANDARD Life Insurance 
Company, Los Angeles, California 


Capital Increase 


An increase in capital from $250,000 to $300,000 i 
planned by the company, in order to apply for entrance 
to Michigan. Permission to issue the additional stock 
has been requested from the California Insurance De. 
partment. 


CASUALTY RECIPROCAL Exchange 
Kansas City, Missouri 


Examined 


A convention examination of Casualty Reciprocal 
Exchange as of December 31, 1943 by the State Insur- 
ance Departments of Missouri, lowa and Ohio showed 
a policyholders’ surplus of $1,025,025 or $39,885 greater 
than reported in the filed annual statement. In addition, 
the exchange carries a voluntary reserve of $80,000 
This examination covered the two-year period ended 
December 31, 1943 and was favorable to the exchange. 
The principal item accounting for the increase in surplus 
was a reduction of $35,742 in the loss and loss expense 
reserves calculated at $1,103,251 by the examiners 
Total admitted assets were $2,956,826. 


DRAPERS' & GENERAL Insurance Company 
Limited, London, England 


New Title 


Effective May 17, 1944, this company adopted the 
title “Monument Insurance Company Limited.” Al- 
though not authorized in the United States, the company 
is regularly admitted in Canada where it writes fire, 
automobile and supplemental classes. 


FIREMAN'S FUND Group 


San Francisco, California 
Staff Addition 


Fred H. Merrill formerly assistant vice president of 
the Hawaiian Trust Company, Ltd., of Honolulu has 
been elected financial secretary of the Fireman’s Fund 
Insurance Company and its affiliated institutions. John 
S. Selfridge, who has been a member of the Fireman’ 
Fund organization for some time, will assist Mr. Mer- 
rill in the conduct of the investment department. 

Mr. Merrill a native of Utah graduated from Stan- 
ford University in 1928. For the following two years 
he was connected with the Wells Fargo Bank & Union 
Trust Company and shortly thereafter joined the firm 
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of Dean Witter & Company as investment analyst in its 
bond department. In 1941 he became manager of the 
trust and investment department of the Hawaiian Trust 
Company, Ltd., of Honolulu, later being advanced to 
the position of assistant vice president. 


GLOBE INDEMNITY Company 
New York, N. Y. 


A. Duncan Reid Dies 


A. Duncan Reid, for years a leader in the casualty 
surety business, died September 27, 1944, at his home 
in Glen ‘Ridge, N. J. He was 70 years of age. A founder 
of the National Bureau of Casualty and Surety. Un- 
derwriters, Mr. Reid was president of the Globe In- 
demnity Company from 1919 until his retirement five 
years ago. 


HOME INSURANCE Company of Hawaii, 


Limited, Honolulu, Hawaii 
New President 


Ralph E. Clark, who for a number of years has been 
in active charge of the affairs of this company as execu- 
tive vice president, has been advanced to the presidency 
succeeding F. C. Atherton who resigned as president 
and director due to reasons of health and his increasing 
responsibilities as territorial director of the U.S.O. 

Leslie Deacon, secretary of Castle & Cooke, Ltd., has 
been appointed director to fill the vacancy on the board 
caused by the resignation of Mr. Atherton. 


INSURANCE COMPANY of the State of Pa. 
Philadelphia, Pennsylvania 


Headquarters Moved 


To coordinate the activities of the Globe and Rutgers 
Group, the executive offices and official staff of the In- 
surance Company of the State of Pennsylvania have 
been moved to New York. The home office and the 
business in Philadelphia, suburban territory and Dela- 
ware will remain at Philadelphia under supervision of 
Assistant Secretary L. E. Roaf. 


LONDON & LANCASHIRE Indemnity 
Company of America 
Harttord, Connecticut 


Stock Dividend 


In accordance with the resolution of the board of di- 
rectors adopted at its regular meeting held on June 29, 
1944, the capital of the London and Lancashire Indem- 
nity Company of America has been increased from 
$750,000 to $1,000,000 by a stock dividend. 


FOR OCTOBER, 1944 


AGENTS- 


HERE’S A NEW APPROACH 
TO A GREAT MARKET 


With a view to helping agents cultivate the 
vast field of prospective corporate surety bonds, 
now being written by personal sureties, the 
Western Surety Company presents a three point 
program of successful sales aids for attacking 
outmoded personal suretyship. 


We offer: 


1. A program for reminding approv- 
ing officers of the dangers of personal 
suretyship. 

2. A new mailing piece, imprinted 
with the agent’s name and address, 
beamed to the personal surety himself. 

3. Reasonable premium charge. 





We feel that Number 1 is the point of at- 
tack that has been most neglected and we be- 
lieve that personal surety bonds will soon be 
discontinued, if this program is followed. 


» tT-1 SIGNED 
& BOND 
FOR A 


Man is a contradictory be- 
PAL 


ing, with one hand he signs 
an application for life in- 
surance to protect his loved 
/ ones and with the other 
hand signs a bond for a 
Friend (signing away his 
loved one’s protection). 
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The above is taken directly from the new 
four page folder, entitled “So You’re Going To 
Sign Your Friend’s Bond!”. This is an excellent 
mailing piece for a direct attack upon the per- 
sona! surety himself. This in intended for the 
attack before the personal surety writes the 
bond. Number 1 attacks after the bond is 
signed. 


Agents are invited to write for samples of 
the program and folder, described and devel- 
oped as part of our program of success through 
helping agents to succeed. 


WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 
Western Surety Bldg. 175 W. Jackson Blvd. 
Sioux Falls, S$. Dakota Chicago 4, Illinois 








MICHIGAN MUTUAL LIVE STOCK " 











Insurance Company, Lansing, Michigan aa 
rant 
New Company 7 


UNITED STATES The Michigan Mutual Live Stock Insurance Com- be t 


pany was licensed to transact business by the State In- 


CASUALTY COMPANY surance Department of Michigan August 18, 1944. For Pai 


the present, writings will be confined to dairy cattle and 






































to breeding beef stock. Officers of the company are: the 
Ford S. LaNoble, president ; Fred Milbourn, vice presi- } Y'S" 
dent, and Fred J. Stringham, secretary and treasurer. eat 
Directors of the company are: Fred M. Hector, Lan- cluc 
sing; lord S. LaNoble, Lansing; Fred J. Stringham, Me 
Lansing; I*red Milbourn, Charlotte; Leo J. Veale, effe 
Corunna; Harlan J. Townsend, Armada and Donald shot 
P. Watkins, Boyce City. Some of the officials of the R 
company are associated with the Michigan Mutual Hail - 
Insurance Company, also of Lansing. r 
tain 
sive 
NATIONAL ASSURANCE Corporation inst 
Lincoln, Nebraska cde 
Home Office ra P ce 
Liquidation Progressing a 
{ 60 John Street New York City C. C. Fraizer, director of insurance of the state of _ 
Nebraska and receiver for the National Assurance Cor- ty 
; poration reports that all of the policy obligations, all sad 
i claims of general creditors, and all claims of the holders : 
| of the investment bonds issued by the company have Sta 
il AAAAARRUAAADUUAAAAAUAAAAAAUAAAAA OAM been paid in full. The amount paid to the holders of - 
, $ investment bonds aggregated $30,105. It is estimated 
i $ that the amount which will be available to stockholders - 
iH > . ° will be approximately two or three per cent. The com- 
i , Every Gulf policy outstanding was pany os een over for liquidation on January 27, - 
ii > 1942. 
|| issued by or thru a licensed agent ~ 
j > 
. per 
| (or broker) who received full agen- NATIONAL AUTOMOBILE Underwriters sio 
, : Association, New York, N. Y. act 
cy commissions . . . no exceptions. 
Examined 
A very comprehensive and detailed report of exam- N, 
Correspondence From Loce! Agents Invited ination of the National Automobile Underwriters Asso- Be 
ciation, reviewing methods and manner of operation 
over a five-year period ending in 1943, has been made Lic 


by the New York Insurance Department. The exam- 
iners had no criticism to make of the management of 
the association or its staff committee pointing out that lic 
the latter, being aware of the various defects of the ; po 


GULF 


bh hh hhh hh bbb bbb bbb bp bbb bbb bb bbbbbbbbpbbpbbbbp- oo hb phb bab bh boa bhoaabb 


ac ll li Li i i i thn i ln ll il cl i tl nh Ahh nn nr 





ph hhh hhh hh '4'''n4eb''nnnnenbnennenenbnenssnssiiasi.. 
la hh hhh hebben hhh hhh hh hh hhh hhh hhh hh hhh hhh hh hf 














rate-making methods, has made from time to time a mi 

I N S U RR A N Cc E Cc oO " number of recommendations which, in most cases, how- TI 
ever, were either rejected or tabled by the regional com- he 

DALLAS, TEXAS mittees and the board of directors. The suggestions and A 

proposals of the staff committee, particularly with ref- pr 

Writing erence to fleet rating, according to the examiners, should pt 

Re ¥ . be carried out in most instances. They also recom- m 

Fire, Automobile & Inland Marine mended that some drastic action should be taken by both pr 

the companies and the association to eliminate the care- H 

Vrms = (less and inefficient manner of reporting statistics. as 
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“It is apparent,” reported the examiners, “that rate 
revisions were not effected fully in accordance with the 
experience indications ; that where reductions were war- 
ranted, rates were partially reduced without reaching 
the proper level. The policy of the Association seems to 
be to maintain fire, theft and comprehensive individual 
car rates at a higher level than required to offset the 
poor experience of the collision coverages and fleet 
business.” Private passenger car rate revisions in 1941, 
the report disclosed, warranted a further downward re- 
vision of at least 16%. Extending the comprehensive 
experience of members and subscribers combined to in- 
clude the period September 1, 1938 to August 31, 1941, 
it would appear that the experience, adjusted to give 
effect to an approximate reduction of 20% in 1941, 
should warrant a further decrease of about 20%. 


Recommendations 


Numerous recommendations and suggestions con- 
tained in the report called for reduction of comprehen- 
sive minimum premium to $5 (applied on a policy basis 
instead of the present per car basis), various reductions 
in rates, elimination of actual value coverage basis and 
revision of fleet rating methods. The association also 
was asked to study the Collision Fleet Rating Plan and 
to eliminate allowance of credit where the loss ratio is 
over 70%. Another suggestion was that the combined 
experience of member and subscriber companies be used 
in any rate revision made in the future. 


Stated vs. Actual Value 


The examination contained a review of the advan- 
tages or disadvantages of the actual value versus stated 
amount form. The latter system of coverage, the exam- 
iners found, is well suited for increase or decrease in 
values in accordance with fluctuations due to abnormal 
conditions. The examiners concluded their study with 
the opinion that only the stated amount basis of a rate 
per $100 of insurance should be retained with a provi- 
sion for a substantial minimum amount on each car 
according to its original cost, age and condition. 


NATIONAL HOSPITALIZATION, Inc. 


Baltimore, Maryland 
Licensed 


The Maryland Insurance Department has granted a 
license to National Hospitalization, Inc., recently incor- 
porated, according to Hazelton A. Joyce, deputy com- 
missioner. The date of licensing was August 29, 1944. 
This is a mutual company licensed to write accident, 
health, hospitalization and medical expense indemnity. 
At organization it had admitted assets of $15,001. Total 
premiums of $10,001 were collected for organization 
purposes and set aside as a reserve for unearned pre- 
miums. The officers are as follows: Gilbert M. Stover, 
president; D. Herbert Brown, Sr., vice president; W. 
H. M. Stover, secretary-treasurer ; T. Darlington Denit, 
assistant treasurer. 


FOR OCTOBER, 1944 











WANT TO KEEP YOUR 


CUSTOMERS Sattofied 


WITH YOUR SERVICE? 








Progressive insurance company man- 
agement requires more than just 
highly specialized experience and 
ample resources—necessary as they 
are. 


It is equally important to maintain 
a continuous study of the changing 
needs of your risks—and a continu- 
ous program to improve methods of 
service. 


You will be pleased with Pearl’s 
friendly cooperation...and_ their 
ability to grasp your problems and 
help you keep your customers satis- 
ed. 


@ PEARL ASSURANCE COMPANY, LTD. 


@ EUREKA SECURITY FIRE & MARINE 
INSURANCE CO. 


@ MONARCH FIRE INSURANCE COMPANY 


AWAY ALUCAY 


HOME OFFICE: 19 RECTOR STREET, NEW YORK 6 









CLEVELAND NEW YORK 
313 Bulkley Bldg. 26 Cliff St. 
PHILADELPHIA CINCINNATI 
525 Chestnut St. 1417 Carew Tower 
SAN FRANCISCO CHICAGO 
200 Bush Street 175 W. Jackson Blvd. 
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When you’re 
in Pittsburgh 
STOP AT 


the 
HOTEL 


PITTSBURGHE! 


Hub of Pittsburgh war activity —head- 
quarters for the Nation's “Busy People’ 
the big, new PITTSBURGHER is 
more than ever lst choice of men and 
women who want to get things done! 


400 OUTSIDE ROOMS 
ALL WITH BATH & RADIO 


Singles $3.30 to $4.40 Doubles $5 to $6.50 


AKNOTT HOTEL | ff Jos.F Duddy, Mar. 





























OCEAN ACCIDENT and Guarantee 
Corporation, Ltd. 


COLUMBIA CASUALTY Company 
New York, N. Y. 


Examined 


The examination of the Ocean Accident and Guar- 
antee Corp., Ltd., U. S. branch, by the State Insurance 
Department of New York was conducted concurrently 
with that of its affiliate, the Columbia Casualty Com- 
pany of New York. It covered the operations from Jan- 
uary 1, 1941 to December 31, 1943. Surplus computed 
by the examiners as of December 31, 1943 at $6,828,403 
was $752,974 greater than reported by the company. 
The principal items accounting for the increase in sur- 
plus were reductions of $200,502 in loss reserves, $289,- 
829 in unearned premiums and $178,926 in reserve for 
interest remittance. The bond portfolio on the Depart- 
mental basis was valued at $13,572,790 and 81% of the 
bond issues are rated “A” or better. 

The regular triennial examination of Columbia Cas- 
ualty Company, covering the period from January 1, 
1941 to December 31, 1943, by the State Insurance De- 
partment of New York showed that policyholders’ sur- 
plus as of December 31, 1943, was $3,716,084, or $416,- 
748 greater than reported in the filed annual statement. 
This increase was principally brought about by a de- 
crease of $205,438 in loss reserves, $72,958 in the statu- 
tory unearned premium reserve, and $131,060 in the 
tax reserve. Total admitted assets were $10,616,162. 
Eighty-eight per cent of the bonds of the company are 
rated “A” or better. 


RECIPROCAL Exchange 


Kansas City, Missouri 
Examined 


A three zone Convention examination of the Recip- 
rocal Exchange, embracing the two years ended De- 
cember 31, 1943, has been completed by representatives 
of the Missouri, Iowa and Ohio Insurance Departments. 
The examiners found that the exchange is in sound 
financial condition with total assets of $1,706,055 and 
surplus of $657,659 against total liabilities of $1,048,- 
396. Except for the establishment of a reserve for 
estimated subscribers’ savings amounting to $49,037, 
no important changes were found necessary by the 
examiners. 


Underwriting and Production 


Authorized in thirty-one states and the District of 
Columbia, the exchange writes fire, extended coverage, 
tornado, windstorm and cvclone, sprinkler leakage, 
earthquake, riot and civil commotion and explosion, in- 
land marine and motor vehicles. 
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Branch offices are maintained in Miami, Florida, St. 
Louis, Missouri, Oklahoma City, Oklahoma, and Tulsa, 
Oklahoma. Business is also written through an or- 
ganization of salaried field men and resident agents and 
brokers in the states where it is licensed. 


Reinsurance 


All reinsurance transactions of the Reciprocal Ex- 
change are with its affiliated organizations, Lloyd’s of 
London and United Mutual Fire Insurance Company of 
Boston. 

The following are the contracts now being used: 

The Equity Fire Insurance Company reinsures the 
$95,000 over $30,000 of each and every loss on Fire 
lines, and, the $45,000 over $30,000 in Windstorm risks. 
This contract also calls for a payment of 8% of the 
Gross Net Written Premiums. However, under a profit- 
sharing arrangement, included in the new contract, 90% 
of the net profits go to the Exchange and 10% to the 
Equity Fire Insurance Company. 

This contract, together with a Lloyd’s First Excess 
Catastrophe Contract, to be mentioned later, leaves a 
net retention of $5,000 to the Equity Fire Insurance 
Company on all risks covered under these contracts. 

Under a First Excess Contract issued by Lloyd’s, the 
excesses from $35,000 to $125,000, or the intervening 
$90,000 on fire lines, and the $40,000 over $35,000 on 
Tornado risks is covered. 

A Catastrophe Contract is in effect between the 
Reciprocal Exchange and/or the Equity Fire Insurance 
Company, under which cover Lloyd’s reinsure the $175,- 
000 each and every Fire loss over $125,000, and the 
$398,500 over $75,000 any one Tornado loss. The Tor- 
nado Catastrophe cover being $160,000 each and every 
loss in excess of $75,000 ultimate net loss each and every 
loss, plus 90% of $265,000 excess of above, Lloyd’s not 
to be liable for more than $797,000 total Tornado 
Losses in any one year. 

The net result of all of these contracts is that a risk 
is automatically protected on Fire hazards up to $300,- 
000, and on Tornado risks up to $500,000. Risks in 
excess of these amounts are insured with Lloyd’s under 
spétial contracts on each individual risk. 

Equity Fire Insurance Company Excess Reinsurance 
Contract protects Subscribers at Reciprocal Exchange 
from assessments on their policies because of excess 
losses. Liability of the Equity is limited to amount of 
Guarantee Fund of the Exchange. In accordance with 
the Power of Attorney, 5% of all premiums is deducted 
for this coverage. 

Equity Fire Insurance Company Contract dated De- 
cember 6, 1927, amended April 1, 1934, to provide that 
premium shall be 75% of premiums named in all poli- 
cies issued by the Exchange. (This is not being used 
at present. ) 

Reciprocal Exchange reinsures Equity Fire Insur- 
ance direct business one hundred (100%) per cent. 

Lloyd’s also have a contract with the Equity Fire In- 
surance Company and Subscribers at Reciprocal Ex- 
change, whereby business is ceded under a Four Line 
Obligatory First Surplus Loss Ratio Contract. This 
treaty enables the Exchange to lower its retention to 

(Continued on the next page) 
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AMICO Helps Agents 
Build for the Future... 


Sure Bill, Pll be glad to tell you why I decided to represent 
American Motorists Insurance Company. 


I’m building up my agency for my son Jim. He’s in the 
army overseas. When the war’s over, he'll be coming back 
to his job here and I wanted to put my business on a firm 
basis for his future. AMICO is helping me do just that. 


I find that it is easier to sell prospects American Motorists 
protection. I tell them about the advantages of insuring with 
AMICO, a $14,000,000 company with nationwide claim service 
and how policyholders get broader protection and always 
have received dividends on participating policies. 


AMICO’s advertising and sales promotional material helps 
put the story across. And American Motorists multiple-line 
facilities enable me to offer more forms of coverage to the 
insurance buyer. 


When the prospect compares the costs, service and protec- 
tion that AMICO offers to the coverage he has he really is 
sold on American Motorists. 


I’m glad I represent American Motorists, a company that 
helps its agents build for tomorrow. 


Find out about the AMICO agency 
franchise in your community. Just 
write on your letterhead today. 


MOTORISTS INSURANCE COMPANY 


Jomes S. Kemper, President 
Sheridan at Lawrence, Chicago, U. S. A. 





Chicago (40): Sheridan at Lawrence; New York (17): 342 Madison Avenue, 

Philadelphia (7): 12 South [2th Street; Boston (16): 260 Tremont Street; 

Atlanta (3): Kemper Insurance Building; Syracuse (2): Syracuse-Kemper In- 

surance Bidg.; Los Angeles (5): Kemper Companies Building; San Francisco 
(4): Russ Building 


A NATIONWIDE COMPANY WRITING ALL FORMS OF 
CASUALTY INSURANCE AND FIDELITY AND 
SURETY BONDS 
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FOLLOW THESE STARS TO A 
BRIGHTER AND BETTER INCOME 


LIFE — HEALTH — ACCIDENT 
and HOSPITAL INSURANCE 


Office Allowance 

Renewals As Long As Business Is In Force 
Commissions—Plus Cash Allowances 

Agency Advertising and Development Fund 
Home Office Co-operation in Training Field Men 


% % + HF 


We have some 
REAL OPPORTUNITIES 


for men who are looking for a chance to develop their 
own agencies. Territories open in MISSOURI, KANSAS, 
IOWA and NEBRASKA. 


For More Information Write 
O. R. Jackson, Vice-President 


POSTAL LIFE & CASUALTY 
INSURANCE COMPANY 


“An Old Line Legal Reserve Life Insurance Co." 
4727 Wyandotte Street Kansas City 2, Missouri 
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RECIPROCAL EXCHANGE—Continued 


as low as $10,000 on certain allotted risks. At the same 
time, this contract establishes a loss ratio or burning 
cost of 5214% on the lines allotted. 

The following paragraph is quoted from this Rein- 
surance Contract: 


“Within 60 days of the close of each month the 
Companies shall pay Underwriters 20% of the total 
gross premiums of the month. Final adjustment 
shall be made as soon as possible after the end of 
each period.” 


(A period represents one year, January Ist to De- 
cember 31, inclusive.) 

If this Reinsurance account were handled on the Ex- 
change’s records in strict compliance with the terms of 
the Reinsurance Treaty, the entries would be as follows: 

A debit to Reinsurance ceded of 20% of the gross 
premiums written and at the same time a credit to Re- 
insurance Payable of a like amount, each month. At 
the end of 60 days when the 20% is paid, the Reinsur- 
ance Payable Account would be balanced for that 
month’s transactions. At the end of the period (one 
year), if any adjustment has to be made to bring the 
loss ratio to an even 5214%, then further entries should 
be made showing any and all transactions called for in 
the Reinsurance Contract. 


Instead of the above method, the Exchange’s books 
show a cession each month, of 100% of the Gross Pre- 
miums written under this contract, to “Reinsurance 
Ceded” and the 100% is also credited to “Reinsurance 
Payable.” A journal entry is also made each month 
debiting Reinsurance Payable 4714% and crediting 
“Loss Ratio Commissions” 471%4%. The total “Loss 
Ratio Commissions” for the year 1943 in the amount 
of $48,760.19 is shown as a minus or red figure in the 
schedule of “Administration Expense” to be found later 
in this report. This journal entry crediting “Loss Ratio 
Commissions” decreases the gross Administration ex- 
pense in the above stated amount. At the end of 60 days, 
the 20% is paid as is called for in the Reinsurance 
Treaty and this payment is debited to “Reinsurance 
Payable.” The remaining 3214% (of the original 100% 
cession) to which losses applicable to this Reinsurance 
Contract are debited as they are paid, increases the ‘‘Re- 
insurance Payable” account in the Exchange’s Annual 
Statement captioned “Reinsurance.” In order to deter- 
mine the Exchange’s surplus in States not allowing 
Lloyd’s, all amounts due Lloyd’s are deducted from the 
amount of monies Lloyd’s owe the Exchange. 

Because of the manner in which this account is han- 
dled, the above mentioned 3214%, less losses paid there- 
from, results in a deduction from the amount Lloyd’s 
owe the Exchange. 

United Mutual Fire Insurance Company of Boston, 
Massachusetts, Contract, dated November 1, 1936; the 
United avrees to file its policies in States where the Re- 
ciprocal Exchange is not licensed. 

Portions of several individual policies, in excess of a 
desired retention, on specific risks written in various 
parts of the country by Reciprocal Exchange are rein- 
sured with Lloyd’s of London. 


BEST'S FIRE AND CASUALTY NEWS 





that 


are 
the 
Ex 
sigt 
Kai 


cor] 


tha 
Re 
sav 
wel 
wel 
anc 
si01 
pol 


Fir 
adi 


Sav 


of 





ie same 
urning 


; Rein- 


ith the 
le total 
stment 
end of 


to De- 


1e Ex- 
‘ms of 
llows: 
gross 
to Re- 
h. At 
insur- 
r that 
| (one 
ig the 
should 
for in 


books 
; Pre- 
irance 
irance 
nonth 
diting 
“Loss 
nount 
in the 
| later 
Ratio 
n ex- 
days, 
rance 
rance 
100% 
rance 
“Pa: 
nnual 
leter- 
wing 
n the 


han- 
here- 
oyd’s 


ston, 
; the 
» Re- 


of a 
rious 
rein- 


YEWS 








An examination of the Powers of Attorney revealed 
that many subscribers had assigned their savings. There 
are two forms of these “Assignments,” one under which 
the savings are assigned to Subscribers at Reciprocal 
Exchange, and one under which the savings are as- 
signed to the Policyholders Finance Corporation of 
Kansas City, Missouri, a Bruce Dodson controlled 
corporation. 

The examination of the Powers of Attorney disclosed 
that in the Assignments made to the Subscribers at 
Reciprocal Exchange, the policyholder is allowed a 25% 
savings in the purchase of his policy. A few instances 
were found wherein savings of 19%, 10% and 20% 
were allowed to the subscriber, the remaining 6%, 15%, 
and 5%, respectively, either being allowed as commis- 
sions or paid to a third party in accordance with the 
policyholder’s orders. 

Under the Assignment made to the Policyholders 
Finance Corporation, in consideration of their having 
advanced 20% of the subscriber’s premium deposit, 
Policyholders Finance Corporation receives whatever 
savings may be affected by the Exchange in the cost 
of such insurance. 


ROYAL INDEMNITY Company, 


“EAGLE INDEMNITY Company, 


New York, New York 


Examined 


Surplus funds of the Royal Indemnity Company were 
increased $1,109,816 as of December 31, 1943, in a 
report of examination by the New York Insurance 
Department. Summary figures show assets of $44,552,- 
950, liabilities $25,515,367, capital $2,500,000 and sur- 
plus $16,537,583. 

The addition to surplus arose principally from a re- 
duction of $320,311 in unearned premiums and reduc- 
tions in lass reserves as follows: miscellaneous lines, 
$530,219; liability, $78,061; workmen’s compensation, 
$15,478. Further equities exist in the liability and com- 
pensation loss reserves, the report shows. The reserve 
for liability losses, set up on the statutory formula basis, 
was $5,174,000, while the examiner’s case estimates, plus 
provision for subsequent losses, unallocated loss ex- 
penses and contingencies totaled only $4,131,138. Com- 
parable figures on workmen’s compensation were $6,- 
561,382 on the formula basis and $5,749,018 for case 
estimates. 

A concurrent examination of the affiliated Eagle In- 
demnity Company showed, as of December 31, 1943, 
assets of $12,336,988, liabilities $7,482,263, capital $1,- 
000,000, surplus $3,854,726. The surplus figure is $385,- 
634 more than the company had claimed at the same 
date, with the principal gains arising out of loss reserve 
reductions, $176,253 in miscellaneous lines, $41,886 in 
liability and $113,731 in workmen’s compensation. The 
statutory reserve equities were indicated by the exam- 
iner’s case estimates of $1,550,960 for liability losses, 
against a formula reserve of $1,718,989 and, for work- 
men’s compensation, a case estimate total of $1,440,701 
and formula reserve of $1,479,300. 


FOR OCTOBER, 1944 








INSURANCE STOCKS 


Bought — Sold — Quoted 


We are always interested 
in blocks of insurance 


stocks and solicit offerings. 


MACKUBIN, LEGG & COMPANY 


Established 1899 


Members New York Stock Exchange 
New York Curb Exchange (Associate) 


BALTIMORE NEW YORK 
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No Business 
Direct 





NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, President 
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Fire, Casualty and 


Surety Reinsurance 


* 


Excess contracts, specialty 
and unusual covers including: 


Surcharge Premium Guarantee —Aggre- 
gate Excess Covers—Surplus Fire— 
Excess Motor Cargo Contracts. 


EXCESS 
UNDERWRITERS 


INC. 


90 JOHN STREET - NEW YORE 


ARTHUR VON THADEN, President 
LESTER A. MENEGAY, Vice President 
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SERVICE MUTUAL Insurance Company 


Waco, Texas 
General Manager Appointed 


Frank G. Cosgrove, formerly assistant secretary and 
manager of the excess department of the Employers 
Reinsurance Corporation, Kansas City, Missouri, has 
resigned to become general manager of this company. 
Mr. Cosgrove’s insurance experience dates back to 1925, 
He had been with the Employers Reinsurance Corpora- 
tion since 1930 and head of the excess department since 


1937. 


THOMAS JEFFERSON FIRE Insurance 


Company, Louisville, Kentucky 
Organizing 


Notice of intention to incorporate this new fire com- 
pany with capital of $50,000 was published early last 
month. Incorporators are Charles W. Milner, Sr., 
Charles W. Milner, Jr., C. T. Milner, A. H. Milner, 
B. H. Milner, R. C. Schultz, E. T. Schultz, W. J. Flem- 
ing, L. H. Fleming, H. T. Willis, J. H. Robinson, 
Aline Phillips and E. C. Zacharias. 


THE TRAVELERS Insurance Company 
Hartford, Connecticut 


Active in War Effort 


Something of the part that insurance has played in 
the war effort is revealed in a release recently issued by 
The Travelers, which contains the promise that the full 
story will be available later. 

The Travelers’ engineers and claim men, the release 
states, have been working in many parts of the world 
on huge construction projects, including the construc- 
tion of the railroad and high road running from the 
Persian Gulf, through Iran and Irak to the Caspian 
Sea, including port installations at Basra and some 
other construction operations at Al Kuwait. 

The construction of airways and other facilities along 
the Alcan Highway were Travelers’ risks; also certain 
construction projects in the Aleutians, which, for rea- 
sons of security, cannot be identified at this time. Proj- 
ects in Newfoundland, Bermuda, on islands in the 
Caribbean and in Central and South America were 
insured and many emergency construction and war 
production jobs in the United States, some so hazard- 
ous, but so secret, that The Travelers does not yet know 
what has been insured. Among those that can now be 
identified are the construction of the Big and Little 
Inch pipe lines and the Central American highway. 

It has been necessary to dispatch representatives 
to Iran, the Aleutians, Alaska, Newfoundland, the 
islands of the Caribbean and Central and South Amer- 
ica. Many unusual problems were encountered—legal, 
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gineering, sanitary and those arising out of differ- 
ace in languages and culture. Decisions had to be made 
nthe spot. In one case, the claim man, together with 
epresentatives of the British Government, the con- 
actors and the United States engineers, had to arrange 
.conference with the sheik of an independent Arabian 
etritory at which time a schedule of benefits was de- 
jsed for the natives of that area who were injured at 
heir occupation. 


WASHINGTON PHYSICIANS Service 
Corporation, Olympia, Washington 


New Carrier 


Washington Physicians Service Corporation, Olym- 
sia, Washington, was licensed July 18, 1944, by the 
Washington Insurance Department. It is authorized 
transact accident and health insurance, class 4 under 
Washington law. This is a stock company, organized 
with capital of $123,060 and surplus of $30,758. The 
jr value of shares is $20, sold at $25. The date of 
incorporation was July 15, 1944. 
Promotion of the company was handled by the State 
Medical Association of Washington without cost to the 
nsurance company. It will write medical care insur- 
nce. Dr. Wilmot Read is president, Dr. Alber J. 
Bowles is secretary-treasurer and John Steen is man- 
ager. The directorate will be composed of one phy- 
sian from each Washington county. 


WM. PENN FIRE Insurance Company 


Philadelphia, Pennsylvania 
Capital Increase 


Stockholders have approved a further investment in 
the Wm. Penn Fire Insurance Company. The Rhode 
Island is to buy new stock for $500,000, subject to the 
agreement that other interests would simultaneously 
invest an equal amount of new money in the same com- 
pany. The other interests are represented by a syndi- 
cate which includes Cecil P. Stewart, Hamilton Pell, 
Elmer G. Diefenbach, Stewart B. Hopps and several 
corporations in which these individuals are mutually 
interested. The purpose of the additional financing is 
to raise the Wm. Penn’s capital to $1,000,000 and its 
surplus to in excess of that figure. Prior to the current 
change in capital, the outstanding shares of Wm. Penn 
were owned jointly by the Rhode Island and Louisville 
Fire and Marine. 





STOCKHOLDER? INSURANCE EXECUTIVE? 


Then you need— 


BEST’S DIGEST OF INSURANCE STOCKS 


INVESTOR? 
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‘“‘I See by the Chicago Journal 
of Commerce ... “’ 


It is an everyday phrase among insur- 
ance producers and other business exec- 
utives in the Middle West—"I see by the 
Chicago Journal of Commerce...” 


AND WHY NOT? 

Through its New York and Washington 
Bureaus and its correspondents in Hartford, 
Baltimore, Philadelphia, Boston, San Fran- 
cisco, and other principal cities as well as 
state capitals of the Middle West, the 
Chicago Journal of Commerce gathers daily, 
all of the important news affecting the insur- 
ance business. 


Chicago 
Journal of Commerce 


“All the News ¢ Busy Man 
Has Time to Read” 


12 East Grand Avenue Chicago, Illinois 


Just the 
Vacation 
you need 


DENVER 


Colorado 


and 
CMe itstiitite, 


ROCKIES 


WITH PRIVATE BATH FROM suo 


ROOMS wrmour private earn rom * 1S? 
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Perhaps, you say to yourself... 

“Oh, I have enough insurance, 
if fire should damage my house or 
its contents.” 

But, have you? Are you sure? 

You know, of course, that most 
things you own cost far more to- 
day to repair or replace. 

Unless you want to dig into 
your own pocket in ease of a loss, 
we suggest you see your local in- 
surance Agent and talk things 
over. His advice will help you to 
determine just how much insur- 
ance you should carry to ade- 





° 


quately protect what you have. 
Remember . . . it’s not safe these 
days to be under insured. Espe- 
cially since adequate North Amer- 
ica protection costs little more 


than not enough protection. 


* * * 


Insurance Company of North America, 
founded 1792, oldest stock fire and marine 
insurance company in the country, heads 
the group of North America Companies 
which write practically all types of Fire, 
Marine and Casualty insurance through 
your own Agent or Broker. North America 
Agents are listed in local Classified Tele- 


phone Directories. 


INSURANCE COMPANY OF 


ank « NORTH AMERICA 


COMPANIES 


ened to you... 











INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA NATIONAL SECURITY INSURANCE COMPANY 
CENTRAL INSURANCE COMPANY OF BALTIMORE PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 








QUESTIONS you'd hate your 


wife to ask about Insurance 


@ YOUR FURNISHINGS: “Have we added any 
articles of value since we last took out in- 
surance? Have any of our furnishings in- 
creased in value since then? Have we enough 
insurance?” 


@ YOUR SILVERWARE: “If our silverware was 
destroyed or stolen, have we enough insurance 
to pay for its replacement value?” 


@ YOUR JEWELRY: “Have we enough insur- 
ance to meet our loss if any of my jewelry 
should be destroyed, lost or stolen?’ 


@ YOUR FUR COAT: “Are my furs insured for 
what they are worth today?” 

* * * 
Your insurance Agent or Broker will help you 
answer these questions. His advice costs you 
nothing and may save you thousands of dollars. 
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Take a good look at this photograph of our boys under fire on Saipan. Fight- 
ing their way to Tokio—island by island, foot by foot. All risk their lives and their 
future — Why? So that you can sit back and take it easy? 


NOT BY A LONG SHOT! They expect you to back them to the limit — To 


buy more bonds and to see that war equipment and supplies reach them in time. 
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CAN YOU TELL THE MARINES THAT YOU'LL NEVER LET THEM DOWN? 


peace 


eet Ss 


eee 


Firemen's Insurance Company of Newark, N. J. 
Organized 1855 


Milwaukee Mechanics’ Insurance Company 
Organized 1852 


FIRE - MARINE - i. SURETY 


The Girard Fire & Marine Insurance Company 


Organized 1853 


National-Ben Franklin Fire Insurance Company 
Organized 1866 


¢ A “7 Y , The Concordia Fire Insurance Co. of Milwaukee 
i Organized 1870 
Nn SURANCGOE 

HOME OFFICE 10 PARK PLACE - 


Canadian Departments 
465 Bay St., Toronto, Ontario 
404 West Hastings St., Vancouver, B. C. 


BUY MORE BONDS 


Official VU. S. Marine Corps Photo 


Foreign Department 
1tl John St. 
New York 7, New York 


Western Department 
120 So. LaSalle St. 
Chicago 3, Illinois 


Pittsburgh Underwriters - 
NEWARK I, NEW JERSEY 


Southwestern Dept. 
912 Commerce St. 
Dallas |, Texas 


Royal Plate Glass & General Ins. Co. of Canada 


Orgonized 1906 


The Metropolitan Casualty Insurance Co. of N.Y, 
4 


Organized 18 | 


Commercial Casualty Insurance Company | 
Organized 1909 


Keystone Underwriters 


Pacific Department 
220 Bush St. 
San Francisco 6, Callh 


AND KEEP THEM 
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